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VAS NIGHT — Bangladeshis using solar filters to of South and Southeast Asia, a total solar eclipse was visible, as in the tirae- 
iipse in Dhaka on Tuesday. For people in some parts elapsed photo above, when the moon passed in front of the sun. Page 4. 
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aii Economists Urge Easier EU Rules 


By Alan Friedman 

f l .i. ’ i.M.li .'-I . : |'lVulla’ TllbllKt' 

J 

$ — 'Germany's six leading economics institutes 
.•mended Tuesday that the conditions that countries 
*.re supposed to meet in order to qualify for European 
monetary union be softened. 

The German institutes also predicted a slowing of 
French growth next year to a rate that most economists say 
would jeopardize any hopes France has that it will be able 
to stick to Europe's single currency timetable. 

The rate forecast for 1996 — of" just 2.25 percent — is 
well below the official French government assumption of 
2.8 percent contained in the 1996 draft budget. Economists 
say that growth is already slowing in France and that 
anything less than 2.5 percent next year would make it 
very difficult to achieve its twin goals of slashing both 


unemployment and its budget deficits enough to meei 
single currency criteria. 

The idea of relaxing the criteria contained in the Maas- 
tricht treaty on economic integration runs counter to the 
uncompromising stance adopted by top German gov- 
ernment and central bank officials. 

It was immediately rejected Tuesday by the German 
finance minister. Theo Waigel. who said "the German 
government will hold to the strictest interpretation of all of 
the convergence criteria.” 

Chancellor Helmut Kohl, speaking on the eve of what 
could prove to be a delicate first visit to Bonn on Wednes- 
day by President Jacques Chirac of France, insisted in a 
speech to bankers, meanwhile, that conditions must not be 
relaxed in any way and that Europe's future single cur- 
rency be "just as stable as the Deutsche mark.” 

The Kohl-Chirac meeting Wednesday comes amid 


growing German fears that France under Mr. Chirac’s 
presidency is proving less and less committed tq_European 
integration. 

Some top German officials say in private they doubt 
France will qualify for monetary union in 1999. making it 
preferable to delay die start of a single currency by a year 
or two. 

On the poltical front. Mr. Chirac’s suspension of the 
Schengen agreement on open borders among European 
Union members and his go-it-alone approach on nuclear 
testing has worried many senior Germans. 

On Tuesday, in an unusual statement that reflects the 
sensitivity of Franco-German relations, the Bundesbank's 
chief economist Otmar Issing said dial more progress was 
needed in EU political union. “While the EU is advancing 

See EUROPE, Page 8 


Jiang, at the UN, 
Warns Against 
Meddling Over 
Taiwan and Rights 


By Lawrence Malkin 

In umuionat Herald Tribune 

NEW YORK — In a tough speech to the 
United Nations, delivered just hours before 
meeting with President Bill Clinton to 
smooth relations between Washington and 
Beijing, President Jiang Zemin warned 
Tuesday that China would not allow other 
countries to dictate its internal policies, 
especially on Taiwan. 

“No country has the special privilege of 
interfering in the internal affairs of other 
countries or imposing its will upon oth- 
ers.” he said from the rostrum of the UN 
General Assembly in the final day of its 
50th anniversary celebrations. 

"Certain big powers, often under the cover 
of ‘freedom,’ ‘democracy' and ‘human 
rights,’ set out to encroach upon the 
sovereignty of other countries, interfere in 
their internal affairs, and undermine their na- 
tional unity and ethnic harmony.*' 

As for Taiwan, he said, “there is only 
one China and Taiwan is an inalienable part 
of Chinese territory." He warned that Chi- 
na's people were confident that they could 
“make the re unif ication of their moth- 
erland a reality" despite any foreign in- 
terference. 

Although these views were not new, 
their restatement at the UN cast a shadow 
over the Clinton meeting, whose logistics 
have been a matter of acute sensitivity on 
both sides. 

The fact that the meeting was held at all 
was seen as a significant advance. 

The Jiang- Din ton meeting lasted two 
hours, and American officials called it suc- 
cessful in broadening the debate on many 
issues. The two leaders parted without 
making a joint statement or joint appear- 
ance before the press. 

But the day was true to form for Mr. 
Jiang, who likewise issued a hands-off 
warning to Mr. Clinton just before their 
first meeting in Seattle in 1993, when Chi- 
na placed billions of dollars worth of orders 
for Boeing jet airliners, allowing Mr. Clin- 
ton to claim credit for them to Boeing’s 
workers. 

Mr. Clinton, through a spokesman, char- 
acterized the encounterTuesday as “a very 
good, positive meeting, the best he has 
had." 

Mr. Jiang was quoted as saying that he 
was confident that “we have begun a pro- 
cess that will lead to a serious dialogue.” 
The two agreed to meet again at Osaka, 

See JIANG, Page 8 


Separatists 
Surge Before 
Quebec Vote 


By Charles True heart 

Washington Post Sen-ire 

QUEBEC — Days before a ref- 
erendum on Quebec’s secession from 
Canada, resurgent separatist forces in 
the French-speaking province appear 
within reach of a narrow victory. The 
suddenly real possibility of a rupture 
in the confederation has stunned the 
Canadian government. 

Public-opinion polls in the last sev- 
eral days give the separatist option an 
even chance or better of winning a 
majority in the provincial referendum 
Monday. 

A survey by the Montreal -based 
Groupe Ldger and L£ger issued over 
the weekend said 45.8 percent of voters 
planned to vote "yes” to separation 
while 4222 percent would vote “no,” 
with 12 percent still undecided. 

A survey by the Angus Reid Group 
issued late last week put the decided 
vote at 51-49 for the separatist option. 
The margin of error in both polls is 3. 1 
percentage points. 

The news sent Canada's stocks, 
bonds and currency sharply downward 
Monday as investors around the world 
confronted the turn in public opinion. 
For months and even in recent weeks, 
surveys had shown the separatist cam- 
paign lagging by as much 10 points. 

Quebeckers are being asked this 
year to say “yes” or "no” to the 
proposition that the province of 7 mil- 
lion should become sovereign and of- 
fer the rest of Canada an economic and 
political partnership that has been 
likened to the European Union. 

Such a declaration would be extra- 
constitutional, and Prime Minister 
Jean Chretien has declined to com- 
ment explicitly on whether the federal 
government would, or could, recog- 

See QUEBEC, Page 8 


Cost of Reforms 
Brings a Bitter 
Ukraine Winter 


By James Rupert 

Washington P <st i.\- 

KIEV — When it's October in Ukraine, 
the forests turn from gold to bare, the winds 
begin to cut — and back in the Soviet era, 
'£of heat used to come on. 

Temperatures at night have dipped be- 
low freezing, but there is no heat in 
Ukraine's cities this month: the govern- 
ment is hoping to keep it off until mid- 
November. Ukraine is hunkering down for 
its second winter of lough economic re- 
forms and too little money to keep the 
country heated and lighted. 

Kiev residents bundle up in chilly apart- 
ments and step carefully through the black- 
ness or unlighted streets. Officials have 
warned that this winter will bring ai least as 
many blackouts as last, when, in a daily 
game of power roulette. Ukrainian engineers 
cutoff whole towns and cities for hours each 
jay IO try to spread the available power 
nationwide and prevent a system crash. 

Ordinary' Ukrainians, who have seen 
their utility rates soar this year, wony about 
how they will pay for the little heal and 
light available. ... 

Communist and socialist politicians op- 
posed to the reformist president, Leonid 
Kuchma, have played to public anxrety 
over energy, and the government is trying 

See UKRAINE, Page 8 
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AGENDA 

U.S. Embassy 
In Jerusalem? 

Tin AssociJ/eJ Press 

WASHINGTON — The House of 
Representatives and the Senate adopted 
legislation Tuesday requiring that the 
U.S. Embassy in Israel be moved from 
Tel Aviv to Jerusalem by the end of the 
century . The vote was 374 to 37 in the 
House and 93 to 5 in the Senate. The 
measure now goes to the president. 

Supporters of the bill wanted action 
completed before Prime Minister 
Yitzhak Rabin visits Congress on 
Wednesday for a ceremony commem- 
orating the 3.000th anniversary of King 
Da v id s entry into Jerusalem. 

The legislation would require that the 
embassy be moved by May 31. i999. A 
likely presidential veto was avoided 
when backers agreed to give the pres- 
ident the ability to delay the move six 
months at a time if he declared it contrary 
to U.S. national security interests. 

President Bill Clinton and his pre- 
decessors have opposed moving the em- 
bassy because ii might upset negotia- 
tions for a Middle East peace 
agreement. 
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R ALL)' ROUND THE FLAG — A Palestinian atop a building in Jenin In 
the 'West Bank readying for the arrival of Palestinian police forces after the 
Israeli forces puli out on Wednesday, ending 28 years of occupation. 
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EU Rejects Asking Court 
To Stop France’s N-Tests 


By Tom Buerkle 

hiternatiifiul Herald Tribune 

BRUSSELS — The European Commis- 
sion announced Tuesday that it would not 
rake France to court to stop its nuclear 
testing in the Pacific, asserting that the 
underground explosions posed no signif- 
icant threat to human health. 

The decision by the European Union's 
executive agency as well as a statement by 
President Jacques Chirac that France 
planned to reduce the number of remaining 
detonations helped defuse the political ten- 
sion that the tests had provoked between 
France and its European allies, officials 
said. 

“It demonstrates that the French gov- 
ernment has listened to the skepticism.” 
Ritt Bjerregaard, the EU environment com- 
missioner and a fierce critic of French 
testing, told the European Parliament in 
Strasbourg. 

Many members of Parliament, although 
largely satisfied by die commission's en- 
vironmental conclusions, continued to crit- 
icize French policy nonetheless. 

Pauline Green, leader of the Socialist 
Party group, said the "unwanted and un- 


necessary" tests were simply “late 20th 
century colonialism" that showed disre- 
spect for Pacific peoples. 

Mrs. Green also dismissed the an- 
nouncement by Mr. Chirac in New York 
late Monday that France would probably 
conduct only four more tests, for a total of 
six. down from the originally planned 
eight. 

“Thank you Mr. Chirac, but that will be 
four too many, because we don't want any.” 
she said. 

Jacques Samer, the commission pres- 
ident, went before the Parliament to an- 
nounce the derision, which was made at an 
extraordinary commission meeting in 
Brussels on Monday night. 

He said rhe level of radiation found by 
commission experts who visited the site 
recently was just l/5D0th of allowable 
norms. 

Even more important. Mr. Santer said 
scientific data provided within the last two 
weeks by Paris had shown that radiation 
would remain within those norms even in a 
worst-case scenario in which the atolls 
where the tests are conducted collapsed. 

See TESTS. Page 8 


Map of Ocean Floor Opens a Window on the Mysteries of the Sea 


By William J. Broad 

liirl Tim,-, Scnh-f 

WASHINGTON — Until now, 71 percent of Earth 
was not well mapped is the surface of Venus. The 
National Oceanic and Atmospheric Administration has 
corrected the situation, unveiling the first good map of 
the ocean floor. 

"It’s like being able to drain the oceans and look a: 
the Earth from space." said Dr. David T, Sandwssi. a 
geophysicist at the Scripp.s Institution of Oceanog- 
raphy in La Jolla, California, who helped make the 
new map. ‘We're having a data feast. It really is a 
time of celebration. " 

At a news conference here. Dr. Sar.dv.ell and Dr. 
Walter H.F. Smith of the ocean agency revealed a 
large multicolored map of the 7 1 percent of Earth that 
underlies the oceans. Scientists say the map opens a 
major new window on the sea and" its mysteries. 


Already, a rush to exploit the new map is under 
•a a\ . Fishermen warn to find undersea mountains that 
produce upwellings of deep, nutrient-rich waler that 
feed swarms of fish. And industries want to find the 
kind-, of rocks that overlay oil fields and the kinds of 
volcanic eruptions that form undersea deposit, of 
copper, iron, silver and gold. 

Previously, seabed maps w ere generally made with 
the aid of surface ships that bounced sound waves off 
the bottom to get a glimpse of the wilderness below. 
With much artistic license, such scattered readings 
were drawn into seabed renderings. 

The new map is far more accurate and is based in 
pan on secret navy data recently declassified in a 
po'-i-Cold War peace dividend. From an orbit 500 
miles (800 kilometers) high, a navv satellite in the 
1980* made gravity measurements over the world’s 
ocean* as part of u quiet effort to increase the accuracy 
oi long-range missiles fired from submarines. 


With the navy’s cooperation, the ocean agency 
turned the gravity data from that $80 million mission, 
as well as recent readings from a European satellite, 
into a global map of the sea floor that reveals all kinds 
of plains, fissures, ridges, mountains, volcanoes and 
riddles that had been hidden until now in the sunless 
depths. 

"The improvement is dramatic.” said Dr. William 
F. Haxby. a founder of satellite mapping at the 
Lamont-Doheny Eanh Observatory of Columbia 
University. 

Of great importance to scientists is that the new 
data are starting to revamp parts of plate tectonics. 
This widely accepted theory holds that die earth’s 
surface is made upof a dozen or so plates that float on 
a sea of molten rock and grind past one another in 
earthquake spasms. The intersections of those plates 
that are now' being found sometimes look quite 
different from what had been envisioned. 


Dr. Jian Lin. a geophysicist at the Woods Hole 
Oceanographic Institution an Cape Cod. said the new 
data “will almost certainly change our thinkine about 
the active geological processes in the world's deep 
ocean basins.” F 

So too. the new map is seen as important For 
climate studies and investigations of global warming 
since mountain chains and other seabed features plav 
important but poorly understood roles in regulating 
currents and circulatory patterns in the deep ocean * 
Dr. Gregory Neumann, an earth scientist at Johns 
Hopkins University, said the new map "brings us one 
step closer to understanding the processes that drive 
our planet." 

The glimmer of a new approach to mappino ocm„ 
floors came in 197? with the space agency’s Taum-h 
ing of Seasat, a satellite that worked three months 

See MAP, Page 8 
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Raising Children on Their Own / *lt # s Our Men Whe Are Weak' 

In the New Russia, Mothers Bear an Old Burden 


By Alessandra Stanley 

New York Times Sen-ire 


M OSCOW — The collapse of the 
Soviet state has changed eveiy- 
thing in Russia, except the re- 
lationship between the sexes. Ex- 
pectations are low, but divorce rates remain 
high and the numbers of single mothers, either 
divorced or never married, keep growing. 

Yelena Polyakovskaya, 32, has two small 
children, by two fathers, and never really 
expected either man to stay or help her fi- 
nancially. 

* 'People tell me I'm so strong, such a 
heroine," she said of her struggle to hold 
down a job as a television reporter while 
raising children. *‘l'm not strong," she said. 
“It's our men who are weak. They seem to 
have no sense of responsibility at all." 

In a trend that is as unmistakable to so- 
ciologists and social workers as it is distress- 
ing. millions of maids, factory workers and 
university professors alike have grown inured 
to raising their families without men. Instead, 
they have come to rely on mothers, sisters and 
aunts in the kind of matriarchal society — and 
downward spiral of poverty and limited hori- 
zons — that in the United States has become a 
hallmark of its poor urban areas. 

Here, however, paternal absence and neglect 
is a reality shared widely by Russian women, 
regardless of background, aspirations or in- 
come. 

“As 1 understand it. in the United States, 
single mothers are mostly teenagers with very 
low education," said Marina Kiyenya, 35. a 
professor of Spanish who started a support 
group five years ago for single mothers like 
her. “Most of our single mothers have a 
university degree: some are very active in 
their professions." 

S he. roo. detects something deeply 
wrong with the way men and women 
relate in her country. “Seventy years 
of Soviet rule taught men to be selfish 
and passive," she said. “The biggest problem 
I see is the total lack of responsibility of our 
men." 

Even in Communist days, the unhappiness 
of Russian families was hard to hide. The 
divorce rate in the 1970s was 46 percent (now 
it is 5 1 percent), and alcoholism, though never 
officially quantified, was blamed. 

Communism gave women the right, and 
necessity, to work as equals, but a notion of 
male superiority clung despite 70 years of of- 
ficial propaganda. Women worked at their jobs, 
then did nearly all the housework and child- 
raising. Men did not help, and were not ex- 
pected to help. They were expected to drink, 
and they did. 

Sociologists blamed Soviet life, its reg- 
imentation, oppression and lack of individual 
freedom, for men’s alcoholism and apathy to 
work and family. Nowadays, many people 
blame democracy, or rather, the economic free 
fall many Russians find themselves in. 

“There is so much economic uncertainty 
and real fear." Ms. Kiyenya said. “Men feel 
humiliated that they cannot provide for their 
families, and they just walk away." 

She said her own story was typical. “When I 
got pregnant," she said, “my boyfriend 
promised to marry me, then he changed his 
Jans and disappeared." Her daughter is now 


IS 
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Yelena Polyakovskaya, abandoned by her husband, carrying one of their children down the stairs from her Moscow apartment 


One thorn of Russian society is that while 
single mothers complain of isolation and so- 
cial disapproval, men who abandon their fam- 
ilies, or even several families, do not appear 
subject to much censure. 

“Its a strange thing, but fathers who don’t 
pay child support are not ill-favored by public 
opinion," said Alexander Sinelnikov, a re- 
searcher at the State Institute of the Family. 
“His friends say that it is her own fault for 
throwing him out. And if a mother goes to the 
police to try and force him to pay up, well, 
police officers are men. and they tend to side 
with the father.” 

M s. Polyakovskaya lives with her 6- 
month-old baby, relying on 
friends and baby sitters to watch 
him when she is at work. The 
father, an unmarried journalist, has never seen 
his child. Her 6-year-old son, Simeon, is being 
raised by his grandmother and great-grand- 
mother in Kiev. Ms. Poliakovskaya says she 
hopes to bring him to Moscow, but cannot 
afford train fare to visit him. 

She loves her job covering music and ballet, 
but it is ill-paid, fit her one-room apartment, she 
sleeps on a fold-out couch next to the baby’s 
crib. An ironing board serves as a desk. 

But like many women raising children 


alone, she said she does not want to marry 
again. 

“My life is difficult," she said, “but God, if 
I had to come home from work and clean, cook 
and iron for a husband who keeps telling me I 
am doing it wrong, it would be even worse." 

Few Russians harbor much sentimentality 
about marriage. 

Nina Vasiliyeva, 40, a single mother who is 
twice divorced runs a matrimonial agency for 
Russian women seeking American husbands. 
Called Russian Romance, the agency matches 
American men who seek traditional wives 
with Russian women who want a dependable 
husband There are dozens of such agencies in 
Russia. 

‘'American men are more polite, they don't 
drink as much, and they accept responsibility 
for their families.’’ Ms. Vasiliyeva said of her 
American clients’ reputations among her Rus- 
sian clients, many of whom are single moth- 
ers. 

M s. Vasiliyeva left her first hus- 
band after he became the leader of 
his local Communist Party or- 
ganization and he began acting 
like a tyrant ar home. She divorced the father 
of her son, an unemployed alcoholic, after he 
went to jail for drug dealing. 


In addition to her matrimonial agency, 
which she runs out of her apartment, she 
works as an office manager in a French photo 
agency, and makes $1,300 a month, enough Do 
raise her 5-year-old son and pay her exius- 
band’s $250 monthly rent — the price she 
pays to keep him at lwy. 

A teacher turned business executive. 
Ms. Vasiliyeva says women are 
adapting better to Russia's new 
market economy than most men. 
“In Soviet times, our men had it easy," she 
said “They went to work, but they didn't 
have to work hard, they put in two hours and 
spent die day smoking, drinking and playing 
chess, then came home and lay on the sofa. 
Women did everything else. We were already 
used to working hard. 

“Men are having problems," she said 
“because nobody wants to pay you for doing 
nothing anymore." 


COMING UP 

Fidel V. Ramos insists that he has no 
intention of staying in office as president 
of the Philippines beyond 1998. He wants 
to manage a golf course, he says. But no 
one seems to believe him. 


A Storm Brews Over a Dane’s Tart Remarks 

EU Delegate’s Comments in Diary Are Denounced at Home 


Reusers 

COPENHAGEN — Danish 
politicians denounced the na- 
tion's EU Environment Com- 
missioner. Ritt Bjerregaard, on 
Tuesday tor a diary due to be 
published this week that says 
unflattering things about 
Jacques Chirac. Helmut Kohl 
and other leaders. 

Excerpts from Mrs. Bjerre- 
gaard 's book. *'The Commis- 
sioner's Diary ." about her first 
months as an EU commission- 
er. appeared in the Danish press 
on Monday and sparked a heat- 


ed reaction. 

Mrs. Bjerregaard, 54, often 
embroiled in controversy dur- 
ing her previous career as a 
Social Democrat government 
minister, has little good to say 
about Mr. Chirac in the diary. 

"On the whole Chirac gave a 
very bud impression," she 
wrote. "1 don’t even think 
Chirac will grow in stature with 
his post." 

Her view of Mr. Kohl was 
also negative. “I did not get any 
impression at all of the man, he 
was not paying any attention at 


all." she wrote. "I don’t think 
he even noticed whom he was 
talking to." 

Foreign Minister Niels 
Helveg Petersen, other govern- 
ment members and opposition 
parliamentarians were unani- 
mous in their criticism. 

“We now risk that Ritt Bjer- 
regaard with her book destroys 
both her own and Denmark’s 
chances of influencing Euro- 
pean environment policies," 
Mr. Petersen told Berlingske 
Tidende. "That is a very high 
price to pay." 
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Mrs. Bjerregaard said the 
purpose of her book was to de- 
mystify the workings of the 
Brussels commission, 

“I don't think I’m being un- 
fair or exposing anybody," she 
said in an interview in Poti- 
tiken. “ I wrote it to make 6 k 
commission appear more hu- 
man." 

She also writes unfavorably 
about Prime Minister Felipe 
Gonzalez of Spain, Commis- 
sioner Martin Bangemann of 
Germany. European Affairs 
Minister Michel Bamier of 
France and many top Danish 
politicians. 

She describes relations be- 
tween Mr. Chirac and the Eu- 
ropean Commission president. 
Jacques Samer. as bad. 

“Chirac is totally indifferent 
to Santer and treats him slop- 
pily and superficially." she 
wrote. 

Described as stylish, outspo- 
ken and stubborn, Mrs. Bjer- 
regaard. a convert to the idea of 
closer European cooperation 
after years of stout opposition 
to Brussels, has often aroused 
controversy. 

She was dismissed as edu- 


cation minister in 1978 and as 
Social Democrat parliamentary 
group leader in 1991, each time 
after disputes over extravagant 
spending and luxurious habits 
regarded as inappropriate by 
her egalitarian-minded party. 

She was accused by Euro- 
pean parliament legislators, at 
confirmation hearings last Jan- 
uary. of having an arrogant 
style and of failing to do her 
homework. 

At the same time, she had a 
bitter disagreement with the 
Danish prime minister, Poul 
Nyrup Rasmussen, who had 
nominated her for the commis- 
sion job. 

Mr. Rasmussen insisted that 
Mrs. Bjerregaard relinquish her 
Danish ministerial pension dur- 
ing her time in Brussels in line 
with precedent set by her pre- 
decessors as Danish commis- 
sioner. 

Mrs. Bjerregaard stressed in 
the diary that she eventually 
gave in — not because she was 
forced to but out of generosity. 

“I wanted to help Poul,” she 
wrote. “He is not very highly 
regarded, and opinion polls are 
bad." 


Sudan Asks 
UN to Ease 
Libya Ban 

A/;cnre France-Presse 

KHARTOUM, Sudan — Su- 
dan has asked the United Na- 
tions to provide an exception to 
its stir embargo on Libya to help 
300.000 Sudanese being ex- 
pelled, an official said. 

The official, Taj Eddin Mah- 
di, head of Sudan's expatriate 
bureau, said Tuesday had asked 
the UN “to allow Sudanese 
planes to land in Libya to repa- 
triate" the deportees. 

Mr. Mahdi said Sudan made 
the request through diplomatic 
channels two weeks ago but the 
United Nations had not re- 
sponded. 

The UN slapped an air em- 
bargo on Libya in 1992 when it 
refused to hand over to the 
United States or Britain two 
Libyan suspects in the bombing 
of a Pan American World Air- 
ways jet over Lockerbie, Scot- 
land, in 1988 in which 270 peo- 
ple died. 

“This is not a backdoor at- 
tempt to violate the embargo 
although we sympathize with 
the suffering of the Libyan peo- 
ple." Mr. Mahdi said- 


Diui Scrambles 
To Keep Power 

He Seeks a Few Friends 


Reusers 

ROME — Prime Minister 
Lamberto Dini was fighting for 
a fistful of votes Tuesday to 
avoid defeat in a no-confidence 
drive that has plunged Italy into 
one of its woist political crises 
since World War DL 
- A two-day debate on a no- 
confidence motion put forward 
by former Prime Minister Silvio 
Berlusconi began in the Cham- 
ber of Deputies. The vote was 
expected Thursday. 

On papa: at least^Mr. Berlus- 
coni's center-right Freedom Al- 
liance and its unlikely allies from 
the Marxist party Communist 
Refoundation have enough 
votes to topple the government, 
Italy’s 54fh since the war. 

A poll by Reuters showed 
that 316 of the 627 eligible 
deputies supported the motion, 
309 were against it and one was 
undecided. The speaker, Irene 
Pivetti, does not vote. 

“The man in gray from the 
Bank of Italy is still convinced 
he can win,” the newspaper 
Coni ere della Sera said of Mr. 
Dini, a former central banker 
who has been in office since 
January. 

Mr. Dini has rejected calls 
from the center-right to resign 
before vote to allow a more 
orderly parliamentary search 
for a new interim government 
that could lead Italy to an elec- 
tion after the passage of next 
year’s budget. 

But many commentators pre- 
dicted that the numbers were so 
tight that a general election, three 
years ahead of schedule, was 
now in the cards. Defeat for Mr. 
Dini could mean a December 
election, while victory would 
lead to polls next March, they 
raid. 

Mr. Dini was installed with a 
cabinet of unelected technocrats 
after the collapse of Mr. Berlus- 
coni's cabinet in December. 

Mr. Berlusconi, who has 
pressed constantly for rapid 


elections, brought the no^on- 
fidence motion after the re- 
moval last week of Justice Min- 
ister Filippo Mancuso in a no- 
confidence debate in the' Senate 
instigated by the center-left 

Mr. Mancuso’s ouster was 
prompted by steps he took 
against Milan magistrates who 
ordered Mr. Berlusconi to stand 
trial on corruption charges. 

Several scenarios could be 
played out. All appear to lead to 
an early election, either in De- 
cember or March. 

One is that Mr. Dini loses. If 
so. he will band in his resig- 
nation to President Oscar; Luigi 
Seal faro. Mr. Scalfaro could 
then ask someone else tb form a 
new government wbuPc he de- 
cides when to dissolve Parlia- 
ment and call elections. 

Or, given the fractious oatiuw 
of the current Parliament, MtT 
Scalfaro could decide to dis- 
solve Parliament quickly and 
ask Mr. Dini to lead Italy to an 
election in a caretaker capacity. 

In another scenario, Mr. Dim 
scrapes by. He could then remain 
in office to complete his limited 
program. He has always said that 
his government was nonpartisan 
and that he would resign as soon 
as his reforms were completed. 
He also is committed to nursing 
the 1996 budget through Par- 
liament before he gives up his 
office. 

Some political analysts said 
Mr. Dini could win the vote and 
resign anyway and seek quickly 
to form a stronger government 
through a cabinet reshuffle. 

A third option — which ap-; 
pears unlikely — is that Mr. 
Dini will address Parliament! 
during the debate but resign be- 
fore the vote is taken. , 

Other prime minis ters facing 
confidence votes in the past 
have read the writing on the 
wall. 

The options for Mr. Scalfaro 
in this case would be the same 
as if Mr. Dini loses the vote. 
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Beijing Ail-port Wffl Be Expanded 

BEIJING (Reuters) — China gave new detaitf a ma J c 
expansion plan for Beijing ’s main airport, saying annual passengi 
capacity would more than triple to 35 million in the neytf decad» 

A spokesman for China’s Civil Aviation Admimstraii on ' " £ 
Xiangqian, was quoted by China Daily last week as sayiri^Fiat 
billion yuan ($843 million) would be invested in the affgc 
expansion, but he gave few details. 

Xu Cunxin, director of the Capital Airport construction m 
was quoted by the Xinhua mess agency on Tuesday as saying i 
the project would take 10 years to complete Air. Xu did 
Identify the contractors. 

Kangaroo Meat Can Be Dangerous 

SYDNEY (Reuters) — Australian doctors have Issued a ware 
ing that undercooked kangaroo meat could cany a disease whos 
effects can range from mild influenza to spontaneous abortion 
and can even be potentially fatal. 

The warning followed an outbreak of the toxoplasmosis diseas 

at a Christmas party in afesrauranr in Brisbane, Queensland. 

A study of the outbreak reported in the latest edition of th 
Communicable Diseases Intelligence journal said the disease wa 
evident in 12 people who attended the function, including 1 
pregnant woman who went into premature labor. 

St. Paul Bus Strike Appears Settled 

ST. PAUL. Minnesota (AP) — A tentative settlement wa 
reached in the two-week-old Minneapolis-St Paul bus strike ths 
shut down public transportation for 100,000 daily riders. i 

If members of the striking union approve the new contraq 
buses could be back in service by Friday. Nearly 2,100 drivers 
mechanics and other workers walked out on Oct 9 over issue 
including wages and plans to use more part-time drivers. The las 
bus workers' strike in the Twin Cities was a 25-day walkout £ 
1969. 
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Correction ^ 

A dispatch in the Business/Finance section of Tuesday's edi 
dons on Glencon; International's agreement to buy 15 penrenr o 
Metal europ SA contained an inaccurate price for stock in Met 
aleurop. The shares fell 2 percent, to 58.90 francs. 
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A o matter what country you 're traveling to } 

THIS IS YOUR RETURN TICKET. 


io call, jus* dial the Access Number for the country you're visiting, end you’ll reach an English-speaking Sprint Operator, it’s that eat 
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China 4V 
Colambio 
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633-10OO 
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Croatia +S 
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Czech Rapubfic +O 
Daatnatk + 

Dominican RopuWe A 

Ecuador S 
Egypt (Mia) + 
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F? Ilian* 

FnAmd + 


C n a a niy + 


Ova na 

O w n — d o * 
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tetand + 
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000- 900-01 
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1166*77 
999-171 
356-4777 
191 

004 -890- KW- 3 

9800-1-0734 

19+0037 

0130-0013 

008.001-411 

930.1366 

195 

131 

*00-1177 

Oil 

00+800.01-877 

800-9003 
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1 72-1877 
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5 
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0039-131 
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He*, 2ac*ml 000-999 


Norway + 
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Sum don * 
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171 

BOO 49877 

115 

176 

103411 

103+11 
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00104400415 
05017-1-877 
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1800-15 
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0888 

0080-14-0877 
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340045 

800-131 

0800-89+877 

0500+9+877 

1724877 
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A Private Rocket 
Fails on Launch 

Its Payload Is Destroyed 
In Blow to Space Industry 


By Rajiv Chandrasekaran 

. »iwAw i «;r,.n P.jsi Scnke 

commercially built orbital rock- 
« to be launched from a National 
Aeronautics and Space Admin- 
istration facility on the Virginia 
* x pl°d«d shortly after 
bftoff. destroying a payload of 
14 scientific experiments and 
dealing another blow to the 
fledgling commercial space in- 
dustry in the United States. 

The $75 million, five-story 
Conestoga rocket was blown up 
by NASA controllers 45 seconds 

t lo its flight when it began veer- 
g °ff course, officials said, 
NASA officials and representa- 
tives of the rocket's builder, EER 
Systems Inc., said Monday night 
that they had not determined 
what had caused the 100-ton 
rocket to change its angle of as- ‘ 
ceaL 

“There are dozens of possi- 
bilities as to whar happened," 
said a company spokesman, 
Mike BryanL 

The racket, launched from the 
NASA Wallops Island Flight Fa- 
cility on the Delmarva Penin- 
sula, turned into smoke and 
flaming debris over the Atlantic 
Ocean about 12 miles (20 kilo- 
meters) off the coast at an al- 
titude of 25,000 feet, said a 
NASA spokesman, David Steitz. 
No one was injured. 

“It was a beautiful liftoff. It 
looked grear and then there was 
this major malfunction," said 
Mr. Steitz, who witnessed the 
explosion. Mr. Steitz said he saw 
three of the rocket's four strap- 
on booster engines ignite and 
detach from the rocket shortly 
before the explosion. 

Coast Guard boats trolled the 
Atlantic on Monday night for 
debris that might yield clues to 
the cause of the malfunction. Al- 
though the rocket's payload 
module was nor found. Mr. Steitz 
Haiti, it * 'normally would not sur- 
vive this type of explosion." 

The explosion is a setback for 
scientists, business leaden: and 
state officials who are trying to . 
transform the Wallops IsIanJ fa- 
cility, a frequent target of bud- 
get-cutters in recent years, into a 
commercial spaceport that back- 
ers say would eventually attract 


dozens of private launchings 
each year and pump as much 
as $50 million into the econ- 
omy of the rural lower penin- 
sula. 

The Conestoga launching 
took place from a $5 million 
complex that EER built on 
NASA property. The compa- 
ny's launching pad and tower 
are the first such commercially 
built facilities in the United 
States. 

EER officials said that they 
would investigate the explosion 
with NASA and the Depart- 
ment of Transportation, which 
regulates commercial space ac- 
tivities. 

The explosion was witnessed by a 
crowd estimated by NASA officials at 
5,000 dm had gathered in marshland 
on tbe edge of the launching area. 
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Solid rocket boosters corkscrewing out of control after tbe commercial Conestoga rocket blew up off the Virginia coast 

Dole’s World Tour: Clinton Policy Is Revisited 


By Helen Dewar 

Washington Post Service 


WASHINGTON — Senator Bob 
Dole is leading the Senate on a world 
tour of political problems that President 
Bill Clinton faces in conducting foreign 
policy — from Cuba to Israel, with 
almost daily stopovers in Bosnia, and 
hardly a pause to repack. 

Last week, Mr. Dole, she Senate ma- 
jority leader, won passage of a watered- 
down bill to tighten U.S. sanctions on 
Cuba and raised the ante in his criticism 
of Mr. Clinton's policy toward Bosnia. 
On Monday, he opened debate on leg- 
islation to force the United States to 
move its embassy in Israel from Tel 
Aviv to Jerusalem by 1999. 

With at least 67 co- sponsors, the bill 


is on track for passage by tbe Senate, and 
probably by the House as well. 

Like Mr. Dole's Cuba bill and his 
support for lifting the aims embargo on 
die Muslim government in Bosnia, the 
Jerusalem legislation has drawn oppo- 
sition from the administration, which ar- 
gues that all three proposals would com- 
plicate its foreign policy initiatives. 

In every area. Mr. Dole — the front- 
runner for the Republican presidential 
nomination — was positioning himself 
on the popular side of issues where Mr. 
Clinton is caught between domestic po- 
litical pressures and what be sees as his 
responsibilities as a world leader. 

On Cuba, Mr. Dole argued to pennir 
Cuban -Americans, a potent force in 
both the Florida presidential primary 
and general election, to sue foreign cor- 


porations that are profiting from prop- 
erty that was confiscated from them 
when Fidel Castro gained power. 

On Bosnia, Mr. Dole rises above die 
argument over committing U.S. troops to 
enforcement of a peace accord by chal- 
lenging the administration to make a bet- 
ter case for it, by stressing the importance 
of lilting the embargo and by focusing on 
vulnerable points in the administration's 
handling of tbe whole issue. 

On tbe embassy issue, Mr. Dole op- 
posed legislation to move the embassy as 
recently as 1 990. He has now chosen the 
side that is more popular, especially with 
Jewish voters, for whom the embassy is 
a symbol of U.S. devotion to Israel. 

In a letter to Mr. Dole earlier this year. 
Secretary of State Warren M. Christo- 
pher said he would recommend that Mr. 


Clinton veto the Jerusalem embassy bill 
because it would disrupt die current 
peace process in the Middle East and 
‘unconstitutionally invade exclusive 
presidential authorities in the field of 
foreign affairs.” 

In his foreign policy struggles with 
Mr. Clinton, Mr. Dole often loses or 
settles for substantially less than he 
wants, as be did last week when several 
Republican moderates joined most 
Democrats in blocking the lawsuits -pro- 
vision of the Cuba sanctions bill. 

On Bosnia, he won passage of leg- 
islation to end U.S. participation in the 
embargo but stopped short of forcing a 
vote to override Mr. Clinton's veto, say- 
ing he was willing to wait to see whether 
NATO air attacks were successful in 
producing a peace settlement 


Will Welfare Plan Work? Michigan Says ‘ Maybe 9 


Away From 
Politics 

• Strapped by a tight bud- 

get, the Internal Revenue 
Service canceled a planned 
line-by-line audit of the tax 
returns of 153.000 random- 
ly chosen individuals and 
businesses. (LAT) 

• Yulanda Saldivar, the 
founder and onetime pres- 
ident of the fan club of the 
young Tejano music star 
Selena, was convicted of 
murdering the singer in a 
Corpus Christi. Texas, mo- 
tel room last March. (.Y)TJ 

• Shifting wind pushed a 

plume of poisonous gas 
leaking front a railroad 
tank car in Bocalusa. 
Louisiana, closing an evac- 
uation center and keeping 
about 1.500 people out ot 
their homes. f ^F) 

• A Bulgarian was shot 

and killed at the entrance 
to his country ’s embassy in 
an apparent mugging at- 
tempt. A spokesman said 
Evgenvi Mikhailov. 21. 
was wi’lh a group ol friends 
near the embassy when the 
rohberv attempt began. 
“They were try ing to take 
his racket.” the spokesman 
said. (Reuters l 

• The New York Post 
plans to start a Sunday 
edition next year, the sec- 
ond lime in recent years the 
paper has tried publishing 
seven days a week. (A. It 

■ The U.S. Border Patrol 
has moved to fire five 
agents in a case that began 
with an agent hitting an il- 
legal immigrant on me 
head with a rock and es- 
calated into a conspiracy to 
cover up the incident, the 
agency said. » W7 ‘ 


By Peter T. Kilbom 

iVn»- Vi>ri Times Service 

LANSING. Michigan — An 
axiom of the welfare debate 
holds that the way out of pover- 
ty is. a job, and no slate has put 
more of its poor into jobs than 
Michigan. 

Three years after the gov- 
ernor, John Engler, began re- 
casting the welfare system in 
his conservative Republican vi- 
sion, his program is being cited 
as a model by congressional 
Republicans, who are putting 
the final touches on legislation 
that would upend federal anti- 
poverty policy. 

Mr. Engler and his social ser- 
vices director, Gerald H. 
Miller, were influential lobby- 
ists to Congress in shaping the 
legislation, which would slash 
up to S 100 billion of federal aid 
for the poor and give states 
block grants to run welfare pro- 
grams of their own design. 

Here in Michigan, nearly 30 
percent of welfare clients earn a 
paycheck, more than three 
times the national average. To- 
day’s welfare caseload of 
190.000 is the lowest in 21 
years. The state Department of 
Social Services says it is spend- 
ing $100 million less for wel- 
fare than it would if so many 
people did not have jobs. 

Slate officials say that tbe 
program, besides saving mon- 
ey, helps keep families togeth- 
er. Built on carrots and increas- 
ingly punitive sticks, die 
revisions allow more working 
fathers to live with their fam- 
ilies without disqualifying the 
household from welfare. 

But if Michigan gleams as an 
example of what a state can ac- 
complish without federal regu- 


lation, ir also offers cautionary 
lessons. For all its innovation, 
the state’s welfare system has 
made only limited and precar- 
ious gains, say economists, so- 
ciologists and officials from oth- 
er states who have come here by 
the dozens to study the system. 

Moreover. Michigan has 
come up against the same eco- 
nomic reality that confronts the 
nation's work force. For more 


‘They’re sowing 
the seeds of 
further cuts in 
social spending.' 

than 20 years, as inflation has 
nibbled away at wages, em- 
ployers have not made up the 
loss. So a working wage today 
is often not a living wage, and 
the idea of a job as an antidote to 
welfare is no longer assured. 

“It has certainly worked,'* 
Alan Werner of Abf Associates, 
a consulting firm based in Cam- 
bridge. Massachusetts, said of 
the Michigan welfare program. 
“It doesn’t look like clients are 
suffering. It doesn’t look like 
poor people are getting poor- 
er." 

Mr. Werner, whose firm was 
hired by the state of Michigan 
to monitor the program, said it 
had “increased employment 
and earnings and reduced wel- 
fare dependence — but only by 
a few percentage points." 

‘ 'The scale of change is quite 
small," he added. 

Both the House and the Sen- 
ate versions of the welfare bill, 
whose differences are to be rec- 
onciled by a conference com- 


mittee, require that states have 
50 percent of their welfare re- 
cipients working by ihe year 

In his original effort to get 
people off "welfare through 
working. Mr. Engler. who vrzs 
elected in 1990. at first encour- 
aged schooling and training that 
could lead to well-paid, durable 
jobs. But the state welfare bill, 
in part because of job-training 
costs, remained stubbornly 
high — about S7 billion a 
year. 

Last year. Mr. Engler or- 
dered most welfare recipients to 
look for work immediately, and 
now 55.000 people are work- 
ing. double the number before 
he took over. The trouble is that 
most of the jobs available pay 
so little that they cannot lift a 
family out of poverty and to the 
point where it no longer needs 
state aid. 

In this way, experts say. 
Michigan's welfare-to-work 
system shows signs of booking 
the working poor to the dole, 
much as the federal welfare sys- 
tem is accused of hooking gen- 
erations of the non working 
poor to the dole. 

Even these gains are fragile, 
analysts add, because they 
come on the wings of Michi- 
gan's soaring economy, the na- 
tion’s most volatile. Over the 
last two decades, the state’s un- 
employment rate has seesawed 
from less than 5 percent now to 
more than 15 percent. 

A recession could flood the 
welfare rolls, said Stephen 
Gold, director of the Center for 
the Study of the States at the 
State University of New York 
in Albany. 

“You can see they ’re not go- 
ing to have enough money,” 


Mr. Gold said. “They will say, 
‘Well, we can’t raise taxes, so 
we will have to cut spending 
more.’ They're sowing the 
seeds of further cuts in social 
spending." 

State officials say that Con- 
gress. too, threatens their suc- 
cess through a provision in the 
welfare bill, supported by Pres- 
ident BiU Clinton, that would 
set a cap of perhaps five years 
on how long states can use their 


block grants to support a wel- 
fare family. The measure would 
rob the Michigan program of 
what state officials say is a cru- 
cial feature: its assurance that 
welfare clients can collect ben- 
efit checks indefinitely until 
they make a living wage. 

“No awful caps!” said Mr. 
Miller, the social services di- 
rector. “The issue is getting 
people to work and getting peo- 
ple out of poverty." 
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Marketing 

Communications 

Specialist 

A global company is seeking an experienced 
person to help develop strategic marketing 
communications plans and activities for a major 
business division. 

Must have a minimum 5 years experience 
managing literature, advertising and media 
relations programs. A university degree in 
journalism or communications is required along 
with english and one other language skill. 

This position will be based on the continent with 
considerable global travel. 

Fax c.v. in englisb and salary requirement by 
October 30, 1995 to: 
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Gingrich Salutes Boys Town 

BOYS TOWN. Nebraska — The bleak, gray skies and 
stiff, cold wind may have evoked Charles Dickens, but Newt 
Gingrich. Republican of Georgia, the House speaker, looked 
more like Spencer Tracy as he toured Boys Town, the 
institution for troubled youth he has held up as an ' ‘alternative 
to the modem welfare state." 

He strolled through a museum tracing Boys Town’s 78- 
year history’ surrounded by young boys and girls, his arms 
resting on the shoulders of the two children walking beside 
him. much as Mr. Tracy’s version of founder Father Edward 
J. Flanagan did in the f938 MGM movie "Boys Town.” 

Mr. Gingrich sparked a minor uproar late last year when he 
said Hillary' Rodham Clinton should "go to Blockbuster and 
rent the Mickey Rooney movie about Boys Town" to un- 
derstand his calls to overhaul the welfare system and his 
suggestion thar orphanages would be better than having 
children remain with abusive and neglectful parents. 

"Orphanages are far better than having children driven 
into a lake, put in a dumpster or throw n out a window today," 
he told the more than 550 residents of Boys Town who 
gathered to welcome him. 

The House-passed welfare measure (hat will be wrapped 
into the big spending-and-tax cut bill the House is to vote on 
Thursday would bar federal funds for children bom to w el fare 
recipients and to unwed teen mothers. (John E. Yang, WPi 

Espy Inquiry: A Tangible Result 

WASHINGTON — In the fust tangible result of the 
investigation of former Agriculture Secretary Mike Espy, a 
lobbyist and prominent figure in Republican political circles 
has agreed to plead guilty- to making illegal contributions to 
Mr. Espy’s brother, the lobbyist's lawyer said. 

The lobbyist. Janies H. Lake, is to plead guilty in federal 
court on Wednesday to a felony and two misdemeanor 
charges. The charges are significant in pan because they are 
the first formal accusations brought in a 13-month inves- 
tigation of Mr. Espy's relationship with large agricultural 
companies regulated by his department. f.YJT) 

Showdown Due in Budget Fight 

W’ASHINGTON — The Senate Budget Committee has 
cleared legislation to overhaul Medicare and Medicaid, slash 
taxes and balance the budget, helping to set the stage for 
showdown votes in the Senate and the House this week on the 
heart of Republican efforts to remake government. 

With no sign of a thaw- in the budget war between Re- 
publicans and the White House, congressional leaders pre- 
pared to push their historic budget proposals through both 
chambers despite increasingly tough administration veto talk. 
Along strict party lines, the" Senate Budget Committee voted. 
12 to 10, to bundle the work of 11 different committees 
designed to help meet the goal of balancing the budget by 
2002 and sent the package to the floor for action beginning 
Wednesday. (H'PJ 


Quote / Unquote 


Patrick J. Buchanan, the conservative commentator and 
Republican presidential candidate, as the United Nations 
celebrates its 50th anniversary: “I'd virtually say it's got to 
shape up or ship out. It's become a morally bankrupt in- 
stitution." f.AP') 
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The Day the Moon Ate the Sun and All Asia Watched 


BRIEFLY 


Roam 

p ANGKOR, Cambodia — The mag' 
nificent 12th-century Buddhist temple 
Angkor Wat was shrouded in darkness 
on Tuesday as a total solar eclipse cast 
a rare shadow across a swath of South 
and Southeast Asia. 

Millions of people from Iran to In- 
donesia watched the moon cover the 
sun. The moon's shadow first crossed 
the sun over central Iran just after dawn, 
then moved across Afghanistan, Pak- 
istan and northern India. 

The shadow, about 100 kilometers 
(60 miles) wide, then flitted over Bur- 
ma, Thailand and Cambodia before rac- 
ing across Vietnam, northern Malaysia 
and Indonesia. The central point of the 
eclipse fell just north of Angkor Wat 


Interest in the rare phenomenon was 
heightened by superstitions and fore- 
casts by Asian soothsayers, who 
wanted that the eclipse could bring 
doom or disaster. 

At Angkor Wat, where thousands of 
locals and foreigners gathered with 
chanting Buddhist monks and dancers 
to witness the event, the eclipse was 
deemed to bring good luck. 

According to folklore, winch sees an 
eclipse as the moon eating the sun, it is 
a good omen if the sun moves away 
ftwi the moon’s “head," or top. Locals 
were heartened by the sight of the sun 
moving away from die moon's head 
after nearly two minutes of darkness. 

No gunshots were heard from the 
top of the temple, despite earlier fears 


that there would be volleys of gunfire. 

The authorities said most soldiers 
and policemen around Angkor Wat 
and die other ancient temples in the 
Angkor complex were disarmed for 
the eclipse to prevent injuries firms 
bullets fired to scare the moon. 

In the town of Mae Sot, in north- 
western Thailand, groups of Buddhist 
monks and throngs of schoolchildren 
wearing special protective sunglasses 
peered into the sky as a ring of bright 
light circled the moon for the eclipse. 

Life came nearly to a standstill in 
major cities like Bangkok as people 
gazed at the sky, some looking through 
special glasses, others through ex- 
posed film or even sunglasses to avoid 
harming their eyes. 


In India, the eclipse disrupted life as 
millions stayed away from work to 
dodge its reputed ill effects. 

Streets in New Delhi and other 
cities were deserted and shops re- 
mained shuttered as the moon’s shad- 
ow raced across a l.SOOrldlometer- 
long band stretching from the Thar 
Desert in the west to the Bay of Bengal 
indie east 

At the Taj Mahal, in the northern 
town of Agra, which experienced a 
partial eclipse, about 2,000 tourists 
watched as die pearly marble of the 
mausoleum took on a steely tint. 

But heavy rain and clouds robbed 
millions of Filipinos of a view of the 
eclipse. Especially in Manila, people 
contented themselves with watching 


live television coverage of a partial 
eclipse over die does of Davao and 
Cebu. 

In Bangladesh, thousands scram- 
bled onto roofs and beaches to watch 
the last solar eclipse this century de- 
spite supersirion-related fears: 

Many people, especially women, 
remained indoors believing tlx: eclipse 
was a bad omen and to avert feared 
termination of pregnancies or fetal de- 
formities. Some astrologers had ad- 
vised against earing or having sex dur- . 
ing the eclipse. 

The National Astrologers' Feder- 
ation has wanted dial Bangladesh 
could face a series of traumas, both 
natural and political, following the 
eclipse. 



Sect Doctor Admits 
Making Toxic Gas as 
Trial Opens in Tokyo 


KASHMIR CRACKDOWN — Indian police men arresting leaders of the Jammu and Kashmir Liberation Fronton 
TUesday in Srinagar. The protesters were seeking UN help in the India-Pakistan dispute over the Kashmi r region. 


Reuters 

TOKYO — The firet trial of 
a cult member for the gas attack 
inTokyo’s subway began Tues- 
day, when the sect founder's 
doctor admitted having made 
nerve gas and prosecutors 
called the attack a plot to head 
off a police investigation. 

Although admitting that he 
made the sarin gas. Dr. Tomo- 
masa Nakagaw3 pleaded not 
guilty to charges of murder and 
attempted murder stemming 
from the March 20 attack, in 
which 1 1 people died and thou- 
sands became ill. 

He is also on trial for the mur- 
der of a former cult member. 

About 5,000 people lined up 
for 56 public seats in the court- 
room for the trial, the first di- 
rectly linked to the attack. 

Dr. Nakagawa. 32, personal 
physician to Shoko Asahara, 
leader of the A am Shinrikyo 
sect, told the three-judge court 


Report of Taiwan Arms Sale: Beijing Stirred, Paris Baffled 


By Joseph Fitchett 

International Herald Tribune 

PARIS — Complaints in 
Beijing about a possible French 
arms sale to Taiwan met official 
perplexity in Paris on Tuesday 


as the French government said 
it had no idea what had prompt- 
ed die report of a weapons deal 
in a newspaper in Taipei. 

A presidential aide here de- 
nied that any new arms deals 
with Taiwan were in motion. 


and said that it would be 
“provocative" for France to 
break a pledge it gave Beijing 
last year that it would no longer 
sell weapons to Taiwan or try to 
improve relations with it 
The spokesman for (he Chi- 


nese Foreign Ministry. Shen 
Guofang, said in Beijing that 
China was “very deeply con- 
cerned" about the report in 
Taipei's United Daily News that 
a memorandum recently signed 
in France put future weapons 
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sales to Taiwan on a govern - 
raent-to-govemment basis. 

French officials, asked 
whether the military had signed 
an agreement that provided a 
framework for arms sales with- 
out actually including one, said 
that any such accord would run 
counter to their policy. 

France’s 1994 pledge to cut 
off arms sales did not preclude 
steps to implement existing 
deals, including after-sales as- 
pects of a Mirage fighter sale to 
Taiwan in 1992. 

Any new military deal with 
Taiwan, officials in Paris ac- 
knowledged. would jeopardize 
the chances that Airbus Indus- 
trie. the European aircraft con- 
sortium, could snare a major 
contract in China. 


that he made the gas at a lab- 
oratory in the sect headquarters 
but was not aware there was a 
plan to use it. 

Japan has no jury trials; 
judges issue verdicts and sen- 
tences. The maximum penalty 
for murder is death by hanging. 

Dr. Nakagawa’s testimony 
was expected to effect Mr. Asa- 
hara’ s trial, which is scheduled 
to open on Thursday. 

Mr. Asahara has been ac- 
cused of masterminding the at- 
tack and will also be tried for 
murder and attempted murder. 

Mr. Asahara’s lawyer, Shoji 
Yokoyama. said last week that 
his client would plead not guDty, 
contending that he was not 
aware of his followers' plan. 

But Dr. Nakagawa said that 
was not the case. 

“Asahara ordered the pro- 
duction of sarin in mid- 
March." he told the court. 

“There is no mistake in the 
feet that I produced the sarin 
and that I sealed the liquid in 
plastic bags.” he said. 

But, be added, “I was not 
aware of a conspiracy to release 
the gas. although I knew sarin 
was a dangerous chemical." 

Dr. Nakagawa’s lawyer said 
his client admitted dial he was 
involved in the murders but on- 
ly as an accessory. The lawyer 
asked the court to reduce the 
charges to accessary to murder. 
Conviction on dial charge 
would not bring execution. 

For the first time. t the pros- 
ecution stated publicly what it 
said was the sect’s motive for 
unleashing the deadly gas. 

‘'Asahara tried to plunge the 
central part of Tokyo into utter 
turmoil to bead off expected 
police raids against his sect,” 
said a prosecutor. Tadahiko 
Miyazaki. 

The police had been inves- 
tigating the cult for a series of 
incidents involving rebel fol- 
lowers who left the sect. 
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Seoul Says It Captur^dSpy 

PUYO, South Korea — South Kttio 5ec0lit ^?S 
captured a man they described as a NorthSorean 
began searching for another suspected sti after a 
T uesday in which a police officer was kiHd. ^-rh 

The authorities said the spies infflcraiecdeep into 
Korean territory after sneaking in twomonilsago- 1 rey 
hunted down in die town of Payo, 140 Irilooetors (87 t 


in the leg, and the other man fled into tie huis* 
thousands of combat troops backed by helicopters and a °S s ’ 

began a manhunt. . _ _ v-r^n 

It was die second reported infiltration by North Kopeau 
agents in a week. Lasc Tuesday, Seoul raid, a nonneru 
infiltrator in a frogman’s suit was shot and _ toned as 
crawled out of a river just south of the dexulh*™** _ . 

dividing the two Koreas. (Reuter i 

17 Die in Indonesian Tram Wreck 

_ ... . i nn *■ i in 


100 injured 
train 
near 

iy morning 
; said eight 
in darkness. 

lbled about 
^abridge 
(Reiners) 


Emirates 
Dina maid 
Jgber 


JAKARTA — Up to 17 people were killed 
in Indonesia mi Tuesday when an overnight 
left die rails in an area of ravines and volcanic 
the West Java town of Tasikmalaya. 

Reports from the area 17 horns after the 
derailment were confused. Some officials 
carriages and two locomotives fell into a ra 
Others said three coaches and two locomotives 
two metres down a slope only seconds after 
over a river. 

Light Term, Is Expected for^Maid 

ABU DHABI — The head of a United 
appeal court said Tuesday that he expected the 
Sarah Balabagan to face a light prison term for 
employer when a verdict is delivered cm next wet 

“You will hear a verdict on Oct. 30,” said Shaikh Biy a 
Bin Saliq, bead of Al-Ain Islamic Sharia appealVcourt. i 
believe it will be a short prison sentence.” • vF . 

Ms. Balabagan escaped a death sentence whentke P feanE y or 
the man she stabbed to death dropped their derngmij f° r her 
execution in exchange for $41,000 in blood money: A Reuters) 

New Zealand and Maoris at 

WELLINGTON — The New Zealand gov 
Tuesday that the prime minister and govemor-g 
no longer attend Waitangi Day celebrations at the 
site after Maori protests disrupted this year’s cere 

Waitangi Day marks the signing in 1840 of the 
Waitangi between Maori tribes, who arrived from Pol 
in the 11th century, and European settlers. In recent 
celebrations at the tiny township have been disnii 
Maori protest groups who accuse the government 
honoring die treaty, which promised them certain rig 
privileges. (Re, 

VOICES From Asia 


•said 

would 

[{zonal 

**y- * 

jaty of 


jers) 


Jiang Zemin, president of China, in an address at 
United Nations: “There is only one China in the world. ; 
Taiwan is an inalienable part of Chinese territory. 
Chinese people have the ability and resourcefulness 
confidence to overcome any interference and make 
reunification of their motherland a reality.” (Reuters} 

Ramatosb Sarfcar, an Indian scientist, on the eclipse of^ 
the sun in his country Tuesday: “It is a sight for the gods. It is 
the best solar eclipse I have watched in my entire life. The 
diamond ring effect was splendid." (AFP) 

Mahmoud Mestiri. a UN negotiator seeking an end to the 
fighting in Afghanistan: “We want a cease-fire, even half a 
cease-fire." (Reuters) 
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CtttpM In Dir S*#Fmn Duptmirr 

COLOMBO — Sri Lankan 
troops preparing for the final 
thrust on the Tamil rebel-held 
north fought a trig battle against 
rebels protecting the approach- 
es to Jaffna city, the militaiy 
said Tuesday. 

The battle, involving heavy 
artillery, lasted several hours. 
The government forces, backed 
by the air force, finally repulsed 
the attack by the Liberation 
Tigers of Tamil Eelam in 
Neerveli, the military said. 

Eighteen soldiers were killed 
and 42 wounded in a battle in 
which an estimated 30 rebels 
died, the military said. 

Neerveli is eight kilometers 
{five miles) from Jaffna city, the 
jewel in the nation the tigers 
hope to establish in northern and 
eastern Sri Lanka, which it says 
is the traditional homeland of 
die Tamil minority. 

Jaffna is now almost within 
reach of an advancing army that 
is, according to diplomats, mass- 
ing to launch an assault on it. 

Three army divisions with a 
combined strength of around 
21 .000 troops are poised for the 
attack, a diplomat said. 

But the military, which be- 
gan the offensive Ocl 17 to 
recapture rebel territory in the 
north, was cautious. 

“In the near future, we might 
take Jaffna.' ’ a military spokes- 
man said. “I can’t tell you ex- 
actly when." 

An assault on (he city would 
mark the decisive phase in a war 
in which the government says 
more than 50.000 people have 
been killed since it began in 
1983. 

The diplomats said they be- 
lieved the struggle for densely 
populated Jaffna may result in a 
heavy loss of life on both sides, 
as well as among the civilian 
population. But its value as a 
pyschologicaJ boost few gov- 
ernment troops and a blow to 
rebel morale far outweighs the 


risk of provoking international 
reaction against Colombo, the 
diplomats say. 

The passage to Jaffna, 
though by no means clear, is 
now slightly open after battles 
on Sunday and Monday. 

A militaiy spokesman said 
29 soldiers were killed in the 
battle Sunday around Palaly, a 
major government-held air rase 
and headquarters of Sri I -antra n 
troops on the Jaffna Peninsula. 

Troops on the ground esti- 
mated the rebel casualties in that 
battle at about 75 killed and 150 
wounded, the militaiy said. 

But the Liberation Tigers 
said in a statement that tins bat- 
tle, which reached a climax 
Sunday after six days of battle, 
ended with the army being beat- 
en back by the rebels and with- 
drawing. It said that only 13 
Tigers were killed. 

The military said that at least 
350 rebels and 76 soldiers had 
died in the offensive. 

(Reuters. AFP) 


By Daniel Southerland 

Washington Post Service 

WASHINGTON — The hu- 
man-rights campaigner Harry 
Wahas accused the World Bank 
of extending at least $90 million 
in loans to an irrigation project 
that may be benefiting several 
of China's forced labor camps. 

Mr. Wu, a former political 
prisoner who was convicted of 
spying and expelled from China 
two months ago, said the bank 
made the loans to support Chi- 
na’s Tarim Basin Project, but 
was actually servicing China’s 
“gulag” pnson system. 

Mr. Wu said that seven large 
forced labor camps run by the 
Chinese Ministry of Justice and 
at least 14 smaller camps run by 
the People’s Liberation Array 
were in the area encompassed 
by the irrigation project in re- 
mote Xinjiang Province, 

Mr. Wu asserted that the 
World Bank project, designed 
to bring water to peasants, was 
also benefiting the labor camps 
and quasi-military farms. 

“Maybe the Chinese were 
cheating the World Bank.” Mr. 
Wu said at a news conference. 
“Maybe the World Bank never 
knew it Whatever, we have to 
tell about this.” 

Mr. Wu. 58, an American 
citizen, spent 19 years in Chi- 


nese forced labor camps before 
coming to the United States in 
1985. 

A spokesman fra- the World 
Bank. Graham Barrett, said it 
bad a clear policy of not dealing 
with forced labor projects or 
with military organizations in 
any country. 

Mr. Barrett said that if Mr. 
Wu’s accusations could be sub- 
stantiated, the bank would with- 
draw from the Tarim Basin 
project. “If Mr. Wu has hard 
evidence of forced labor in this 
bank project, we would like to 
see that evidence,” he said, 

“China does not tell us about 
its military installations and * 
camps,” Mr. Barrett said. ^ 

Mr. Wu said be had visited 

some of the camps in the project 

area in April 1994 but was not 
aware at the time that the bank 
had a project there. 

Mr. wu was arrested by the 
Chinese police in June after he 
tried to cross into Xinjiang from 
Kazakhstan to uncover evi- 
dence that products made in the 
forced labor camps are illegally 
exported by China. After two 
months in jail, he was convicted 
of spying and expelled. 

A World Bank, staff report on 
the Tarim Basin, Ha fry] I July 3 1 
1991, which Mr. Wu ob tain^ ' 
does not mention forced labor 
camps or military-run farms. 
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Earthquake in Rural China Kills 29 

of young injured children and 
the body of a dead child m - a 
hospital. 

Northern areas near Wudinfi 
and Yuartmou counties suffered 
hravily from the earthquake 

which hit eight other citSTand 

prefectures in Yunnan, ineff 
mg the provincial capital * 

Kunming, as well as Panzhihu? 

the agency said. The natioSj 
and provincial seismolo£ 
bureaus sou teams ro thelS 
to investigate the dam, 
caused by the 

Nearly 200 house, tumbled 
down on their inhahZ* 
killing at least 27 and sS"?’ 
rnjunng 66 a seismol^^ 
fieial said from Kunming . of “ 


Reuters 

BELTING — A strong earth- 
quake hit China’s ruxaL, densely 
populated Yunnan Province on 
Tuesday, killing at least 29 peo- 
ple and injuring 100, officials 
said. 

The early morning tremor, 
measuring 6 .5 on the Richter 
scale, struck during a torrential 
rainstorm. The storm added to 
the misery of survivors and 
made rescue and relief work 
especially difficult in the 
rugged mountain province near 
the Burmese border. 

Many people in Wuding and 
Luquan counties were still at 
home and were killed when 
their houses collapsed in the 
earthquake, which rocked the 


region at 6:47 AM., local and 
provincial officials said by tele- 
phone. 

"Most were crushed to death 
In building collapses,” a Wud- 
ing county official said. 

“The epicenter was in a 
mountainous area, nor in town, 
so the damage was not as ex- 
tensive as it might have been. 
Mostly we've bad single-story 
buildings collapse." 

One of the dead and three of 
tile injured were in the steel city 
of Panzhihua, in the neighbor- 
ing province of Sichuan, the 
Xinhua press agency reported. 

Television footage showed 
tiie wreckage of a mud-brick 
school that collapsed in the 
earthquake, fr showed pictures 
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EUROPE 


"Croatia 
Demands 
Return of 
Territory 


By Elaine Sciolino 

• W Jlmcj Strnct 


' °RK — Croatia wiD 
um. military force to retake the 
JaM slice of Croatian lerritory in 
Serbian hands if peace talks that 
open in Ohio at the end of this 
month fail to resolve the issue. 
President Franjo Tudjrrmn of 
Croatia said Tuesday. 

In an interview. Mr. Tudi- 
nwn stressed that Serbia and 
Croatia were “close to a so- 
totion • for the peaceful return 

■ of the territory, known as east- 
' ® rn Slavonia, which is coveted 

• by both sides because of its rich 
farmland and oil fields. But he 

Shade it clear that bis patience 
; was running oul 

• “The world should not de- 
| ceive itself into thinking that 
, Croatia will be prepared to 

■ postpone a settlement of this 
, issue indefinitely,” Mr. Tudj- 

■ man said. Mr. Tudjman said his 
I forces could retake the area in 
. “some days.” 

In the last two weeks. Croatia 
. has moved thousands of troops 

• in what may be a prelude to a 
; military campaign that would 

risk drawing die army of Pres- 
idem Slobodan Milosevic of 
Serbia into a new spiral of vi- 
olence. • 

“One may assume in a way 
that Milosevic would be in- 
. volved” in such a military cam- 
paign. Mr. Tudjman said. “But 
' nevertheless I think that the 

■ military operation would be a 
; quick one, just as our recent 

operations.” 

In a ruthless offensive last 
summer that was tacitly ap- 
proved by the United States, 
Croatian forces retook the re- 
gion known as the Krajina. 
driving more than 120.000 Ser- 
bian civilians and troops from 
the area and unleashing a wave 
of terror that still goes'bn. 

■ Bosnian Warning 

President Alija Izetbegovic 

ipf Bosnia called Tuesday for 
parity between Bosnian Ser- 
bian and Bosnian Army forces, 
saying it was the key to long- 
term stability- in the Balkans, 
news agencies reported from 
New York. 

Addressing the United Na- 
tions a week before scheduled 
Bosnian peace talks, Mr. 
Izetbegovic demanded a reduc- 
tion in Bosnian Serbian stocks 
of heavy weapons, which he 
said still threatened most 
Bosnian cities. 

If this were rejected, he said . 
the only option would be to lift 
the embargo on Bosnia and arm 
the Bosnian forces. 

[AFP. Reuters) 



BRIEFLY EUROPE 


Bernard Tapie, the former politician and soccer club owner, appearing Tuesday in court in Douai, France. 

Tapie Admits He Lied in Earlier Trial 


Rniliw 


Compiled by Our Stuff From Dispatches 

DOUAI, France — Bernard 
Tapie admitted in court here 
Tuesday that he had lied when 
he denied at his earlier trial that 
he had met the Valenciennes 
coach only after being accused 
of trying to fix a match. 

But Mr. Tapie, the former 
owner of the soccer team 
Olympique Marseille, denied 
that there had been an attempt at 
a cover-up. 

Mr. Tapie claimed that the 


meeting had not been planned 
and that he had been forced to 
deny it took place because be 
knew that the police were trying 
to pin the blame on him. 

Boro Primorac, the coach, 
who was later dismissed by Va- 
lenciennes, has always main- 
tained that Mir. Tapie tried to talk 
him into telling the police that he 
had approached Marseille be- 
fore the match in 1993 to agree 
on a tie, which would have saved 
Valenciennes from being rele- 


gated to the second division. 

Marseille won the game, 1-0. 
to clinch its fifth successive 
league title. Five days later, it 
won the European Cup. 

Mr. Tapie. who served as ur- 
ban affairs minister in the So- 
cialist government of President 
Francois Mitterrand in 1992 
and 1993, remained free pend- 
ing his appeal and has admitted 
hjs fear of going to jail. 

“On the 17 June at the head- 
quarters of Bernard Tapie Fi- 


nances. I meet Boro Primorac." 
Mr. Tapie testified. Mr. Tapie 
has appealed his two-year 
prison sentence, one year sus- 
pended , for ordering his general 
manager, Jean-Pierre Bernes, to 
offer three Valenciennes play- 
ers 250.000 francs ($50,000) 
each to throw the match. 

(AFP. Reuters) 


Scharping Wins, Loses Army Guards Strasbourg 


BONN — Rudolf Schaiping, beleaguered 
leader of Germany's opposition Social 
Democrats, was re-elected unopposed on 
Tuesday as head of his party’s parliamentary 
faction but saw the number' of his supporters 
fall sharply. 

Mr. Scharping, whose party recorded one of 
its worst postwar results in a state election in 
Berlin on Sunday, received the support of 190 
Socialist deputies or 81 percent of participants 
compared to 98 percent a year ago. 

He has been under pressure all summer as 
the pony’s ratings have fallen to postwar lows 
and his rival. Gerhard Schrfieder, has cut into 
his support. 

Its plunge of almost seven points in Berlin, 
to 23.6 percent, was its worst-ever result there. 
Mr. Scharping faces a fight for the leadership 
at a conference in Mannheim next month. 
There are no other declared candidates for the 
post. (Reuters) 

Austrian Rightists Slip 

VIENNA — The far-right Freedom Party 
slipped marginally in a fresh opinion poll, but 
support for the country's two coalition parties 
appeared firm ahead of December’s general 
election. 

After strong gains in earlier polls. J6rg 
Haider’s Freedom Party — which has the 
strongest far right parliamentary representa- 
tion in Europe — dipped two points to 25 
percent, a Gallup poll to be published on 
Wednesday showed. (Reuters) 


STRASBOURG — Troops rode as armed 
guards on buses and crams here Tuesday after 
several nights of stone-throwing and gasoline 
bomb attacks by youths. 

Same 60 soldiers from the elite first In- 
fantry Regiment were aboard public transport 
vehicles going through sensitive areas, mainly 
inhabited by North African immigrants, after 
aicacks continued on Monday. (Reuters) 

Zaire Gets More Millions 

KINSHASA, Zaire —The European Union 
is to spend $ 1 1 9 million on projects to shore up 
Zaire's crumbling, infrastructure, an EU state- 
ment said Tuesday. 

The European Commission office in Kin- 
shasa said the money would be aimed at im- 
proving living standards in the capital, the 
refugee-swamped eastern region of Kivu and 
the central region of Kasai. 

European Commission officials described 
the package as humanitarian assistance, and 
added that it did not mark a resumption of 
structural cooperation The EU suspended all 
but humanitarian programs in 1992, exasper- 
ated at the slow pace of political and economic 
reform. (Reuters) 


Gonzalez Senses Victory 

MADRID — Defying opinion polls. Prime 
Minister Felipe Gonzdlez predicted Tuesday 
that his Socialist Party would win an early 
election be has been forced to promise for 
March and hinted he would be its candidate. 

Mr. GonzSIez, under increasing pressure 
over charges that he knew of a 1980s “dirty 
war” against Basque ETA rebels, shrugged 
off Parliament's imminent rejection of his 
draft 1996 budget, saying he would simply 
submit it again after the election. (Reuters) 


Calendar 

* * * 

European Union events scheduled for 
Wednesday: 

STRASBOURG: European Parliament 
plenary session continues. 

LUXEMBOURG: Meeting of European 
Union agriculture minister continues with 
focus on exchange rate fluctuations. 

KEHL, Germany: Monika Wulf-Mathies. 
regional development commissioner, speaks 
to the EU regional development institute. 

BONN: Helmut Kohl and Jacques Chirac in 
informal talks discuss European affairs. 

BRUSSELS: Social ana economic com- 
mittee starts a two day meeting. 

Sources: Agence Europe, AFP 


Police Detain 17 in Paris Bombings 

Suspects May Belong to Muslim Insurgent Croups 


The Associated Press 

PARIS — The police de- 
tained 17 people Tuesday in 
connection with the wave of 
terrorist bombings that has 
rocked Paris, officials said. 

The 17 were detained by the 
police under orders from Judge 
Laurence Le Vert, who is 
charged with investigating the 
bombings that have left 7 people 
dead and 160 wounded since Ju- 
ly- 

The detentions took place in 
Paris and in the Essonne region 
south of Paris, the officials said. 
They added that the police were 
continuing to search the homes 
of those detained. 


The 17 suspects were being 
questioned but were not imme- 
diately charged. 

The sources said those ar- 
rested might be pan of radical 
Muslim insurgent groups op- 
erating in France. 

Algeria's most radical armed 
organization, the Armed Islam- 
ic Group, has taken responsi- 
bility for some, but not all. of 
the bombings. 

The series of bombings and 
bombing attempts began July 
25. when an explosion in a re- 
gional subway train near Notre 
Dame killed 7 people and 
wounded 86 others. 

The last attack was Oct. 17. 


when a bomb exploded in a 
subway tunnel between the 
Mus6e d’Orsay and the Saint- 
Michel stations, wounding 29 
people. 8 of ihem seriously. 

The government has reacted 
by enforcing its surveillance of 
the French capital, bringing in 
2.500 conscripts to help police 
and paramilitary guards patrol 
subways and sensitive points, in- 
cluding the Eiffel Tower and the 
Chateau de Versailles, south of 
Paris. 

Islamic radicals in Algeria, 
formerly a Bench colony, claim 
that France is backing the coun- 
try’s army-supported regime, a 
charge France denies. 


Bonn Backs 
Bosnia Force 

Reuters 

BONN — The cabinet 
approved the deployment 
on Tuesday of about 4.000 
German troops in a multi- 
national force intended to 
keep the peace in Bosnia 
after a settlement, a De- 
fense Ministry spokesman 
said. 

The move, in response 
to a request from NATO, 
was the latest step in Ger- 
many's gradual relaxation 
of its postwar military re- 
serve and ushered in the 
army’s biggest deploy- 
ment outside NATO ter- 
ritory. 

The biggest taboos have 
alreadv been broken, how- 
ever. with the deployment 
this summer of Tornado 
fighter-bombers over 
Bosnia. , 

The cabinet decision has 
to be approved by a simple 
majority in Parliament to 
take effect, but it seemed 
iikelv to w in hacking after 
the parliamentary taction 
of the Social Democrats 
approved a deployment. 


Armenia (Nuclear) Power Struggle 

Defying West, Energy-Starved Nation to Start Reactor 


By Steve LeVine 

New York Times Service 


METSAMOR. Armenia — This energy- 
starved nation, where most homes have elec- 
tricity just hours a day. plans to restart a nuclear 
reactor here this week despite Western protests 
that it is unsafe. 

Armenian officials say the plant meets in- 
ternational standards, and they reject U.S. claims 
that the reactor, which was closed in 1989 be- 
cause of safety concerns, is unfit to withstand die 
area's serious earthquakes. 

Instead, Armenian officials characterize 
Western objections as a reflection of East-West 
competition. 

“This is the struggle for the market.’ 1 said 
Vanik Nersessian, deputy head of Armenia's 
Department of Atomic Energy. "This is an issue 
of the employment of the Western population.” 

Armenia’s decision to restart the Metsamor 
plant centers on its dire economic circumstances 
and its intense nationalism. 

A seven-year undeclared war with neighboring 
Azerbaijan has combined with post-Soviet eco- 
nomic chaos to close most Armenian factories. 
The upheaval has ravaged living standards, 
prompting an exodus that has reduced Armenia’s 
population of 3.5 million by 20 to 30 percent. 

In turning to the 407-megawatt Metsamor 
reactor as a savior, Armenia will rely on a Soviet 


design that Washington considers among the 
world’s most dangerous. U.S. officials cite the 
lack of a dome-shaped, concrete containment 
vessel that is standard on Western reactors. With- 
out this feature, any radiation leak at Metsamor 
would simply escape into the region of Yerevan, 
the capital, where 2 million people live. 

Metsamor sits cm a rise overlooking a quiet 
plain of coin farms and pasture, with snow- 
topped mountains marking the horizon. It was 
built on an ancient site that archaeologists have 
traced back to the Bronze Age, in a village that 
some local historians say was the birthplace of 
the Armenian people. 

The Soviets installed two reactors ar Met- 
samor that together produced some 30 percent of 
Armenia’s electricity. The plant was closed, 
however, in a period of anti-Soviet nationalism 
touched off by a calamitous 1988 earthquake. 

The earthquake, measuring 6.7 on the Richier 
scale, did not seem to damage Metsamor. But the 
deaths of at least 25,000 people and the de- 
struction of 55 villages spawned a movement 
that branded Metsamor another threat to the 
Armenian people. 

This made Metsamor a resonant issue among 
Armenians, whose history of survival through 
massacres is a national glue. The present reversal 
of thinking, seen in Armenia's emotional de- 
fense of Metsamor, reflects the survival question 
as much as its shutdown did six years ago. 


Provisional Airport Authority 

Hong Kong 


EXPRESSIONS OF INTEREST 

LANDSCAPING WORKS 

The Provisional Airport Authority (soon to become the Airport Authority) has been charged with 
developing and operating Hong Kong’s New Airport at Chek Lap Kok. 

Reclamation of the island is complete and construction of the Passenger Terminal Building, runways, 
aprons and other infrastructure works are on schedule for airport opening in April 1998. 

The Authority intends to carry out extensive planting on the airport platform in order to establish a 
green and attractive environment for the benefit of passengers, visitors and the Authority's tenants and 
licensees. For operational reasons, all planting in airside areas will be restricted to grass. 

The Authority wishes to pre-qualify contractors with experience in large scale landscaping works to 
tender for two major landscaping contracts for work at Chek Lap Kok. Applicants will be required 
to demonstrate their capabilities and experience on projects of a similar size and nature. They may 
pre-qualify for the following. 

Contract 470 - establishment of grass on approximately 280 hectares of reclaimed land 
(mainly marine sand) 

Contract 472 - establishment of trees and shrubs (mainly of seedling size) and ground cover plants 
over an area of about 63 hectares with provision of drip-line irrigation over part of this 
area. 

Organisations and joint-ventures with a proven track record in the above works should address their 
requests applicants for pre-qualification documents by fax to: 

The Project Director 

Provisional Airport Authority Hong Kong 
25th Floor, Central Plaza 
18 Harbour Road, Wan Chai 
Hong Kong 

Pre-qualification - Landscaping Contracts 470 & 472 
(Attention: Ms. Stella Fok) 

Fax No: (852)2802 8231 
Tel No: (852)2824 7724 

Each Expressions of Interest must specify which of the contracts the applicant wishes to pre-qualify for. 
The deadline for submission is 10 November 1995, 12:00 noon (Hong Kong Time). Pre-qualification 
documents will be issued immediately upon receipt of the Expressions of Interest. The deadline for the 
return of the completed pre-qualification documents is 27 November 1995, 12:00 noon (Hong Kong 
Time). All submissions must be in English. 

All costs associated with any submission in response to this notice are entirely the responsibility 
of the applicant organisation(s) concerned. The Provisional Airport Authority 
reserves the right to reject any application at its 
discretion and without explanation. 
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With Firm Grip on Election Rules , African Leaders Rack Up Big Victories 


By Howard W. French 

New York Times Service 

ABIDJAN, Xvcny Coast— Since coming to office 
nearly two years ago. President Henri Konan-B&ti£ 
has publidy declared his arnbMon of turning the Ivory 
Coast into West Africa’s economic powerhouse. 

He has even suggested a nickname for his country 
of 14 million: the “Elephant of Africa,” 

Under his guidance, be promises, this beast will 
soon be pulling the rest of this mostly poor region 
into the list century - 

Judging by bow be organized die vote on Sunday 
that gave him his first electoral mandate to run the 
country, however, Ivorian and foreign political an- 
alysts said Mr. B6di6's vision of his country seems 
to allow little room for democracy. 

Although Mr. Bdd&’s supporters said that die 


turnout was high and that die president who took 
office when his predecessor died in December 1993, 
won more than 90 percent of the vote in a 
election, most foreign experts and many Ivorians 
came away from the process with an almost apposite 
conclusion. 

While it is true drat die incumbent : was declared 

NEWS ANALYSIS 

the winner, they noted, few here seemed to bother to 
vote in what had come to be seen as an empty 
formality. And while Mr. Bddid managed k> score 
nearly as highly as his predecessor, the country's 
founding father, F&lix Houphouet-Boigny. custom- 
arily did in ritualized single-party plebiscites, the 
Victory came only after government-designed rules 
el iminated the most rt mwtenrng 


But Mr. Bddid is far from alone among African 
leaders in seeking to hold on to power by ma- 
nipulating election rules. 

In Zambia, as die country’s second democratic 
elections approach. President Frederick J.T. Chiluba 
has begun to arrest critics, including the journalist 
Fred wTbenibe, who was sentenced recently to 100 
yean in prison for his coverage of government 
corruptioiL Hie also recently sought the arrest or 
expulsion of his electoral rival, former President 
Kenneth Kaunda, on charges drat be was not Zam- 
bian. This, despite the fact that Mr. Kaunda led 
Zambia’s independence struggle from Britain and 
served as president for nearly three decades. 

In Kenya, s up porters of the longtime leader, Frcs- 
ideut Darnel arap Moi, who was pressed earlier in the 
decade by international creditors to accept a more 
open multiparty system, have taken to assaulting 


rivals, notably, Richard Leakey, the paleontologist, 
who began organizing an exposition party this year. 

fri Nigeria, Africa's most populous country, when 
dKmih'taQrdeacfedhcouldntX stomach tibe verdict of 
democratic elections held two years ago. it canned 
the results. The widely assumed whmer, Moshood 
K.O.Abiola, was impnsoned wi treason drirges after 
he insisted dmt his mandate be respected. ' 

If early in this decade many African 'countries 
briefly felt pressure from the West to apply standards 
of democracy, African huztian advocates mid- gov- 
ernment opponents say feat more recently the West 
has quietly dropped these standards, 

Tbe U.S. Embassy has decKned to comment oo the 
elections. Many Africans say, however, lhataowfaere 

linn oli ■ ■ ii- llrirti* HTtk ot or n — - - - — ' *» ' 
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nrent to its former colonies hens, no matter bow 
corrupt, to Washington’s support for Central Amer- 
ican dictatorships during the Cold War. 

In the Ivory Coast, the cornerstone of France’s 
former holdings in West Africa, on a day when 
security forces shot and lolled two demonstrators 
during the campaign this month, the French minister 
far cooperation, Jacques Godfrain, said of Mr. Bldid, 
“France will be by your side, Mr. President, for the 
long period that lies ahead of you.” 

Abou Dramane Sangare, a leader of the Ivorian 
Popular Front, one of two main opposition groups 
fear boycotted die elections, said: ‘ 'France does not 
play the game of democracy in. Africa.” 

“De Gaulle said France has no friends, only 
interests,'' he^added. “Now we have Chirac, who 
believes feat democracy is a luxury that Africa 
cannot affortE" 
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Ziebart TidyCar is the recognized brand name for a suc- 
cessful automotive aftermarket business In 41 countries. 

Professionally applied and installed products and services 
[or Detailing, Accessories, and Protection are our specialty. 
We meet the strong consumer demand for cars that look 
better and last longer. 

Extensive kiitiaf arid on-going training, marketing, adver- 
ting, and technical support is provided. 

Master Franchises are available to qualified individuals or 
companies looking to diversify. For more information, please 
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Ziebart International Corp. 
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UN Party Ends With Vague Vtws of Change 


UNITED NATIONS. New 
York — Fifty years to the day 
after the United Nations was 
bom, its 185 member states 
wound up their marathon birth- 
day celebration Tuesday with a 
unanimous pledge to revitalize 
the often criticiztti, financially 
strapped organization and make 
it more efficient, more relevant 
and more responsive to a world 
much changed since 1945. 

“The commemoration of the 
50th anniversary of the United 
Nations must be seized as an 
opportunity to redirect it to 
greater service to humankind, 
especially to those who are suf- 
fering and are deeply de- 
prived," says the anniversary 
declaration adopted by all the 
countries before they adjourned. 
“This is the practical and moral 
challenge of our time." 

The organization's virtues 
and flaws were recited in 201 
speeches over three days, with 
the last spilling from the General 


Assembly roster while tbe cham- 
ber emptied and some leaders 
and their delegations headed 
home. The issues raised on the 
last day included ethnic warfare, 
poverty, maldistribution of re- 
sources, human rights and the 
reform, of tbe United Nations flT>d 
its rescue from insolvency. 

Officials from 178 of the 185 
member states spoke during the 
festivities, as did 23 observers 
from organizations like the 
Palestine liberation Organiza- 
tion and institutions like the 
Holy See. 

“This podium has heard 
many cries of joy as well as 
many words of despair,” Prime 
Minister Yitzhak Rabin oflsrael 
said, giving historical sweep to 
the occasion. * ‘This podium has 
seen justice, but it has also m i 
evil, cruelty and exploitation.'' 

President Alija Izetbegovic 
of Bosnia-Heragovina said: 

‘ * We have heard race and noble 
words on democracy, freedom 
and all that comes with it. Free- 
dom and justice have been re- 
called by some of those who 


have stridden and continue to 
stride over the basic rights of 
people and nations.” 

Mr. Izetbegovic was among 
the few leaders who complained 
that the United Nations had let 
them down. "The United Na- 
tions acted effectively in stop- 
ping the Gulf crisis." he said, 
alluding to Iraq's occupation of 
Kuwaiti “Unfortunately, this 
efficacy has not repeated itself 
in the case of the aggression in 
my country. The price of hes- 
itation has been enormous. My 
people paid this price." 

The anniversary declaration 
reaffirms the principles of the 
United Nations Charter that 
went into force on Oct. 24. 
1995. The new document took 
SI meetings over the Last year to 
draft because arguments erupt- 
ed over virtually every para- 
graph mi its seven pages. Con- 
sequently, it is conspicuously 
short of specific proposals. 

“It was about the most at- 
tritional negotiation I've ever 
been involved in,” said Aus- 
tralia's chief delegate, Richard 


Butler, who as chairman of the 
anniversary's preparatory com- 
mittee presided over the draft- 
ing. He declared the document 
moribund on three occasions be- 
fore it was finally completed 
Saturday. 

One convoluted paragraph 
reaffirms the right of se&de- 
Krizunation for all peoples. Witii 
the Palestinians in mind. Syria 

Lebanon and Egypt tried to in- 
clude the right to resist alien 
domination and occupation. 
People “fought tike tigers ’ * over 
the wording, Mr. Butler said. 

Instead, the final language 
speaksof “the right of peoples to 
take legitimate action" m ac- 
cordance with tbe charter. There 
follows a caveat sought by Rus- 
sia and India that this not be 
construed as encouraging action 
thar would dismember the ter- 
ritorial integrity or impair the 
political union of sovereign 
states. And the next sentence 
commits UN members to act to- 
gether to terrorist threats. 

Another awkward sentence 
about expanding and strength- 


MMsssas 

hammerout. 

“You can tell when mere 
was political difficulty 
ever you find language was 
unreadable and fractured, Mr. 
Butler said. It . 

In what was meant as a roao 

map” for nations to demon- 
strate their lofty intentions, the 
document calls for narrowing 
foe “unacceptably wide’ eco- 
nomic gap between developed 
Hnri developing countries. 

It urges “extraordinary mea- 
sures" to help one-fifth of foe 
world's 5.7 billion people 

mired in extreme poverty . 

It stresses the necessity tor 
arms control and nuclear non- 
proliferation and for common 
action a gainst organized crime 
and the traffic in illicit arras and 
drugs. 

To do better, tbe declaration 
says, “It is essential that tbe 
United Nations itself be re- 
formed aiKl modernized ’’ axtd its 

General Assembly be revital- 
ized. But it does not say how. 
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JT CHEER — Mr. Clinton and Mr. Yeltsin sharing a chuckle in Hyde Park. 

A Tt A ¥7* T/-| A TAT can find is in a 1931 book, “Epic of America.” 

AMEjUHjAIN by James Truslow Adams. 

— In 1973. Meni ara-We bste r defined Amer- 

ican Dream” in its Eighth New Collegiate 
J. Ul X Li 13 Dictionary as “An American social ideal that 

— stresses egalitarianism and esp. material pros- 

v-k m n*_ penty. 


AMERICAN 

TOPICS 

?n One Phrase Fits All 

e American dream lives on. President 
Clinton issued “a call to arms to restore 
vitality of the American Dream” when 
ipeting his 1993 economic recovery plan, 
jtor Phil Gramm, Republican of Texas, 
ikes the American Dream in every sound 

'Just one question,” writes Rick Mont- 
nery in tbe Kansas City Star. “What is it? 
isperity? Ownership? Equality? Yes. and 
:n some." | 

The writer Calvin T rillin says. “For me. the 
raerican Dream is a white picket fence — 
jmebody's fence — and Donna Reed, mom 
jid dad and junior. It's a kind of genual 
prosperity.” 

Marlin Luther King Jr. offered his own 
version decades ago of “a dream deeply root- 
ed in the American Dream." 

So did Richard Nixon: ”1 believe in the 
American Dream because I've seen it come 
true in my own life,” 

Mr. Montgomery writes, “The phrase over 
tbe years has been a kind of all-purpose 
bumper sticker — just pick your bandwag- 
on.’ 

Throughout American history, poets and 
statesmen came close to using the expression, 
but Merriam- Webster, foe dictionary publish- 
ers, say foe first use of foe actual words they 


About People 

Mr. Clinton doubled up and turned red 
with laughter when President Boris N. Yeltsin 
of Russia, criticizing foe White House press 
corps for predicting that the CUnton-Yeltsin 
meeting at Hyde Park would be a disaster, told 
them at a joint presidential news conference, 
“You’re a disaster." Wiping tears from his 
eyes, Mr. Clinton managed to remind reporters 
that the word didn’t come from him. 

“Be sure you get foe right attribution 
there.” he said. Mr. Yeltsin broke into an 
awkward smile. 

Short Take 

Halloween trick or treat night, when chil- 
dren go ringing doorbells to ask for sweets, is 
the perfect opportunity to give them whole- 
some food instead, says Edith Hogan, spokes- 
woman for the American Dietetic Association. 
She rites a government report this month that 
foe number of overweight children has more 
than doubled in 30 years. 

She suggests individual boxes of breakfast 
cereal, or bagels, raisins, sunflower seeds or 
pretzels. Not for Michael Bergamini. 11, of 
North Potomac. Maryland. They should give 
out candy, not breakfast,” he said. “You’ll get 
foe same answer from every single kid." 

International Herald Tribune 


Shefquet Peci, 89, Dies in Albania 


The Associated Press 

TIRANA, Albania — Shef- 
quet Peri, 89, a former Com- 
munist leader jailed on charges 
that he ordered 21 men killed 
without trial in 1944, died in 
prison Monday after a hunger 
strike. 

Mr. Peci was the transport 
minister and deputy chairman 
of Parliament under foe Com- 
munist government, which was 
voted out of power in 1992. In 
World War II, Mr. Peri was the 
commander of Albania’s 5fo 
Partisan Brigade, which fought 
Italian and German invaders. 

Five people from foe village 
of Buze e Madhe accused Mr. 
Peci of ordering 21 people put 
to death because foe community 
opposed Communist ideas. 

He was arrested earlier this 
month and began a hunger strike 
two days after imprisonment. 

Nancy Graves, 54, Artist 
In Abstract Multimedia 

NEW YORK — Nancy 
Graves, 54, an erudite postmin- 
imalist artist who combined ab- 
straction with an exacting nat- 
uralism, died Saturday of 
cancer at New York Hospital. 

A prolific artist who worked 
in painting, sculpture, print- 
making and film. Ms. Graves 


Manila Children 
Seek Execution 
Of Pedophiles 

Reuters 

MANILA — Dozens of Fil- 
ipino children who said they 
were abused by foreign and local 
pedophiles marched to Congress 
on Tuesday and demanded the 
death penalty for the 
"demons." 

The children, with covers 
over their heads to protect their 
identities, staged the protest 

. while congressmen denounced 
i. Jwhat they said was a booming 
’sex trade affecting a! least a 
million Asian children. 

Many of the children said 
they were victims of syndicates 
supplying pedophiles with chil- 
dren as young as 8 years old. 

Of the 100 marchers, four 
children were allowed into the 
Congress building to testify at a 
hearing on a proposal for the 
death penalty for child abusers. 


first made her presence felt on 
foe New York art scene in the 
late 1960s and ’70s, with life- 
size sculptures of camels that 
seemed as accurate as a natural 
history display down to foe real 


skin. Closer examination, how- 
ever. revealed myriad distor- 
tions of both form and surface, 
as well as deliberate signs of 
handwork, so that the ultimate 
effect was strangely abstract 
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New Arafat Script for Jewish Officials 


Agenee FraiwPressc 

NEW YORK — Yasser Arafat, head of 
the Palestinian authority. Hying to charm 
key elements of the U.S. Jewish pop- 
ulation, drew laughter and applause from 
community leaders during a speech. 

“I am speaking from my heart,” Mr. 
Arafat told about 50 delegates of. the 
National Jewish Community Relations 
Advisory Council, an amalgamation of 
dozens of civic and religious Jewish 
groups in the United States, ranging from 
liberal to conservative. 

The PLO leader put aside Ms prepared 
text “written by another hand.” took off 


his glasses and spoke for 45 minutes on 
Monday about the similar political and 
historic destinies the Jews and foe Pales- 
tinians have in common. 

Mr. Arafat was in New York for cel- 
ebrations marking foe 50t h anniversary of 
the United Nations. He told foe United 
Nations on Sunday that he bad “come to 
you with a heart filled with love and peace 
now that the olive branch has adorned foe 
peace, foe peace of foe brave. 

“Our people are yearning for peace.” 
On Tuesday, he was to meet with other 
UJS. Jewish leaders before hrading to Bos* 
ton toaconference at Harvard University. 


During Ms New Y<xk trip, he has met with 
nearly a dozen worid leaders, among them 
President Jiang Zemin of China. 

The conference members initially met 
Mr. Arafat's comments without applause, 
but they wanned rapidly to him as he spoke 
of foe Isradi-Pafestmian negotiations. 

Two protesters were forcibly ejected 
from die zoom after yelling that he was a 
“mu r de r er.” On foe street comer others 
shouted “We'll never forged" and 
“Shame on you!” 

“I can understand that.” Mr. Arafat 
said. “I know it is not easy to forget the 
dramatic events.” 


Maj or Invites Menem to London TE STS : 

n . -t /x - T.r . . ' „ EU Ends Threat 

But Falklands Not Open for Negotiation, He Stresses 


Revisers 

LONDON — Prime Minis- 
ter John Major has invited Pres- 
ident Carlos Menem of Ar- 
gentina to London, but Mr. 
Major said Tuesday that 
Britain’s sovereignty over the 
Falkland Islands was not up for 
negotiation. 

Mr. Major said, however, 
that it was time to heal the 
wounds over the South Atlantic 
archipelago that the two coun- 
tries went to war over in 1982. 

“The men who died saving 
die sovereignty of the Falklands 
did so to ensure that the Falk- 
lands could remain British for 
good,” Mr. Major said in a ra- 
dio interview after talks with 


Mr. Menem in New York. 
“That is my objective, too.” 

The Menem visit could set foe 
seal on a dramatic improvement 
in ties. Britain and Argentina 
signed a joint oil exploration 
agreement last month. 

“Wounds always take a long 
time to heal in these circum- 
stances,” Mr. Major said. 
“What l am seeking to do is to 
tty to ensure there are never 

again similar WOUndS in fu- 
ture.” 

Mr. Major was eager to stress 
foar British sovereignty over 
foe islands was not an issue. 

“There is no doubt in the 
minds of foe Argentinians that 
we believe our sovereignty over 


foe Falklands is secure, not in 
the short term but in foe long 
term," he said. 

“To such an extent is that 
understood that the matter was 
not even raised at my meeting 
with President Menem.” 

About 1,000 servicemen, 
three-quarters of them Argen- 
tine, died after Britain sent a 
task force to the Falklands in 
1982 to repel an Argentine in- 
vasion of foe islands. 

The two countries restored 
diplomatic relations in 1989 and 
since then have put foe 
sovereignty issue under a sep- 
arate umbrella while forging 
closer diplomatic and economic 
links. 


EUROPE: German Call for Monetary Slowdown 


Continued from Page 1 

an foe road to monetary union, the implemen- 
tation of political union seems to have come to a 
kind of standstill," Mr. Issing said. 

The influential German economics institutes, 
meanwhile, in one of the bluntest analyses seen 
to date mi the subject, said there should be greater 
flexibility in judging whether candidates will 
have satisfied conditions on public deficits and 
debts in time for monetary union in 1999. 

The forecasters noted that only Germany, 
Luxembourg and Ireland have so far met all five 
criteria for a single currency, which include 
guidelines on inflation, exchange rates, interest 
rates as well as keeping total public debt below 
60 percent of gross domestic product and annual 
budget deficits to no more than 3 percent of 
GDP. 

The other likely candidates for monetary 
union — France, Austria, the Netherlands and 


Belgium — have so far foiled to meet foe budget 
deficit condition. 

The institutes' joint report recommends “tak- 
ing a relative view of or even neglecting" foe 
conditions on total public debt and also suggests 
a more interpretative approach to foe rule on 
budget deficits. 

Yet Mir. Kohl, who faces a tough sell of the 
single cunency idea in Germany, declared on 
Tuesday that “the basis for the joint currency are 
foe strict stability criteria agreed.” 

This remains die French position as weQ, and 
Prime Minister Alain Juppd has promised France 
would meet all criteria on time. 

Yet many senior tankers, investors and diplo- 
mats in both France and Germany speculate in 
private that some face-saving mechanism may 
have to be found to allow monetary union to be 
delayed beyond 1999 if France foils to get its 
deficit down to the 3 percent level, as required, 
by. foe end of 1997. 


Continued from Page 1 

releasing their pent-up wastes 
into die ocean. 

“Tbe tests under way in 
French Polynesia do not pose a 
perceptible risk of significant 
exposure to workers or the pop- 
ulation,” Mr. Santer concluded. 

Paris welcomed foe decision 
as confirmation of tbe govern- 
ment’s long-standing claims that 
foe tests were safe. The move 
should ease the political 
that EU partners have 
upon France in recent 
European officials said. 

Although Mr. Chirac was 
criticized directly by some fel- 
low leaders at EU meetings and 
9 of 15 EU foreign ministers 
criticized the tests last month, be 
was never challenged by his 
main allies. Prime Minister John 
Major said Britain supported 
France's efforts to determine its 
own security needs, and Chan- 
cellor Helmut Kohl refused to 
let foe issue undermine French- 
German relations. 

The decision also ended a 
dilemma for foe commission. 

The agency held the only po- 
tential leverage over France via 
the 1957 Euratom treaty, which 
requires the commission to give 
an opinion of health risks posed 
by any “particularly danger- 
ous” nuclear experiments. Fur- 
thermore, a majority of foe 20 
commissioners personally op- 
posed the resumption of tests. 

But. politically, commission- 
ers were reluctant to take action 
against Paris in foe European 
Court of Justice at a time when 
many EU members are seeking 
to curb the agency's powers. 
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Daniel Johnson, the leader of the LibendParty in Quebec, and his wife greeting supporters at a 
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QUEBEC: S^aratists Surge Before Referendum. Chirac Says 

Sons government was elected g-g « wr a 

XSEtfSSSSSSl ”ans Won t 

‘Interfere’ 


Continued from Page 1 
nize iL Az foe very least, a majority “yes” would 


and bitter duration, and it might conceivably 
with two or more sovereign nations along foe 
northern border of the United States. 

The U.S. government, officially neutral, has 
made Utile secret of its preference for & mated 
ranada. Last week. Secretary of State Warren 
M. Christopher repeated foe position, warning 
that Quebec's present economic relationships 
and trading agreements with tbe United States 
could not be taken for granted if different po- 
litical arrangements prevailed in Canada. 

For a year, polls had consistently indicated 
that a solid majority of Quebeckers, long known 
for cautious political behavior, had deq> mis- 
givings about foe economic consequences of 
surrendering their rights and privileges as Cana- 
dians. Tbe last time foey were arited to vote cm an 
even softer “sovereignty association” formula, 
in 1980, they rejected h by 60 percent to 40 
percent. Many analysts in English Canada con- 
tinue to insist that in tbe voting booth Que- 
beckers will vote conservatively again. 

The shift in momentum this time around was 
caused principally by foe decision of Quebec's 


whose Parti Qu£becois government was elected 
a year ago on a 

Canada, has since embraced the concept 
simultaneous offer of partnership with Canada. 

The referendum question is complicated and, 
federalists say. deliberately vague and confus- 
ing. “Do you agree that Quebec should become 
sovereign after having made a formal offer to 
Canada for a new economic and political part- 
nership?" tbe question begins, concluding with 
references to provincial legislation and a June 
12, 1995, agreement on foe partnership offer 
among separatist allies. 

A. sovereign Quebec, under the proposed plan, 
would maintain the Canadian passport and cur- 
rency and establish supr anational councils with 
Canada for purposes of common defense, cus- 
toms and trade. 

Mr. Bouchard, the polls suggest, has suc- 
cessfully sugar-coaied die separatist option, a 
difficult pill far many undecided Quebeckers to 
swallow, with the reassurance of continued close 
ties to CufoL Federal officials liken tins to a 
divorce with bedroom privileges and have 
warned voters not to be taken in by tbe ruse. 

For days now, attendance at Mr. Bouchard’s 
rallies in Quebec has been climbing and foe 
emotional level of the campaign intensifying. Tbe 


On Quebec 


By Brian Knowlton 

International Herald Tribune 

WASHINGTON — Presi- 
dent Jacques Chirac of France 
was guardedly neutral Tuesday 
when he was asked his position 
on foe Quebec independence 
referendum, perhaps having 
learned a lesson from foe uproar 
caused nearly 30 years ago 
when Charles de Gaulle inter- 
vened provocatively in Cana- 
dian matters. 

But Mr. Chirac's brief com- 
ment set off vigorous attempts 


premier, Jacques Panzeau. to turn over principal surge in poll numbers, which defied the whole of by both rides to put their own 
leadership of the fla g gin g “yes” side to Lucieu Canadian conventional wisdom on die matter in spi 


Bouchard, leader of foe separatist party, the Bloc 
Qudbdcois, in foe federal Parliament 
Public support for Quebec separation has also 
increased as Mi. Bouchard and Mr. Panzeau 
have redefined their program. Mr. Panzeau, 


recent mouths and years, helped to draw new and 
newly enthusiastic crowds. Waving Quebec’s 
blue-and-white fleur-de-lis flag, 5,000 partisans 
thronged to see Mr. Bouchard, Mr. Panzeau and 
their ally Mario Dumont here Sunday. 


UKRAINE: Winter Nips at the Heels of Reform 


Continued from Page 1 

to avoid political upheaval over 
the shortages. The issue is also 
being exploited by those op- 
posed to shutting down the 
Chernobyl nuclear power plant, 
which produces about 5 percent 
of Ukraine's electricity. 

When it was part of the So- 
viet Union, Ukraine to decades 
burned and wasted huge 
amounts of cheap oil and gas 
from Russia and Turkmenistan. 
Since it gained independence in 
1990, tire country has slashed 
its energy use by one- third, but 
still spends more to energy 
overall since suppliers in the 
former Soviet republics started 
changing world-market prices. 

Ukraine is dependent on im- 
ported oil. gas and coal, and 
thus has huge tanks to store 
reserves. They are pow empty. 

“We’ve been tola that many 
electric power stations are op- 
erating off deliveries, pumping 
oil straight from tbe (rucks into 
the burners,” said Alex Sun- 
dakov, an International Mone- 
tary Fund energy specialist 

Igor Koblok, a spokesman for 
tbe Energy Ministry, said: “Our 
situation is tike in Arthur Hai- 
ley’s novel ‘Overload,’ about a 
huge blackout in California. We 
are unhappily close to that. Our 
energy complex is like a house 
of cards. If one piece fells, it 
could all go down.” 

The government has shocked 


Uk rainians this year by passing 
on the real costs of energy. A 
year ago, foe government stQl 
offered Soviet-style subsidies 
that let residents pay only 5 per- 
cent to 8 percent of the real cost 
of electricity, according to a 
Worid Bank estimate. But bills 
have ballooned, eight times for 
city dwellers and 16 times for 
fanners and villagers, who were 
more heavily subsidized. 

The government recently au- 
thorized cutoffs to nonpay- 
ment but appears cautious about 
actually denying power, heat 
and other utihiies to residential 
customers. Still, increased cur- 
offs of nonpaying local gov- 
ernments and businesses have 


foreign energy specialisL 

“The big question now is. 
How will they get themselves 
through tins winter?" he added. 

For that, Ukraine has ap- 
proached Western nations and 
leaders for $30 million to pro- 
vide as much as a three-week 
cushion of oil, diplomats said. 

The money could help 
Ukraine avoid the worst of lari 
year, when the country clawed 
through winter by begging, bor- 
rowing and, according to its 
neighbors, filching all the en- 
ergy it could. 

Russia accused Kiev of si- 
phoning off its natural gas as it 
Ukrainian 


passed through 
pipelines on its way to Eastern 
improved foe national author- Europe, 
ities* collection rates to 78 per- Moscow suspended an elec- 
ts from 50 percent in Jane, a tricity-sharing arrangement with 

Ukraine because, it said, the 
Ukrainian power grid was only 
pulling electricity from Russian 
lines, sending none in retain. 


spin mi French intentions. 

“Tbe French govemmeni 
does not want to interfere ip0 
Canadian affairs,” Mr. Chirac 
said in an interview on CNN. 
“We’D say what we think just 
after foe referendum, but we 
don't want to interfere.’ * 

When asked how France 
would respond to a 'yes’ vote, 
Mr. Chirac said. “If foe ref- 
erendum is positive, foe gov- 
ernment will recognize foe 
focL" 

A Canadian spokesman in 
Washington emphasized that 
Mr. Chirac had not said France 
would recognize a sovereign 
Quebec, and that indeed foe 
process launched by a yes vote 
would lead only slowly in that 
direction. 

But Mr. Chirac’s comment, 
however carefully formulated, 
was quickly seized on in Cana- 
da by partisans of separation. 

“He’s confirmed his com- 
mitment." Lucira Bouchard, 
leader of the Bloc Quebecois, 
was quoted by the Canadian 
Press wire service as saying. 

He was referring to a com- 
ment Mr. Chirac m arie in late 
January, while still mayor of 
Paris, that in die event of a yes 
vote on a Quebec referendum, 
France should be among foe 
first to recognize a new stare. 


Western energy specialist said. 

Ibe c ampai gn against non- 
payment for energy has accom- 
panied an overhaul of tire elec- 
trical market Wifo help from __ ____ _____ 

foe Worid Bank. Ukraine has 

dismantled its old monopoly, TT A TVI" 1 TFT • A nrr • 

creating regional power com- J lAIl W Warning UVOT LaiWan 
panies and a national market in 


which power plants will be 
farced to compete for the first 
time to produce and sell tbe 
most economical electricity. 

The new system, which still 
requires a final decision by die 
{Resident or foe cabinet to begin 
market operations, will be “one 
of die most competitive, well- 
regulated in Europe,” said a 


Continued from Page 1 

Japan, in November, at foe reg- 
ular meeting of APEC, tbe Pa- 
cific Rim trading nations. 

Winston Lord, assistant sec- 
retary of state for Asia, said that 
the administration was encour- 
aged by tbe feet that foe meet- 
ing covered a broad range of 
issues and that it was not dom- 
11 mated by differences oyer Tai- 

MAP : Window on Sea’& Mysteries 'S^^<rft ti S<M h ^5 t ££- 

^ utes. 

Tbe United States reaffirmed 
its one-Chinapolicy of only un- 
official but friendly relations 
with Taiwan, and this seemed to 
satisfy Mr. Jiang. 

Other matters included com- 
mercial questions such as the 
U.S. trade imbalance wifo Chi- 
na, its request to membership 
in the World Trade Organiza- 
tion, human rights, and Mr. 
Clinton’s latest appeal before 
die United Nations for coop- 
eration in fightin® crime and 
drag cartels, in which Mr. Jiang 
shouted interest 
They also discussed a nu- 
clear test ban. which foe Chi- 
nese agreed to study. 

Mr. Lord summed up the 
meeting as one having made 
progress toward "a common 
strategic vision of the impor- 
tance of the rwo countries to 
each other.” 

“We have differences and 
we will address these differ- 
eces. but it is better to address 
them in this context." 

Ties were severely strained 
last spring when Washington 
planted a visa to Taiwan's pres- 
ident, Lee Teng-hui, for an os- 
tensibly private visit. 


Continued from Page 1 

before it unexpectedly faded. 
The craft had a radar altimeter 
that fired short pulses of mi- 
crowaves at (he ocean’s surface 
and picked up reflected signals. 
The time of tbe round trip gave 
fee satellite’s altitude ana a 
vay precise reading of foe sea’s 
height down to a few ruches. 

Close examination of such 
readings showed that seabed 
features like mountains pro- 
duced swells at the surface and 
trenches produced fops, mim- 
icking foe topography of the sea 
floor. Moreover, the features 
were fairly big, often several 
feet high. What caused them 
was the skewing of Earth's 
gravitational field. 

In March 1985, the navy 
launched an improved mapper, 
Geosai, and used it to measure 
the pull of gravity on foe sea 
until October 1986. Its findings 
of sea-surface height were ac- 
curate to about one inch (2.5 
centimeters) and were classi- 
fied secret because they could 
be used to improve the accuracy 
of missiles fired from sub- 
marines. 


In 1990, wifo foe Cold War 
ending, fee navy declassified 
Geosai gravity data below 60 
degrees south latitude, mostly 
around foe Antarctic seas. In 
1992, it publicly released all 
data below 30 degrees south, 
still a small slice of tbe South- 
ern HemisjJhere. 

Finally, in July, the navy re- 
leased all foe remaining Geosai 
data. The ocean agency then 
combined it wifo readings from 
fee European ERS-i satellite, 
which had finished a similar 
^^dry-mapping mission in 

The new map not only re- 
veals deep secrets but also is 
being used by airline equipment 
makers to improve tbe accuracy 
of navigation gear, which can 
be thrown off by gravitational 
anomalies. 

Geologists and geophysicists 
are probably most excited about 
the map. which reveals a moun- 
tain of rocky facts and riddles. It 
instantly doubled the number of 
known volcanoes under the sea, 
many of which are strangely 
elongated and perhaps wifo 
analysis will give insights into 
plate structure and mechanics. 


Even granting the visa was 
seen by Mr. Jiang, who at 69 is 
considered a transitional figure 
in China and is struggling to 
consolidate his power, as a di- 
rect slap at himself and at Bei- 
jing’s claim to sovereignty over 
Taiwan. 

Mr. Clinton is underpressure 
to remain cool toward Beijing 
from Taiwan's American sup- 
porters on foe right and human- 
rights campaigners on foe left — 
while American business con- 
tinues to press for better rela- 
tions so it can expand in China. 

Arranging fee meeting be- 
tween the two presidents turned 
into a diplomatic minuet full of 
missteps. Mr. Clinton first in- 
vited Mr. Jiang to the White 
House, but he refused because it 
would not be a fiifl state visit to 
Washington. 

Mr. Clinton then invited him 
to lunch in New York, and Mr. 
Jiang said be already had ar- 
ranged lunch with tbe UN sec- 
retary-general. 

Finally, a meeting was ar- 
ranged on foe politically neutral 
ground of foe New Yont Public . 
Library. But that had to be shift- 
ed ax foe last minute 10 the ad- 
ministrative offices of Lincoln 
Center. New York’s cultural 
center, after Mr. Jiang was f! 
made aware of documents and 
photographs in the library of foe 
student-led, 1989 pro-democ- 
racy protest in Tiananmen 
Square in Beijing. 

The exhibition was titled ; 
"What Price Freedom," and 
included an eariy version of foe • 
American Declaration of Inde- ' 
pendence, a book by 
Galileoand a tape of a speech by . » 
Mohandas K. Gandhi. 
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Winning international awards for excellence is a 
heart-warming, but quite familiar experience for 
our engineers and designers. In fact, they can 
point to some five dozen major awards, just in 
$he last three years. Naturally, further acclaim is 
always welcome to our team - as it is to Opel 
customers, who can be even more certain that 
they’ve made a wise choice. 

This time, it was our brand new Vectra that 
won its first trophy: influential AutoWeek 


magazine selected it as “the most significant” 
car at the Frankfurt International Motor Show. 
That's good news, especially as we shared the 
honours with three other highly respected 
names in the car business: Audi, BMW and 
Lotus. Each one was cited for a different 
aspect of automotive excellence. 

So, bravo to our fellow award-winners and the 
Opel Vectra team for another great job. As we're 
sharing the honours, we'll happily share the 


champagne. It’s due to flow this week, during 
the official AutoWeek trophy presentation at the 
Tokyo Motor Show. 

Cheers! 
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Reminder on Rights 


Relations between the United Stales and 
China have recovered enough to permit 
their presidents to meet. But the climate 
remains chilly. One reason is China’s con- 
tinuing hard line on human rights. Of 
special concern 10 Americans are two Chi- 
nese democrats who w ere freed from 
prison to help win trade concessions from 
Washington, but seized anew after Wash- 
ington cut the link between trade and 
human rights. 

Wei Jingsheng was a leader in the 
democratic flowering of 1979. when Deng 
Xiaoping, freshly rehabilitated, briefly 
tolerated political discussion. But once 
Mb'. Deng consolidated power, be made an 
example of Mr. Wei, jailing him fra: nearly 
15 years. Finally. Washington made an 
issue of his detention, helping to bring 
about his release in late 1993. He resumed 
his campaign for democracy and was 
seized again six months later. He has been 


held since without charge. His friends 
have not heard from him in over a year. 

The other imprisoned democrat, Chen 
Zoning, was one of die two people tried 
as intellectual . leaders of the Tiananmen 
movement Both Mr. Chen and his fellow 
defendant, Wang Jumao, won medical 
release in early 1994 as China, lobbied to 
renew its American trade privileges. Mr. 
Wang now lives in the United States, but 
Mr. Chen remained in China and was 
rearresced this June, despite the fact that 
he remains seriously ilL 

When President Bill Clinton cut the link 
between China’s trade privileges and its 
respect for human rights, he said Wash- 
ington would use other means to defend 
Chinese citizens. He can now honor that 
commitment by reminding President Jiang 
Zemin about U.S. concern with die cases 
of Wei Jingsheng and Chen Zoning. 

— THE NEW YORK TIMES. 


A Balancing Act 


The White House picked Hyde Park as 
the site of Monday’s meeting between 
Boris Yeltsin and Bill Clinton because the 
Roosevelt homestead is a symbol of the 
wartime alliance between Moscow and 
Washington. The more relevant symbol- 
ism of die Hudson River estate might have 
been Franklin Roosevelt’s acute instinct 
for balancing politics and diplomacy. It is 
a commodity that will be much needed in 
the months ahead as Mr. Clinton and Mr. 
Yeltsin try to guide the volatile relation- 
ship between mrir countries through the 
heat of presidential elections in bom die 
United States and Russia. 

The domestic political pressures al- 
ready bearing down on both men were 
evident at Hyde Park, where much of the 
discussion dealt with Russia’s role in a 
Bosnian peacekeeping force that would 
follow a Balkan peace agreement. The 
two leaders reprated they made some 
progress, and Mr. Yeltsin said Russian 
troops would participate. 

Bin despite a giddy news conference, 
they resolved none or the hard questions 
about Russian involvement. Mr. Yeltsin, 
eager to show that Russian prerogatives 
cannot be ignored, has refused to con- 
tribute troops if the peacekeeping force 
is under NATO command. Mr. Clinton 
has rejected Mr. Yeltsin's proposal of 
UN control. 

The spirit of Hyde Park suggests a 
compromise that can satisfy the pres- 
idents’ political concerns without under- 
mining their principles. Russia must be 
part of any peacekeeping mission lest the 
force seem tilted against the Bosnian 
Seths and Belgrade. Without that coop- 
eration there can be no peace in Bosnia. 


But Russia does not have to be an equal 
participant with the United States, Britain, 
France and other countries. The value of a 
Russian role can be preserved if Russian 
troops play a support role and do not take 
part in combat operations that might be 
required to keep the peace. That way, 
NATO command can be maintained, 
which is essential to avoiding the blurred 
lines of authority that crippled UN peace- 
keepers in Bosnia. 

The Bosnian mission should not be 
freighted with the highly charged issue of 
NATO expansion. 

Some Clinton aides mistakenly see 
Russian participation in Bosnia as a first 
step toward enlarging the alliance, and 
same of Mr. Yeltsin’s advisers just as 
mistakenly see a Russian role there as 
capitulation to NATO. Peacekeeping in 
Bosnia is not & test case for NATO ex- 
pansion. It is still far from clear that 
expansion of a Cold War military al- 
liance is necessary to consolidate democ- 
racy and market economics in central 
Europe today . 

For Washington to push expansion 
now, and make it integral to the Bosnian 
case, seems not only gratuitous but self- 
defeating. The surest way for Washington 
to encourage nationalism and rearmament 
in Moscow is to push NATO expansion as 
Russia turns toward parliamentary elec- 
tions in December and presidential bal- 
loting next June. 

Franklin Roosevelt held foe World Wax 
II allies together with shrewd leadership 
and a subtie sense for the mix of politics 
and foreign policy. Mr. Clinton and Mr. 
Yeltsin should follow his example. 

— THE NEW YORK TIMES. 


Bosnia’s 

The 50th anniversary of the United 
Nations may be remembered as Bosnia’s 
revenge. The world body’s prolonged 
failure to bring peace or justice to this 
newly coined state evoked the frailties 
for which the United Nations is now 
known: a weakness for rhetoric, vul- 
nerability to business-as-usual politics, 
inability to enforce its will, evasion of 
responsibility. Russia, at least until Mon- 
day, had criticized Washington for going 
around fee United Nations m Bosnia. But 
die American-led military and diplomat- 
ic intervention was its last hope. It is true 
that fee United Nations was blamed for a 
policy that was not of its own making but 
that of its leading members. But nothing 
effective could be attempted until the 
United States and its NATO allies took 
on the project themselves. 

In the United States and elsewhere, 
much opinion holds that the United Na- 
tions should be removed as an actor in the 
high politics of peacemaking and, after a 
rigorous screening of its special agen- 
cies, assigned functional tasks in crime, 
terrorism, health, environment and so on. 
The emphasis that President Bill Clinton 
put oo crime righting in his UN speech 
suggested American favor for such a 
retre n chment. It's not a bad idea. 

Understandably, however, the United 
Nations is reluctant to abandon its core 
founding mission of international secu- 
rity. World disorder runs beyond the cop- 
ing capacity of die separate states. The 
heavy lifting is going to have to be done by 
“coalitions of fee willing’* — such as the 
expedient alliances the United States 
formed outside the United Nations to fight 
the Gulf War and, now, to rescue what can 
be saved in Bosnia. But other operations 
can be left to the United Nations, which 
has done useful peacekeeping in Cam- 
bodia, Angola, El Salvador and elsewhere. 
A UN volunteer army? Taking on no more 
than it can realistically accomplish will be 
crucial, though that means some nations* 
miseries will go unaddressed. 

Shaping up the world body is impor- 


Revenge 

rant. To members this means two tilings. 
The United States and its allies warn: a 
more credible and efficient organization 
— a worthy purpose embarrassingly bur- 
dened by the American lag in paying dues. 
Others chafe under the permanent mem- 
bership wife veto that the World War II 
victors alone retain in die Security Coun- 
cil. They seek either to put some of 
their own on the council or. in the word 
of 37-year dictator Fidel Castro, of 
all unsuitable spokesmen, to “demo- 
cratize" it Opening up council mem- 
bership modestly would be realistic. Mak- 
ing over die council as a second one- 
nation, one-vote General Assembly 
would eliminate die institutional frame- 
work that makes American participation 
in the United Nations as a whole tenable. 

— THE WASHINGTON POST. 

Other Comment 

Islam and Economics 

In many pans of the West it has be- 
come an article of faith that Islam con- 
demns its adherents to backwardness. 
This, of course, is a loaded view because 
the usually unstated assumption is that 
“progress” runs in a straight line toward 
Sweden, a point of view reflected, for 
example, in the various UN draft plans of 
action feat have come out of conferences 
in Rio, Cairo, Copenhagen and Beijing. 

And whatever the record of Muslim 
countries in less happy pans of the world, 
Indonesia and Malaysia ought to have 
long demonstrated that Islamic societies 
are fully capable of accommodating eco- 
nomic growth. 

Indeed, the debate that today engages 
Southeast Asian Muslims is a conse- 
quence of success. And it is a challenge 
that all religions eventually face: striking 
the proper relationship between state 
power and religious faith. 

— Far Eastern Economic Review 
(Hong Kong). 
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EDITORIALS/OPINION 


China’s Bellicose Rhetoric Should Set Off Alarms 


M ELBOURNE — Details have Slow- 
ly been emerging about an incident 
that occurred in me Yellow Sea in in- 
ternational waters off the coast of China 
just a year ago, when Chinese aircraft 
challenged a U.S. aircraft carrier and its 


.he International Institute for Strategic 
Studies in London said in its authoritative 
Strategic Survey for 1 994-95 that the Chi- 
nese oral warned the Americans they 
would “shoot to kill’' next time. The 
latest edition of fee equally authoritative 
Jane's Fighting Ships for 1995-96 throws 
mote light on the Yellow Sea incident 

It says that fee Kitty Hawk carrier battle 
group detected a Chinese nuclear sub- 
marine during an exercise off Korea and 
dropped sonars used for underwater de- 
tection. The Chinese responded by send- 
ing out shore-based planes and warning 
feat future violations of Chinese-daimed 
territorial waters and airspace would 
prompt * 1 defensive actions.” 

During fee Cold War, U-S- and Soviet 
ships and aircraft played by a set of un- 
written rules in which the detection of 
submarines in international waters and 
such acts as dropping sonars were part of 
the game. Today, it seems, fee Chinese 
Navy has its own set of rules. Jane's be- 
lieves fee navy is tending to act inde- 


By Deiris Yfaraer 


Dvemmem 

In Beijing fra not pursuing Cfcna’s mar- 
itime sovereignty dahns more actively. If 
that is so, diffic ult and potentially dan- 
gerous times lie ahead for East Asia and the 
Pacific, because China has unresolved ter- 
ritorial claims wife many of its neighbors. 

China today is well on fee way to be- 
coming a major military power with nu- 
clear weapons, a strategic missile force, 
nuclear-powered submarines and an im- 
pressive amphibious capability. On fee 
drawing boards are plans for extending the 
reach and power of its blue- water fleet by 
Err p ripn g at least rate and probably two 
aircraft carriers. 

Forty-five year ago, in mid-October 
1950, Chinese Communist troops ad- 
vanced into Tibet as a first step to "lib- 
erating’ ’ territories that Beijing claimed but 
which were not yet under its coatroL Tai- 
wan was to have been next, and plans were 
well advanced for an invasion when, under 
pressure from Stalin, Mao Zedong com- 
mitted bis forces to a major war in Korea. 

The Nationalists on Taiwan have long 
abandoned any thought of recovering the 
mainland, and last year they formally 
renounced any such claim. However, Bei- 


jing remains insistent feat fee island is a 
renegade province feat must one day re- 
turn to fee fold, just as Hong Kong and the 
New Territories will return to Chinese 
role in mid-1997. 

Since Taiwan’s president, Lee Teng-hui, 
made a private visa to fee United States in 
June, China has mixed fereats of force, to 
remind people onfee island of fee dangers 

of contemplating independence, wife some 

rooefliatory gestures. 

With parliamentary elections due in 
Taiwan in December, and the election of a 
president for fee first time by direct vote 
in March. Beijing is tikdy to continue its 
pressure in the coming months: Since any 
party favoring independence for Taiwan 
is unlikely to win, fee tension may begin 
to dissipate, but only temporarily. 

Having thrown off one-party rule fra 
multiparty democracy, Taiwan’s people 
will scrutinize events in Hong Kcrag after 
Beijing’s takeover. Hong Kong’s elected 
Legislative Council seems destined for 
abolition. This will do nothing to en- 
courage Taiwan to accept reu nifi cation 
with fee mainland and may also strength- 
en the hand of those in China who favor 
n«ing force to prevent the island from 
becoming independent. 

At present, such aprospect exists more 
in the m inds of the Chinese armed forces 


and the government in Beijing than on 
Taiwan. Most in Taiwan do not want to risk 
throwing down the gauntlet to China and 
are happy enough with fee status quo. 

But nearly half a century has passed 
sinra the Kuranintang refugees fled the 
mainland far Taiwan. They matter less and 
less in Taiwan politics, and their c hildren 
haw grown up in an entirely different 
environment. The longer the separation 
continues, the more they and native Tai- 
wanese are likely to resist the authori- 
tarianism associated with the mainland. 

Bellicose and exaggerated rhetoric was 
a Hallmar k of the early years of fee Cora- 
muni s* regime mCMpaJU di mini s h ed after 
the end otthe Cultural Revolution. 

The resumption of such rhetoric now, 
when there is much more military bite to 
go wife the beak, must be a cause for 
serious concern in the Asia-Pacific re- 
gion, not only for Taiwan but for the 
South China Sea and other areas where 
countries have territorial conflicts wife 
feeir giant neighbor. 

The writer, a longtime Asia correspon- 
dent for British. American and Australian 
publications and former editor of the Asia- 
Pacific Defense Reporter magazine, con- 
tributed this comment to the International 
Herald Tribune. 
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Europe’s Monetary and Political Future Is In Serious Danger 


P ARIS — Europe's monetary 
and political future is very 
much in jeopardy today. It is ob- 
vious that the recent German chal- 
lenge of France’s ability to meet 
the Maastricht treaty’s conditions 
on government deficits spells 
trouble for European monetary 
union. But beneath fee surface 
lurk even graver problems unre- 
lated to France’s public finances. 

The most important stumbling 
block to European monetary 
union has always been the Ger- 
man sacrifice it would entail. Ger- 
many has a sound money em- 
ployed over the largest single- 
currency area in Europe and a 
highly respected central bank, 
which exercises nearly full mon- 
etary independence. Nothing sim- 
ilar holds for die other members of 
the European Monetary System. 

Despite the wide, fluctuating 
bands now in fee Systran, the rest of 
the membra- countries still follow 
the mark. Understandably, there- 
fore, monetary union is unpopular 
wife Germans: More than 60 per- 
cent of them disapprove of it For 
this reason. German interest in the 
EMU project has always binged rai 
advantages of European integra- 
tion outside the sphere of money. 

The offsetting benefits Ger- 
many seeks are political: a corrf- 
mon foreign policy, a common 
defense policy and other elements 
of political integration. Particular- 
ly pronounced m Germany, these 
concerns stem largely from the 
country's relegation to a political 
backseat since World War XL 
The Maastricht criteria about 
inflation, public debt and govem- 


By Jacques MeJitz 


meat deficits should be interpreted 
in this light 

When the treaty was signed, 
Germany had not yet received the 
political compensations it wanted 
m return for giving up its monetary 
independence. Germany then im- 
posed the Maastricht criteria on 
the other countries in order to have 
a large say about the identity of its 
eventual partners, and even to be 
able co reject fee project of mon- 
etary union outright in the end. 
Evidently, safe passage toward 
monetary union has bran and re- 
mains a question of utmost tact 
and diplomacy, particularly on die 
part of Germany and France. 

It is easy to see how Germany 
and France would have needed to 
behave fra things to have proceed- 
ed smoothly. Bonn carried fee re- 
sponsibility of deferring open dis- 
cussion of EMU membership, an 
explosive issue that needed to be 
contained until the very las pos- 
sible moment, toward fee end of 
19%. Up to then, even the vaguest 
suspicion that France, in particular, 
might not meet the eUgflbillty cri- 
teria should have been repressed, 
lest the whole project topple. 

The heaviest diplomatic burden 
rested on French shoulders. Paris 
needed.tn prepare the way for the 
political concessions that would 
enable Chancellor Helmut Kohl to 
eventually convince fee German 
citizenry to swallow fee bitter pQl 
of abandoning the Deutsch mark. 

But after fee French presiden- 
tial elections in May. that hypo- 
thetical game plan was shelved. 


Enter a new French head of state 
who decides to review French for- 
eign pcilicyfrom top to bottom. - 

Apart from galloping off cav- 
alier seul cm fee hypersensitive 
issue of atomic testing, he calls 
fra fee enlargement of the role of 
London in European affairs, 
probably — in part — to improve 
his bargaining position wife Ger- 
many. He delays the application 
of the Schengen accords on fee 
ending of border controls inside 
fee European Union. While pick- 
ing a firm supporter of monetary 
union for prime minister, he con- 
spicuously allows the foremost 
French opponent of fee Maas- 
tricht treaty to stand in the wings 
as apossible successor. 

The new prime minister imme- 
diately announces a fight on un- 
employment as his top priority 
over the next year or two, despite 
public deficits well above the 
Maastricht limit. In addition, be 
argues vigorously that fee Maas- 
tricht treaty leaves him substantial 
discretion over fiscal policy. 

Germany runs for coven fi- 
nance Minister Theodor Waigd 
calls into question fiance's ability 
to meet the qualifications for EMU; 
membership, while pointedly rec- 
ognizing (shortly afterwards) that 
without Fiance, an EMU would of 
course be senseless. 

Make no mistake about it Mr. 
WaigeTs challenge was not dic- 
tated by France's record of public 
deficits or fee Maastricht criteria 
but by deep political discord. 

True, French deficits had al- 


ready gone up to 6 percent of gross 
domestic product fee year before, 
mostly under the impact of fee 
sharpest recession in Europe in the 
postwar period. However, fee 
deficits were already heading 
down to 5 percent -when Mr. 
Waigel spoke. Moreover, the 
Maastricht treaty explicitly says 
that the ratio of a country’s deficit 
to GDP may exceed fee “refer- 
ence value” of 3 percent if it "has 
declined substantially and contin- 
ually'’ or, alternatively, if “the 
excess over the reference value is 
only exceptional and temporary.” 

Budgetary equilibrium may be 
and most likely is a good thing for 
France. But no principles of sound 
money can explain Mr. WaigeTs 
decision to publicly voice his mis- 
givings about France's finances. 
French inflati on is about 2 per- 
cent France runs a surplus in 
trade in goods and services, and 
has done so for several years. The 
level of Ranch government debt 
is readily manageable. 

Had Germany and Fiance seen 
eye to eye politically, it is un- 
thinkable that Mr. Waigel or any 
top German official would have 
questioned France's candidature 
for membership in the EMU. 

Europe's monetary and political 
future, therefore, is in considerable 
danger. Chancellor Kohl may con- 
tinue to prod his countrymen to 
think monetary union would ben- 
efit them, if only all other members 
of fee system adhered to the Maas- 
tricht criteria. But fee German 
public will not believe him, and 
ultimately Mr. Kohl will not be 
able to railroad the country into 


monetary onion against fee will of 
an overwhelming majority. 

On the French ride. President 
Jacques Chirac may decide that the 
price of monetary onion is too high 
or, conversely, be may embark on 
a wholehearted effort to achieve it. 
But the most important danger of 
all is feat Mr. Chirac persists in 
pretending that he has no choice to 
make and can have everything at 
once: priority on employment, 3 
percent or lower public deficits by 
1997, jealous defense of French 
sovereignty in all matters except 
m one tary policy, and monetary 
union in 1999-2001. 

If he continues to suppose the 
full compatibility of his multiple 
objectives, we in France are likely 
to get the worst of all possible 
worlds: no monetary union along 
wife oo redaction in unemploy- 
ment and no improvement in the 
government’s finances. 

Instead, we will probably have 
to contend with persisting intern-^ 
ployment rates around 11 percent,^ 
government deficits stubbornly 
above 4 percent of GDP and higher 
nominal interest rates than Ger- 
many’s wife occasional upward 
spikes, since the market knows 
feat, as long as France stays in fee 
European Monetary System, any 
major move toward easier mon- 
etary policy -mil temporarily re- 
duce fee value of die franc even if 
the currency ultimately recovers. 


The writer is a professor of eco- 
nomics at the Instim des Etudes 
Politiques in Paris. He contributed 
this comment to the International 
Herald Tribune. 


Independent or Not, Quebec Has Political Lessons to Share 


L ONDON — Whether or not 
Quebec votes for indepen- 
dence next Monday, Canada is 
bound to change. Since fee last 
referendum, in 1980, Canada has 
exhausted itself in constitutional 
calisthenics. It has so far failed to 
find a new form of federalism, and 
that has left Quebec to tty its own 
solution. 

The roost honest, but difficult, 
outcome would be for fee distinct 
society in Quebec to choose in- 
dependence. But even if it doesn’t. 
Canada will be forced to evolve a 
looser, almost “virtual” federal- 
ism. The new political solutions 
feat are found will have impli- 
cations for many others around fee 
world struggling to find a more 
perfect federalism. 

The costs of independence or 
virtual federalism seem to have 
faded. Since fee last referendum, 
North Americans have adopted a 


By Gerald Segal 
and Marie France Desjardins 


free trade agreement in which 
Quebec can live wife almost as 
much prosperity whether it is a 
part of Canada or dol 

The political costs of separation 
have also shrunk. The end of the 
Cold War led many states in Eu- 
rope to split apart. Few can doubt 
that Quebec has a vibrant and dis- 
tinct French-speaking society far 
more capable of standing on its 
own than most of the new states of 
Europe and Central Asia. 

Quebec is proposing a full eco- 
nomic union with Canada while 
assuming political independence. 
It offers a laboratory to testa more 
civilized version of integration 
than the current frantic fiddlings 
in fee European Union with an 
unwieldy federalism. 


A Quebec-like “sovereignty 
association” in Europe might be a 
way of meeting the concerns of 
skeptics about political identity 
while retaining the benefits of 
economic union. AH those who 
are interested in a workable so- 
lution to the vexing question of 
blending nationalism, federalism 
and interdependence should wel- 
come the experiment in Canada. 

The question of Quebec’s in- 
dependence will remain on the 
agenda as long as the “Yes” cam- 
paign obtains at least 40 percent 
of fee vote (the total it received in 
1980). But in any case, Quebec 
and Canada’s other provinces will 
soon obtain for more control over 
their lives. The federal govern- 
ment will make massive cuts in 


Egypt Quashes Militants — For Now 


C AIRO — Rifa’ar es-Said. 

secretary general of Egypt’s 
liberal Progressive Unionist Par- 
ty. eases into bis office chair, lifts 
up his shirt, smiles at me sheep- 
ishly and quickly removes a 
Spanish-made 9mm revolver that 
was tucked into his belt. 

"Excuse me.” he says, laying 
fee gun on his desk. "I have my 
machine guns at home.” 

1 tell him feat was fee best 
opening line to an interview I’d 
ever heard, and he chuckles at 
himself. Mr. Said can afford to be 
a little more relaxed these days. 
Although he remains high on the 
hit list of Egypt’s extremist Mus- 
lim fundamentalist groups — be- 
cause of his outspoken opposition 
to Islamic rule — Mr. Sard knows 
that it is now the Muslim militants 
who are on the run. 

Two years ago, violent Muslim 
fringe groups were attempting to 
assassinate the prime minister 
and liberal politicians, shooting 
up tourist buses and engaging in 
daily gun fights wife the police. 
The question was being asked: Is 
fee next Algeria? 
answer, for now. looks to 
be no. After a two-year battle, the 
government, wife a lot of passive 


By Thomas L Friedman 


public support, seems to have 
quashed fee Muslim militants in 
Cairo and seriously disrupted 
their network in Upper Egypt. 
Tourists are streaming back, 
and last week Cairo hosted the 
World Tourism Organization's 
annual convention. 

Why the turnaround? To begin 
with, there was always a limit on 
how deeply Islamic militancy 
would catch on here. 

Egypt is not Algeria. Egyptians 
are a famously easygoing people, 
quick to laugh, comfortable with 
foreigners and uncomfortable 
with violence. The xenophobic, 
austere and humorless demeanor 
of fee Muslim extremists never fit 
easily on Egypt’s body politic. 
And Egypt hi always been a 
fairly religious country, where 
large segments of the population 
freely practice a simple, folk ver- 
sion of Islam. 

In Egypt's case, fee militants 
also overplayed their hand. They 
lost much popular support when, 
in indiscriminately attacking gov- 
ernment officials, they killed 
many innocent bystanders. This 


allowed the government to torn 
fee Islamic threat from a question 
of religion and state to one of law 
and order. 

And the public, while not nec- 
essarily in love with the govern- 
ment, was more interested in law 
and order. So, using some very 
good intelligence work, the police 
here raided militant hideouts up 
and down fee Nile Valley. They 
took few prisoners. 

But in some way, Egypt’s cure 
and its disease are die same thing. 
Its cure for fundamentalism is to 
bring fee full weight of fee state 
down on the extremists. But its 
disease is that same bloated, over- 
weight state that is unable to pro- 
duce enough jobs to keep pace 
wife a burgeoning population. 

Islamic militancy is, at root, a 
secular phenomenon. It is an ex- 
treme religious response to 
Egypt's predicament — its un- 
employment, corruption, inequal- 
ity. declining living standards, 
unrepresentative government and 
dependence on the West. 

As long as the Egyptian state is 
unable to address these secular 
conditions, the Nile Valley will be 
fertile soil for Islamic extremism. 

Nnr York Times Serritr 



spending to reduce its budget 
deficit The result will be an in- 
crease in provincial power. 

Even if the vote is “Yes,” fee 
world need not worry. An inde- 
pendent or even virtually inde- 
pendent, Quebec could mean new 
support far free trade and mul- 
tilateralism. It was Quebec that 
saw the political and economic 
benefits of NAFTA and argued in 
Canada for an active free trade 
area. Following independence, 
Quebec would nave every reason 
to build that independence on 
openness to fee global economy. 

An independent Quebec would 
be the second-largest and second- 
richest French-speaking state in 
fee world. And by showing that 
healthy French culture can exist 
under America’s nose. Quebec 
could help France shed its para- 
noia about free trade in services, 
especially in information technol- 
ogy and entertainraenL 

Of course, a Canadian divorce 
would be messy. Arranging suc- 
cessor to treaties would not be 
simple. Would Quebec stand be- 
hind Poland for a spot in NATO? 


While the more honest outcome 
might be for Quebec to become 
independent, the more likely out- 
come is a decision to form a looser 
federation by stealth. History sug- 
gests that Qudbficois agitation for 
independence will continue to 
force Canada to experiment wife 
federal systems. More immediate- 
ly, the reduction in federal power 
because of budget constraints will 
provide for a looser federalism. 

After Bosnia and Chechnya, it 
would be nice (what other word 
would Canadians use?) to know 
nationalism could be satisfied 
wife new political forms while 4 
close economic harmony is en- 
hanced. Whether this is achieved 
wife independence, or wife vir- 
tual independence within a formal 
federalism, ft seems clear Canada 
will reach us a new way for trou- 
bled neighbors to live together. 


Gerald Segal is a senior fellow 
and Marie France Desjardins is a 
research associate at the Institute 
for Strategic Studies in London. 
They contributed this comment to 
the International Herald Tribune. 


IN OUR PAGES: 100, 75 AND 50 YEARS AGO 


1895: Fowl Milk? 

PARIS — A correspondent from 
the Field observed a cow belong- 
ing to Mr. Broadbent pursuing 
some animated creature, which be 
found to be a wounded partridge. 
He saw fee cow pick up fee par- 
tridge in her mouth and proceed to 
chew it, only leaving fee head, 
legs and a few feathers. Much 
surprised, he communicated fee 
matter to Mr. Broadbent who told 
him feat on various occasions re- 
mains of chickens had been found 
in fee cow's field. He now feus 
accounts for fee loss of several 
fowls. The mifle has in no way 
suffered from this unusual diet 

1920: Carnegie Estate 

NEW YORK — ■ The appraisal of 
Andrew Carnegie’s estate at 
S23.247.I6I falls for below the 
estimates which have been cur- 
rent since his death, ranging from 
25 ip 55 millions. The Steel King 
long ago announced rhat fee am- 


bition of every rich man should be 
to die poor, and year after year he 
forced his competitors to pay 300 
millions above the market price to 
secure control of his company. 
His gifts, especially to libraries, 
attracted world- wide attention. 
The Carnegie Foundation will re- 
ceive less than eleven millions. 
The remainder goes to the widow, 
including a trust fund to be left for 
the testator's daughter. 

1945: Quisling Shot 

OSLO — Vidkun Quisling, fee 
arch collaborationist, stumbled to p 
his death before a firing squad of 
young Norwegian patriots early 
this morning [Oct 24} in a murky, 
drizzling rain. He was shot fay ten 
military police —youths who dur- 
ing the war had been forced to flee 
fee country and possible death at 
the hands of Quisling. The pale 
puppet dictator was convicted last 
month of betraying his country to 
fee Nazis. Norwegians took fee 
news of Quisling's death quietly. 
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For Peace in the Balkans, 
Don’t Leave Kosovo Out 


By Julie Mertus 


117 ASHINGTON — The Amer- 
▼ ▼ ican-Icd, peace initiative in the 
former Yugoslavia is bringing need- 
relief to i'Bosnia- Herzegovina, 
put it will not establish lasting peace 
in the Balkan^ unless the leaders of 
all major ethnic groups in the region 
are included in negotiations. 

In putting pragmatism ahead of 
Assistant Secretary of State 
Richard Holbrooke has overlooked 
one crucial ingredient in solving the 
Balkan problem: the ethnic Alba- 
nians of Kosovo. 

Although' Albanians make up 
more than S5 percent of die pop- 
ulation of Kosovo, which was an 


There bs a precedent 
for negotiating with 
who do not 


le over an 
itionalty 

recognized state . 


Slav 


■ic 


us region in the former Yu- 
they have long been con- 
the ethnic Sob minority. 
Slobodan Milosevic of 
a (ascended to power after a 
in Kosovo decrying 
te called Albanian brutality 
t Kosovar Serbs, 
words led to a barrage of 
: violence against Albanians, 
arrests and kangaroo trials 
5 on forced confessions. Many 
.nians were stripped of their 
when they refused to sign oaths 
iyalty to the new Yugoslavia, 
o the Albanians have formed 
r own parallel society complete 
a '‘underground’* schools, bos- 
ils and local governments. The 
1 Commission on Human Rights 
/s, “The vast majority of the pop- 
ition lives in constant fear.” 
KAMt. Milosevic has refused to dis- 
Tlnss Kosovo in international meet- 
igs. calling it an internal matter. He 


Letters intended for publica- 
tion should be addressed “ Letters 
to the Editor" and contain the 
writer's signature, name and full 
address. Letters should be brief 
and are subject to editing. We 
cannot be responsible for the re- 
turn of unsolicited manuscripts. 


has kept the United Nations from 
giving any recognition to Ibrahim 
Rugova, who was designated pres- 
ident of Kosovo following 1991 elec- 
tions that were not recogiuzed by the 
Serbian authorities. 

Should Mr. Milosevic’s support in 
Serbia falter because of the peace 
agreement in Bosnia and military set- 
backs at the hands of the Croatian^, 
he may well seek to resolidify his 
hold by provoking conflict in Koso- 
vo. Fighting there would undoubt- 
edly spread to Albania and could 
draw in Macedonia — of which 23 
percent of the population is ethnic 
Albanian — Greece and Bulgaria. 
Diplomatically, it would pit America 
against Russia, which supports Ser- 
bian control of Kosovo. 

To avoid this scenario, Kosovo 
must be present at die international 
bargaining table. Ibis can be done 
only if the United Stales ignores the 
UN stance that the elected govern- 
ment of the Kosovar Albanians de- 
serves no voice in negotiations. 

The United Stales, concerned 
about Kosovo, has been quietly fun- 
nel ing millions of dollars there an- 
nually to keep health services afloat. 
Also, there is a precedent for ne- 
gotiating with leaders who do not 
preside over an internationally rec- 
ognized stale. Mr. Holbrooke has 
been dealing with Radovan Karadzic 
and Ratko Mladic, the Bosnian Ser- 
bian leaders, who have been indicted 
for war crimes. Thus Mr. Rugova 
cannot be excluded from negotia- 
tions simply because he was the vic- 
tor in “illegal** elections. 

What could the Kosovar Albani- 
ans hope to gain? At die very least, 
the United Stares should bade their 
requests for international observers 
to monitor the gross violations of 
human rights. Mr. Rugova would al- 
so likely call for a third party, either 
United Nations blue helmets or NA- 
TO troops, to enforce a normalization 
process in the region that would con- 
sist of easing die Serbian police pres- 
ence and opening locally run schools, 
hospitals and government offices. 

To be sure, giving the Albanians of 
Kosovo a place at the table might 
infuriate Mr. Milosevic. But to try 
and reach peace in the Balkans with- 
out addressing the Kosovo issue is to 
try putting out a fire while leaving the 
coals bunting. 
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The Junk in Your Mailbox 


May Be Held Against You 


By Joe Queenan 

T ARRYTOWN, New York — and write angry “SSK 

The Wall Street Journal recently who abseatnundedty dump 
ran astray about ajawsuil dial could these receptacles. Thus, any , 

break the back of the junk-mail of people could have intimare aam 
industry.. ■ edgeoftfaeldndsofmmllrew^ 

‘ Why is this a problem?. « ,s a 


The suit against U.S. News Sc 
.World Report was filed by* Virginia. 
man who claims that the magazin e 
broke tbe law when it sold his name 


MEANWHILE 


and address to a second publication, 

Smithsonian Magazine, which then 
sent him an unwanted pitch letter. 

Apparently, Ram Avrahami, 32, For example, in a Democratic 
has been trying for years to stem tbe stronghold like Tanytown, it is not 
tide of junk mail — between one and such a good idea to letwordget 


problem because as a jo urnalist and a 

subscriber to Id magazines I am on 
every mailing list imaginable. As a 
result. I get junk mail from every nut- 
case in America. The last thing 1 
want is for my neighbors to think that 
I share the values of, or donate mon- 
ey to, these odious fruitcakes just 
because Fm on their mailing lists. 

Democratic 


LETTERS TO THE EDITOR 


Doctors Going South 


Regarding " Canada Watches as 
Its Doctors Pack Up and Head 
South’' (Oct. 12): 

It is indeed a shame that Canada is 
losing some of its best doctors to the 
United States because, among other 
reasons, they feel they can no longer 
provide good quality medical care 
with the resources available in their 
homeland. How ironic it is that if 
many of their Canadian patients fol- 
lowed them to the United States, they 
would find the care these doctors 
could provide to be unaffordable. 

LARRY BAER. 

Montreal 


liamentary system and fighting 
against the tunnel view of Brussels 
bureaucrats. We did not fight two 
world wars against Germany so that 
we could hand over monetary control 
of our country to the Bundesbank — 
go matter how efficient it may be. 

J. B. S. MONTGOMERIE. 

Helensburgh, Scotland. 


George V was very supportive of 
ere doing. The 


A Chance for Peace 


Monetary Control 


The writer is at work on a book 
about Kosovo. She contributed this 
comment to The New York Times. 


Roy Denman ("A Tempest in a 
Tough Old Teacup.” Opinion. Sept. 
20) condemns the British for working 
to retain control of their own par- 


With the peace process in North- 
ern Ireland blocked because of the 
demand that the IRA surrender its 
arms, it would be well to recall that in 
1921, David Lloyd George, Winston 
Churchill, Lord Birkenhead, Austen 
<Tl«nhat>m und Hamnr Green- 
wood, all of them grandees of the 
British Empire, sat down — without 
any pre-conditions, and talked peace 
with the IRA and Sinn Fein. The 
British never asked for tbe surrender 
of Irish guns or equipment. King 


what his ministers were 
Anglo-Irish Treaty resulted; and lat- 
er on, the Republic of Ireland. 

What was good enough for Mr. 
Lloyd George, Mr. Churchill and 
the king in 1921, should be good 
enough for John Major. Tony Blair 
and Paddy Ashdown in 1995. It 
would be a chance to end 800 years 
of bloodshed. The opportunity 
should not be missed — in tbe in- 
terests of both countries. 

CHARLES O'BEDtNB. 

Huntingdon. England. 


Just the Lady 


Margaret Thatcher for secretary- 
general of NATO. Immediately, if 
not sooner. There has never been a 
better opportunity to obtain the 
“right man for the right job." 

JACK JOLLS. 

Brasscbaat, Belgium. 


seven solicitations per day — that 
flows into his mailbox. He has writ- 
ten to companies that have pur- 
chased his name from other com- 
mercial enterprises, «lring them to 
delete him from their lists, but die 
junk mail keeps coming. 

Fed up, Mr. Avrahami has now 
talfwi legal action, claiming that pub- 
lishers have assisted in the “mis- 
appropriation’’ of his personal prop- 
erty — Le., his name — and 
“invasion” of his privacy and must 
make restitution to him and others 
like him. The case wiUbe heard in the 
General District Court in Arlington, 
Virginia, in November. 

Some people reading about this 
incident will conclude that Mr. 
Avrahami is an irksome fossbudget 
Not me. like Mr. Avrahami. I dunk 
that die sale of my name to com- 
pilers of mailing lists is a gross 
invasion of privacy. 

But lmKlcr. Mr. Avrahami. I do not 
regard junk mail merely as a nui- 
sance. I view junk mail as a menace 
— a smiMer entity fraught with die 
potential to destroy my career. 

Let me explain. Like millions of 
Americans, I live in a small town. I 
work out of an office in the middle of 
Tarrytown. New York, and get my 
mail delivered to an old-fashioned 
metal box just outside my office 
door. Anyone glancing inside my 
mailbox can see exactly what kind 
at mail I am receiving. 

While I have implicit faith in my 
trusty mailman, Vinnie, who would 
never divulge the identities of die 
junk-mail solicitors who send me 
stuff. I have less confidence in the 
scores of people who wander in and 
out of my building every day. 

- What's mare, Tanytown has some 
form of garbage police who inspect 
the trash found in public titter boxes 


around that you’re oh Ollie North s 
mailing list In a town where the 
public schools have a 50 percent mi- 
nority makeup, you don’t want your 
neighbors to know you are on one of 
Jesse Helms’s mailing lists. Not 
when your kids go to public schooL 

Moreover, as a person who earns 
about 53 percent of his income by 
making fun of people like Ben & 
Jerry and Jimmy Carter, it is em- 
barrassing to get junk mail from 
organizations deeply concerned 
with tbe plight of the whales, the fate 
of the snail darter or die depletion of 
the ozone layer, all of which I am 
expected to dismiss as a big joke. 

Sadly, small towns are soli places 
where guilt by association is the pre- 
vailing rule in social relations. In the 
eyes of the your neighbors, if you're 
getting wend man, you must be a 
weird person. This can lead to all 
sorts or complications. Imagine how 
unpleasant things could get if your 
name suddenly turned up on one of 
those mailing lists compiled by pe- 
dopfaiEc organizations. Ora mailing 
list compiled by Nazi skinh eads. 

Of course, I could renta post office 
box. But die folks who writ at the 
post office would still see my mail. 
Tongues could still wag. And I'd still 
have to be careful not to drop that last 
pitch letter from The Nation in a pub- 
lic trash can for fear that the garbage 
police would brand me a pinko. 

And besides, why should I pay for 
a post office box when I already pay 
an enormous sum to get the mail 
delivered to my door? With this in 
mind , I wish Mr. Avrahami all the 
luck in the world. 


o Just rec 
mailing from the Chastity Associ- 
ation of New York, contributed this 
comment to The Washington Post. 
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THE LAST DEBATE 


By Jim Lehrer. 318 pages. $23. 
Random House. 


Reviewed by 
Robert Campbell 

W HEN it comes to writing 
political thrillers, Jim 
Lehrer may be the ultimate in- 
sider-outsider. As co-anchor and 
executive editor of the "Mac- 
Neii/Lehier NewsHour,’ ’ he can 
be expected to bring the real 
scoop on the customs and mores 
of the political scene, and a thor- 
ough briefing on the rules of 
conduct that inform and define 
die public intercourse between 
journalist and newsmaker. 

Among the first of these rules 
is the prohibition against any 
professional, especially in a 
public forum, interjecting his or 
her own bias into tbe give and 
take of an interview. It is a 
breach of accepted behavior as 
serious as a priest's abuse of the 
confessional or a lawyer’s vi- 
olation of attorney-client priv- 
ilege. On the other hand, tbe 
reporter must follow his con- 
science in exposing wrongs. 

This is the moral dilemma in 
which Lehrer places Mike 
Howley. the journalist asked to 
moderate the only presidential 
debate to be held in the cam- 
paign season between a wimp- 
ish liberal candidate and a 


charismatic conservative one. 
Early on in “The Last Debate.' ’ 
we are given a good look at 
Howley’s “self-hate” and dis- 
gust with what the American 
news business in all its forms 
has become. 

* ‘We have sold out to a high- 
er purpose than keeping you 
informed.” he tells a group be- 
fore whom he is speaking for a 
fee. “We now are slaves to our 
own glory, our own lecture 
fees, our own faces, our own 
snide ness, our own bank ac- 
counts,” which is a neat way to 
say “shame on me” before 
anybody else has a chance to 
say “shame cm you” as he ac- 
cepts the check. 

Nevertheless, these remarks 
are an example of tbe conflict 
this decent man suffers and is 
about to resolve in a manner 
that will bring down a great deal 
of notoriety, riches and con- 
troversy cm himself and his col- 
leagues. 

Lehrer's book is a roman a 
clef. There are a good many 
fictional characters that may be 
matched with their living coun- 
terparts. David Donald Mered- 
ith. for example, displays char- 
acteristics easily assigned to 
Newt Gingrich. Rush Lim- 
baugh and Patrick Buchanan. 
The husband and wife team of 
Jack and Jill leap off the page as 
the political consultant team of 


James Carville and Mary 
Maralin. who turned their ide- 
ological differences into a 
vaudeville act that proved to be 
a gold mine. 

If there is a flaw in Lehrer’s 
book, it comes in the endgame. 
Resolution of all the plot 
threads does not always come 
easily or gracefully. I sense a 
certain confusion in the author 
about how for to go in the at- 
tempt to create an air of 
verisimilitude. It may well be 
that in real life we may never 
know the identity of Deep 
Throat, the informant for 
Woodward and Bernstein’s ex- 
posd of Watergate, but I would 
have preferred it if Lehrer had 
not been quite so reticent about 
the identity of his fictional in- 
formant. 

I will permit myself a final 
negative observation. Jim 


Lehrer, I fear, has fallen into the 
trap laid at the feet of all nov- I 
elists; he could not resist a final, 
lengthy polemic that seems an 
expression of Lehrer the jour- 1 
nalist instead of Tom Chapman, 
his fictional narrator. 

Does this mean I cannot 
wholeheartedly recommend 
“The Last Debate”? By no 
means. It is skillfully plotted 
and intelligently wrought, 
avoids most of the pitfalls of 
melodrama without sacrificing 
suspense, and captures and sus- 
tains interest 


Robert Campbell, the Edgar 
Award-winning author of 
“ Sauce for the Goose." the 
ninth book in a mystery series 
based in Chicago, wrote this 
article for The Washington 
Post. 
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A note 
to our 
readers 


To help the International 
Herald Tribune find out more 


about its readers, please look 

Reader 



for the 1995 IHT* 

Survey Questionnaire which 
will appear Thursday, 
October 26. As a token of our 
appreciation, we will be 
sending food and clothing to 
children in need, worldwide, 
on your behalf. 

Results of the survey 
will be published in the 
newspaper in November. 

Thank you in advance 
for your help. 


Kan 

II AN UNQUIET MIND, by Kay 
RedfkW Jamw*. 


12 |*M ONLY ONE MAN!, by 
Philbio unfa But 


15 13 


8 


13 NEW PASSAGES, by Gail 


Da vid Smit h with Carol Cakf 
15 BUFFETT, by Roger Ltmcn- 
•detn 


14 


10 


ADVICK. HOW-TO 
AND MISCELLANEOUS 




nonfiction 

1 MY AMERICAN JOURNEY, 
bv Culm L Pirncll— - • 

2 FMOTIOV.U. IVTFJJJ 

GENII 1 . h* Dannrl G*4cnun. 

GOOD 1JFT.. h> 
fimllw - 


3 \ 


1 MEN ARE FROM MARS. 

WOMEN ARE FROM 
VENUS, bj John Gray - I 

2 THE 5 EVEN SPIRITUAL 

LAWS OF SUCCESS, by 
Dequk Churn ..." 2 

3 THE MELATONIN MIR 

ACIJi. fcy Waller Prcfpjuti 
and Willnm Rcgehi* with 
fund Oilman - -4 

4 HOW TO ARGUE AND WIN 

EVERY TIME, h> Gerry 
Spcnu: t 


126 


-T* JV hTmowMed • < 

ilcraio^d^yfcnbunc 


THE WORLD'S DOU NEWSPAPER 


TO OUR REAPERS 


IN GERMANY 


It's never been easier to subscribe 
and save. Just call 
our Frankfurt office 
toll free: 

0130 84 85 85 or 
fax: (069) 175 413 



What I really like 

is its precision” 


As you can well imagine, 
we’re aware of the socio-eco- 
nomic profiles of our readers, 
even up to the number of 
household appliances they 
own. We’re happy io discover 
that they are tolerant, culti- 
vated, fun-loving and full of 


spunk. We understand ouir 
readers pretty well because of 
the close rapport we have 
with them. They don’t read us 
because of some tradition, but 
because they choose to read 
us. And, as we see it, that 
changes everything. 
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A Superb ‘Meistersinger’ in Berlin 


By Paul Moor 


B ERLIN — Werner Ketch's 
durable workhorse German State 
Opera production of Richard 
Wagners only comedy, “Die 
Meistersinger von Nflmberg," turned 27 in 
May. This week, with nine singers per- 
forming their roles for the Erst time, it got 
up and cantered almost like a quarter horse. 
Special credit goes to the impressive con- 
ductor a 34-year-old Australian named 
Simone Young. 

No young conductor has an easy time of 
it, but the few women among them have an 
especially tough time. Young's sensational 
Sydney Opera debut at 24, substituting for 
a colleague taken ill, led to an assistant's 
post at the Cologne Opera. From there she 
leapt into the big time, as Daniel Baren- 
boim's assistant for his Paris “Wozzeck” 
and his Bayreuth “Ring” and “Tristan." 

Full-fledged conducting engagements 
since have come from Benin’s Komische 
Oper, Vienna's Volksoper and Staatsoper 
— which meant conducting, and winning 
over, the misogynist Vienna Philharmonic 
— Paris's Bastille Opfera and London's 
Covent Garden. New York's Metropolitan 
has signed her for 1996. Already she be- 
longs to the staff of the German State Opera 
here. 

Of the nine role debutants under her 
baton in “Meistersinger," Rent Pape as 
ner particularly stood crut — a pow- 
1, profoundly resonant bass of awe- 


some presence. As Eva, Carola Hohn 
proved vocally pleasing. Hermo Garduhn. 
Andreas Kohn, Peter-Juigen S chmi dt, 
Antti Suhonen, and Bernd Zettisch ail dis- 
tinguished themselves as rive of Nurem- 
berg's Master Singers. 

The tenor Andreas Schmidt, as David, 
bandied his vocal and theatrical assign- 
ments well, but his name creates some 
confusion: record collectors already know 
the outstanding baritoue of die same name 


The Australian 5 s 
conducting was 
vigorous and 
judiciously paced . 


who, to compound the confusion, sings at 
the Deutsche Oper Berlin. Korea's 
Kwangchul Yoon capably rounded out tbe 
debutants as the Night Watchman. 

Regular members of this ensemble per- 
formed tbe remaining leading parts. 
Britain's powerful baritone John Tomlin- 
son had tbe plum baritone role of Hans 
Sachs. He also will sing Wotan early next 
spring when this house's artistic director 
Barenboim and tbe stage director Hairy 
Kupfcr complete the Staatsoperis first 
Wagnerian “Ring" tetralogy in almost 40 
years. 

Three other ensemble members, Norbeit 


A Chateau Theater’s Operas Past 


By David Stevens 

International Herald Tribune 


P ARIS — Tbe Theatre Fran^ais de la 
Musique was launched a few years 
ago with a double goal — one, of 
restoring a chfiteau theater to a life 
it never had, the other the rehabilitation of a 
vast French lyric repertory that once 
thrived bur now has disappeared. 

The first task was achieved rive years 
ago with the opening of the TWfitre Im- 
perial, adjacent to the palace at Compfegne 
built by Louis XV. 

The (heater was begun on the order of 
Napolfion ID in 1867 — inspired sup- 
posedly by Gabriel's theater at Versailles 
— but the emperor's fall left it incomplete 
and it was not used as a theater until 
1991. 

The second task is much harder. Whole 
areas of the Reach repertory between die 
Baroque era and the 20th century, once 
immensely popular, have vanished almost 
without a trace, and with them names like 
Grdtry, Philidor, M6hul, Auber and 
Thomas. Bringing them back, along with 
the relevant performing styles, looks about 
as easy as raising a lost continent 
Damel-Franfois-Esprit Auber {1782- 
1871) — whose op6ra-comique “Le 
Domino Noir" opened tbe current season 
at Compifegne — is a prime example. 


In the mid- 19th century, he averaged an 
opfra-comique a season, usually in col- 
laboration with Eugfcne Scribe, the tireless 
librettist and master of tbe “well-made" 
play. 

Of these, only one (* ‘Fra Diavolo") stQl 
has any place in the repertory. Also, their 
“La Muette de Portici" is credited with 
creating the genre that became French 
grand opera. Much of what Auber and his 
colleagues did lives cm mainly in the par- 
odies of Offenbach. 

“Le Domino Noir" (1837) is set in 
Spain, which gives Auber a chance to show 
off his skill at pastiche, with fandangos, 
boleros and other bits of Spanish musical 
color, as well as his considerable melodic 
charm. 

The title refers to the young woman who 
appears and disappears mysteriously at the 
queen’s Christmas Eve masked ball, and 
Scribe’s complex libretto is about the 
machinations that unite her wife a young 
Spanish diplomat. Scribe's plot is full of 
effects without apparent causes, as Wagner 
said in another context 

Tbe Comp&gne production was agree- 
able without suggesting that an Auber re- 
vival is just around the comer. Sophie 
Fournier and Alain Gabriel, fee soprano- 
tenor lead couple, acted and sang with 
appealing ease and charm. Michel Swier- 
czewski conducted fee Orchestra de Pi- 
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Sw itzerla nd 

21 AGSB 

U.SJL 

22 Canary Uxtsvernty 

23 Jjynnlhnvanrity 


□ 

□ 

□ 


Language Schools 

France 

24 COEP □ 

25 EcoteMckmion □ 

26 EJbP£. □ 

27 RanoaLangue □ 

28 LaCaxd&ra □ 

29 t Jnm gg i ly Ahc-MarroiDe ID G 

30 IaSozbanoa G 

Germany 

31 Goe the button □ 

Great Britain 

32 Sols College London □ 

International 

33 CEKAN □ 

The Netherlands 

34 BSE G 

U.SJL. 

36 Kaplan □ 

Pay S Boavtflng Schools 

Xnirtrla 

36 R»V .Vm i » j T. ,t*TT«rtVgM»1 i~l 

Preparatory School 

Belgium 

37 Scandinavian School of Brands 


38 StJoim'B International School 

Canada 

39 West Urad College 

France 

40 Eurtode 

International 

41 Ban Jntii mM N l i w jrt tiTig 


G 

G 

G 

O 

G 


Switzerland 

42 College da Lfentan D 

43 lnterrumogia'l School ofGgtera G 

44 JF Kennedy G 

48 Leys® fimarican School □ 

46 T ass G 


G 

G 

G 


□ 


The Neth er lan d s 

47 BSE 

U.SJL 

48 Judson 

49 Maxim Heights Academy 

50 Oxford Academy 

Cooking Schools 

France 

51 BtzEacafiec 

iiuufl a mnagwRin 

Schooh 

Spate 

52 InaEocbesMarbefla 
S witz er lan d 

83 Cenfcnfo^MHnagament G 

Stwhes&Devdt^unent 

54 HIM □ 

55 Hoeta Hotel ATocram School D 

56 Hotel Ccanah □ 

37 mm □ 

58 na G 

99 LnSodbes □ 

wm .m — *i — . <m — _ 

Euucuuonoi uxnwfng 

Switzerland 

60 JUbisozy office fSEPE G 

Spedal Edacation 

U.SJL 

61 New England Village* 

Internet Services 

Great Britain 

62 ESOL 

U.SJL 

63 

Toulun 

Switzerland 

64 m 

Military Sdioob 

U.SJL 

55 Florida Air Academy 
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Name:. 


Address:. 


Job Tide, 


LONDON THEATER 


Orth (Stolzing), Uta Priew (Magdalena), 
Eke Wilm Schulte (Beckmesscr), handled 
their assignments wife impressive profes- 
sional suavity. Schuhe coped especially 
well wife tire problem of bringing vocal 
excellence to a grotesquely satirical car- 
icature of apart 

One may regard post-reunification 
Berlin as hardly opera house poor, what 
with three major companies in full swing 
10 or 11 mouths a year. On the darker side 
of November 1989’s reunification, most 
German cultural institutions face budget 
slashes, some draconic. According to ru- 
mor, tire Komische Oper must dose. Its 
supporters stress that even after World War 
L beset by raving inflation, Berlin had ferae 
opera companies, and all survived. Berlin's 
German state Opera, in spite of harsh 
charges of irresponsible budgeting, has 
least to fear: fee German government has 
declared tbe Staatsoper, in its magnificent 
old fester on the Unter den Linden, fee 
official opera house of Germany. 

Afew boos blemished tbe shouting ova- 
tion that Simone Young's solo bow brought 
her. One may assume their excrescence 
from male traditionalists; certainly they had 
no justification in her vigorous, judiciously 


No woman conductor yet has made it to 
the top. Of those few on the scene today, I 
would put my own money on Simone 
Young. 

Paul Moor is a freelance journalist 
based in Berlin. 


cardie wife a light but firm touch. But 
Pierre Jourdan’s was a bit too overpro- 
duced for the slightness of fee vehicle. 

□ 

The MC93 theater in suburban Bobigny 
was the venue for “I Was Looking at tire 
Ceiling and Then I Saw the Sky,” a col- 
laboration of fee composer John Adams, 
the poet June Jordan, and tbe stage director 
Peter Sellars. It is a kind of California 
ballad opera for the '90s, structured as a 
suite of 22 songs in which fee composer 
assimilates styles from swing to gospel, 
rock and rap. 

The tide is a reference to tire Los An- 
geles earthquake, which opens tire second 
act as a catalyst for resolving the abrasive 
one-on-one relationships of a multiracial 
group of seven youthful characters. Until 
the quake hits, it all seems longwinded and 
aimless, despite some inventive individual 
numbers. After fee quake, reality checks 
begin and the characters mostly decide to 
go it alone and try for love another day. All 
in all, a downbeat outlook for the mul- 
tiracial society. Tbe young cast was spir- 
ited and attractive. Toe Avanti! chamber 
ensemble under Mary Chun delivered tire 
score wife a grasp of stylistic differences 
and lots of drive, and plenty of visual color 
was supplied by the graffiti panels done by 
a California art group called ICU. 
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Joesph Fiennes as Jesus leads a strong cast in Dennis Potter's “ Son of Man.' 


Roy(US9iaLapc«rcCamp*iiy 


Funny but Dark c Way of the World’ 


By Sheridan Morley 

International Herald Tribune 


ONDON — At the National, Phyl- 
of the 


L lida Lloyd’s “The Way 

World*' is a considerable joy de- 
spite tire fact feat it seems to re- 
quire a fashion consultant rather than a 
theater critic. Characters are gorgeously 
costumed in an eccentric mix of ancient 
and modern, each entrance getting more 
confidently grotesque until Geraldine 
McEwan, in fee performance of tire night 
and her career, comes on looking like an 
ostrich feat has mysteriously been 
crammed into a tambourine lined wife 
fresh flowers. 

She also seems to be running a remark- 
ably myopic household, since her entire 
staff comes on wearing spectacles. Little 
house jokes like these make one for awhile 
suspect that the director has lost confidence 
in her author, but thanks to the highly 
intelligent, thoughtful MUlamant and 
Mirabell of Fiona Shaw and Roger Allara. 
Congreve eventually wins through. 

A play once perceived and played as a 
kind of Restoration romp now emerges as 
something at once funnier and darker. 
Against fee increasingly frantic farce of 
Wishforf, we get tire other two principals 
trying to set out a whole new (and for its 
time dangerously revolutionary) partem of 
marriage and peaceful sexual co-existence. 

The perennial modernity of “Way of tbe 
World" may not need all fee help feat Lloyd 
and her designer Anthony Ward have given 
it, with the background of London's trendi- 
est art galleries and tire notion of Wishfort 
ending up as a bag lady locked out of her 
own front door. But in here somewhere is an 


intelligent reappraisal of the play that raised 
the curtain as well as the alarm an a whole 
new artillery charge in fee battle of tire 
sexes. What Lloyd has done is show us tire 
way forward from Congreve to Coward. 

Death, as Gore Vidal once observed of 
Tennessee. Williams, can often be a wise 
career move for a playwright. And sure 
enough this year the Royal Shakespeare 
Company, having never paid too much 
attention in their lifetimes, have decided 
we should have another look at John Os- 
borne and Dennis Potter. Thus we get Os- 
borne’s “A Patriot for Me” (on the main 
Barbican stage at an epiC four and a quarter 
hours) and. downstairs in the Pit, an un- 
usually brilliant marriage of director and 
script 

Dennis Potter originally wrote his “Son 
of Man” for television in 1969, when it 
caused a considerable if now largely in- 
comprehensible furor for daring to portray 
Christ as a more or less ordinary bloke 
caught up in an unfathomable mystery, 
though writers like Dorothy L. Sayers had, 
in fact been suggesting as much for 
decades albeit not in front of millions of 
viewers. 

Now the RSC gives the script to Bill 
Bryden, a charismatic stage m a n a g er. True 
to his own pop theater traditions and to 
Potter, Bryden duly imports songs and has 
the audience join in the crowd scenes. Sure 
there’s imminent danger of “Godspell" 
here, but a strong cast led by Joseph Fi- 
ennes as Christ and John Standing as a 
weary, elegantly confused Pontius Pilate 
consistently avoids it 

Wife his sure grasp of group playing and 
character acting. Bryden reminds us of 
what our subsidized stages have for too 


long been neglecting: fee power of sheer, 
unashamed theatricality as, in this case, a 
way of expressing Potter’s eternally simple 
belief in the strength of love over law. 

At the Almeida. Ian McDiannid’s rare 
revival of Otway’s “Venice Preserved” is . 
curiously disappointing. This was a drama w 
feat did much for both Gielgud and 
Scofield, and it fits naturally into the 
Almeida policy of dark, grainy rediscov- 
ery. However, wife one or two exceptions it 
has been woefully undercast, and fee prob- 
lem of uniting fee high political tragedy 
wife fee low sexual comedy has not been 
adequately solved. 

As the plotter who betrays his colleagues 
to the Venetian Senate at the behest of his 
aristocratic wife, David Bark- Jones con- 
veys a kind of petulant puzzlement in place 
of self-destruction, while Alice Krige as 
Belvidera is equally wan. Only when you 
get to fee senators, wife John Wood vine as 
the heavy and John Quayle as the one wife 
secret sexual vices, do you begin to get fee 
weight die drama deserves if it is to main- 
tain its poetic energy. 

Julian McGowan’s set brilliantly sug- 
gests a Venice divided against itself , where 
plot and counterplot tumble toward the 
canals. Qua^e manages wife no false 
modernity to indicate feat his kinky senator 
might well be tbe direct forerunner of every 
government minister who has found him- 
self in call girl trouble these last fewjyeare. 

But the center has not held. Ray Fearon 
as the friend betrayed has tbe right mix of 
nobility and rage, but Goldsmith’s claim 
that Otway was second only to Shakespeare 
looks a tittle overambhious on the present 
evidence, as it did even in a rather better 
National Theater staging a decade ago. 
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International Herald Tribune 



A Special Report 


Austria 


Cracks Show 
la Nation ' 5 s 
Success Tale 

But Econj fmy Is Still 
hi Excellent Health 


By Erpk Kirschbaum 

¥ IENAa — Chancellor Franz 
Vrarjiuky rarely lets an oppor- 
tunJvy pass to brag about the 
prosperous Austrian economy. 
■j subject that brings the normally re- 
■vrved formen hanker to life. 

Growth is /.steady. Productivity is up. 
in Hat ion is law. The currency is strung. 
■Accessions are rare, brief and painless. 
Strikes are raw and far between. And ihe 
industry is aompetitive in markets from 
Munich to Wlilan and Moscow to Miami. 
It is. says Mr. Yranilzky proudly, a suc- 
cess story, f 

Tlie “Austrian model” that combines 
free-markel capitalism with a surprising- 
ly strong d/ase of Eastern European -style 
Socialism /may not have started a rev- 
olution arid doesn’t have any imitators, 
although It probably would make Karl 
Marx smile. 

In fact! the state that took control of 
industry after World W'ar II to prevent the 
Soviets, ironically, from acquiring it is 
w somewhat belatedly trying to quick- 
tile pace of privatization. 

\ wurats to gel its heavy and protective 
l out us soon as possible and. at the 
[ 'fine, badly needs cash to plug 
I ig gaps in its federal budget 


I finalized industry or not. there is 
I Ruling the fact Austria’s economy 
(_ •Juced an enviable track record: 
.ojss domestic product has climbed 
of the past 20 years and is expected 
i.iw by a solid if unspectacular 2.4 
-nt in 1995 after 2.7 percent in 1994. 
worst downturn in the last quarter 
lury was in 1975. when GDP con- 
-•ted by just 0.4 percent. 

•* Inflation has slowed to 2.3 percent in 
1 995 from 3.0 percent in 1994. among the 
lowest levels in Europe thanks in part to 
the increased competitive pressures fol- 
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Chancellor Franz Vrunilzky. left. andJorg Haider, right, whose power may be boosted in Decembers elections. 


lowing the country’s accession to the 
European Union in January. 

* Unemployment has risen slightly to 
4.6 percent compared with 4.4 percent in 
1994. but that is still half the rate in 
Germany and a third of France’s. Only 
Japan and Luxembourg have lower job- 
less rates among industrial nations. 

* Exports, which account for roughly 
60 percent of the nation's manufacturing 
output, are expected to surge 8.5 percent 
in 1 995 thanks in part to the EU’s open 
market, an especially impressive perfor- 
mance in light of the schilling's strong 
appreciation alongside the Deutsche 
mark against many key currencies. 

* Productivity gained 2-5 percent in 
1994 and is expected to rise by similar 
amounts in 1995 and in 1996, according 
to a forecast by the WIFO institute of 
Economic Research. 

“Our economy is in very good con- 
dition.” said Economics Minister Jo- 


hannes Ditz. “We've had growth and job 
creation over the last four years that is 
well above the average of other industrial 
nations. Our main tasks are to get public 
finances in order and dismantle the bu- 
reaucracy.” 

Private economists and industrial lead- 
ers agree with Mr. Ditz that the main 
threat to the economy is the government's 
deficits, which they fear are spinning out 
of control. The government is proud of its 
anti -recessionary pump priming in the 
early 1990s to deflect much of the impact 
of Western Europe's economic down- 
turn, but it is finding it nearly impossible 
to take back the generous state handouts 
that Austrians view as a birthright 

Austrian workers, for example, receive 
two full years' paid maternity leave, 
twice as much as in Germany arid neigh- 
boring countries, but are ready to march 
the streets in protest if the government 
tries to cut it back. The country's un- 


employment is low, but held down ar- 
tificially through a government-subsi- 
dized system that encourages companies 
to retire workers early and tacitly dis- 
courages women from working. The av- 
erage retirement age in Austria is 57 years 
old. eight years lower than in Norway. 
Only one in eight Austrian workers over 
the age of 60 is still working. 

“TTiis is an especially expensive way 
to reduce the supply of labor on the job 
market,” said Andreas Woergoetier. 
head of economics at Vienna’s IHS In- 
stitute for Advanced Studies. 

Further swelling the federal deficit is 
an enormous public sector, which em- 
ploys 20 percent of the work force, com- 
pared with 15 percent in Germany. Uni- 
versity educations arc gratis and even 
wealthy families receive generous child- 
support payments of up to 2,000 

Continued on Page 16 


Coalition Collapse 
Signals New Order 

Far-Right Freedom Party Emerges 
As Real Winner in Big Upheaval 


W. : 


•: 1 

• & 1 


By John Domberg 

A USTRIA’S political scene used 
to be reminiscent of a melange 
— that mix of coffee and hot 
milk, which can be sweetened 
to just about everyone's taste. No. prob- 
lems, no friction, no real positions ei- 
ther. 

But that cozy era ended with an ac- 
rimonious bang on OcL 12, amid a dis- 
pute over how to reduce the fiscal 1996 
budget deficit in order to meet criteria for 
European economic and monetary 
union. 

Now, Austrians are scheduled to go to 
the ballot box Dec. !7 for their second 
general election in little more than a 
year. 

The outcome is hard to predict: The 
only thing that seems certain is that the 
country is entering a period of political 
instability for the first time in half a 
century. 

For most of the postwar period the 
“reds” and the “blacks” — the left- 
wing Social Democratic Party and the 
conservative Austrian People’s Party — 
were married opposites in “grand coali- 
tions." controlling anywhere between 75 
and 90 percent of the seats in parliament 
between them, representing constituen- 
cies — labor on die one side and stale- 
owned industries on the other — that had 
a common interest in the country's ever- 
increasing economic pie. 

The leader of whichever of the two 
parties was the stronger, was the federal 
chancellor, the head of the other served as 
vice-chancellor and usually also as for- 
eign minister. 

For the first 20 years from December 
1945 until April 1966, the People’s Party 
was the senior partner the Social 
Democrats in second place. Then the Peo- 
ple's Party won an absolute majority and 
governed alone for four years, only to lose 
the 1970 election to the Social 
Democrats, then led by Bruno Kreisky, 
who won more than half the seats in 


parliament and ruled on their own for the 
next 1 3 years until the May 1 983 election, 
when they had to join forces with the 
right-wing Freedom Party. 

That odd coalition survived four years. 
In 1987 it was back to “red” and 
“black.” this time with the Social 
Democrats the senior, and the People’s 
Party the junior partner. 

Thai's the way it was for the past eight 
years. Until the big split. 

The Social Democratic leader. Franz 
Vranitzky. who had been reelected to his 
post at trie party convention on Ocl 3 by 
90 percent of the delegates’ votes, was 
chancellor. Wolfgang Schflssel. previ- 
ously economics minister, newly chosen 
as People’s Party chairman by 95.5 per- 
cent of the delegates at his party's annual 
congress in April, was vice-chancellor 
and foreign minister. 

But the partnership was far from hap- 
py, and had not been since the October 
1994 general election. 

That election was a political earth- 
quake. Between them, the two coalition 
partners dropped from a 75 percent to a63 
percent share of the popular vote and lost 
22 of their previous 140 seats in the 1 83- 
seat Nationalrat, the lower house of par- 
liament. The Social Democrats decreased 
from 42.8 to 35.2 percent of the total, and 
from 80 to 66 seats. The People's Party 
dipped from 32.1 to 27.7 percent and 
from 60 to 52 seats. 

The real winner of the election was the 
Freedom Party, led by populist Jdrg 
Haider, a far-right nationalist who had 
run on an anti-foreigner, anti-Europe and 
“pro-Germanic culture” platform. His 
party's share of the popular vote rose 
from 16.6 to 22.6 percent, and its rep- 
resentation in parliament from 28 to 42 
seats. 

The Liberal Forum, a more moderate 
1993 splitoff from Mr. Haider's Freedom 
Party, led by the popular Heide Schmidt, 
scored a first-ti me -on-the- ballot triumph 
with 5.7 percent, obtaining 10 seats, and 

Continued on Page 14 
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connections 
to the East . 
Now even better! 
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Austrian Alrfmes are ttw specialists lor Eastern Europe and have to date offered the "best connections" with 
Astern Europe via Vienna. These connections will soon be even better. The now 1995 Winter timetable 
(29 October 1995) wffl breiude the following new services: ♦ Riga - 3 times weekly ♦ an additional evening 
flight to MOSCOW 3 ftnes weeWy ♦earlier departures to 6 destinations In Eastern Europe ♦ addition# flights 
lo 8 destinations in Eastern Europe. Austrian Airfines wlli link 2B cities In Western Europe with 21 cities 
in Eastern Europe via Vienna International Airport. With its modem infrastructure, excellent shopping 
facilities and short transfer times, Vienna International Airport is the ideal Ui* with Eastern Europe. If you 
wish to receive our current timetable, please fax us a copy of ywir business card on ++ 43 1 68 79 28. 




Welcome To * 

AUSTRIAN 
AIRLINES * 



"Investing in Austria": 

.All information on legal and 
tax issues, which gives you 
access to Austria as a location 
for business. 


Inii'sliii;' in \ustri.i 




Tour Mitnrj 111 \usJri 3 




- ,’rir 

4 , S-rtTri- '■STS. 


pL 

* Jr ySZi 


■ 

m 






Wo Hzijj: 


"Your Money in Austria 44 : 

A guide on the many oppor- 
tunities for letting your 
money work for you on the 
Austrian capital market. 
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(( Place your confidence in Austria; 
The EU member in the heart of Europe. , ‘ 
With a dynamic economy, excellent ,,- 

contacts and a high quality of life. 

And with a bank which invites /VV* 
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safely and profitably. w / 
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AUSTRIA /A SPECIAL REPORT 


Haider Eyes Pinnacle of Power 


By Erik Kirschbaum 


to appeal to that rather small but die Nazis and generally avoided trade associations and pay ex 
hardly insignificant segment of by latter-day German speakers, pensive dues?" 





V IENNA — He is vil- 
ified as the second 
coming of Adolf 
Hitler by some and 
worshipped as the savior of 
democracy of Austria by oth- 
ers. 

He flirts with the far-right but 
wins votes from the center, left 
and right He is called danger- 
ous. xenophobic and unreliable 
by his many enemies but JSrg 
Haider is without doubt the 
country's most successful 
politician. He may also be its 
next chancellor. 

In an era where the Social 
Democrats and conservatives 
who have nm Austria since die 
war appear to be on a one-way 
slide out of power — losing 
votes every time they stand for 
election — Mr. Haider has led 


his Freedom Party from near 
oblivion in the mid- 1 980s to the 
brink of power with an unbro- 
ken string of electoral success- 
es. Mr. Haider won 23 percent 
of the vote in the last national 
election a year ago and opinion 
polls now say he would win 
neariy 30 percent, five times the 
party’s backing 10 years ago. 

One million Austrians voted 
for Mr. Haider last year, mak- 
ing him Europe's strongest far- 
right leader. He will almost cer- 
tainly be the big winner of the 
early elections due in Decem- 
ber. 

Conservative oratory coded 
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recollections of Hitler only 
partly explains Mr. Haider's 
success, although it gives his 
detractors plenty to talk about 
and fear. 

What makes the charismatic 


Mr. Haider so popular, espe- 
cially among voters under 30, is 


cially among voters under 30, is 
his determination to dismantle 
the two-party system of patron- 
age dial infiltrates (and he -says 
suffocates) much of Austrian 
society. There is invariably a 
“red” Social Democrat and a 
“black” conservative party 
member sharing a powerful, 
well-paid position that in most 
other countries would be filled 
by one person. - 

“We have an oligarchy of 
two used-up parties that have 
dominated tins country for too 
lone.” Mr. Haider said. “This 


country deserves better 
Fuhrung (leadership) than it's 
been getting. People want a po- 
litical system where the parties 
and party memberships are not 
the most important thing. They 
want a country where the peo- 
ple come first. We want a 
democracy where the people 
will count most’* 

Although he angrily rejects 
comparisons to Hitler, Mr. 
Haider plays the “strong lead- 
er” andhas cultivated a fiercely 
loyal following partly by break- 
ing taboos, including his use of 
words and phrases that in Ger- 
man are linked inextricably to 


creating a “Third Republic,” 
. which to many listeners sounds 
like “Third Reich," to replace 
Austria’s post-war “Second 
Republic.” He was rebuked in 
parliament earlier this year for 
calling the Nazi concentration 
camps “punishment camps.” 
His praise of Hitler's labor poli- 
cies caused such an outcry in 
1991 that be was foiced to re- 
sign as governor of the province 
of Carinthia. That, of course, 
did nothing to hurt his image 
among far-right voters. 

But it is erroneous to believe 


a feast of easy targets in Aus- 
tria. With his increasingly sharp 
and well-honed, arguments in 
parliament he has often outdu- 
elled Chancellor Franz Vran- 
itzky. While television cameras 
often show a fatigued-looking 
Mr. Vranitzky stooped over the 
lectern ifl parliament reading 
his speeches in a gray mono- 
tone, die unabashed populist 
Mr. Haider never needs a pre- 
pared speech to whack away at 
the waste and abuse so preva- 
lent in Austria. 

His words strike a nerve in 


thar perhaps as many as one in 
three Austrians wifi vote for 


three Austrians will vote for 
Mr. Haider in die next [general 
elections and make himrhenext 
chancellor because of his flir- 
tation with the far-right. He is 
coins after the fat in Austrian 


society, the system of political 
spoils that is wonderful for 
those with party membership 
cards but a nightmare for most 
of the population on the out- 
side. 

“We are die only country m 
Europe where there is stul a 
state monopoly on television 
and radio,” Mr. Haider said. 
“Even Albania has an open me- 
dia system. We are the only 
country with a state-financed 
press. What kind of democracy 
is that when the government 
can buy editorial opinions? 
What kind of democracy is that 
when workers are forced to join 


Austria, especially among die 
voune. Mi - . Haider says 33 per- 


young. Mr. Haider says 33 per- 
cent of die voters between 19 
and 29 will vote for him. 

Mr. Haider's tough stance on 
foreigners in Austria appeals to 
some but frightens many. He 


demands tough laws to free the 
country of illegal immigrants, 
wants to empower the police to 
make systematic identity 
checks and has suggested using 
airforce planes to fly foreigners 
back to their country of Origin- 

Business leaders say they 
have grown disappointed with 
Mr. Haider because he has a 
propensity to change directions 
completely: He first endorsed 
Austrian membership in the Eu- 
ropean Union and men bitterly 
opposed it. 

They say they aren't worried, 
necessarily, about Austria’s 
reputation being harmed abroad 



Jorg Haider vows to be chancellor by 1998. 


if be assumes a leading role in 
the next eovemment, if be is the 


the next government, if be is the 
next vice chancellor. But a 
Chancellor Haider could cause 
the country embarrassment, 
business executives adroit. 

Mr. Haider, who vows to be 
chancellor by 1998. obviously 
doesn't see any problems with 
such a scenario. 

When asked if Austria could 


Right-Wing Party Gains as New Political Order Emerge 


Continued from Page 13 


isters, hoping that way to 
breathe new life into Austria’s 


the environmentalist Greens in- 
creased their share from 4.8 to 7 


percent, their parliamentary rep- 
resentation from IG to 13 seats. 

It was a warning shot and 
both major parties wasted little 
time before drawing conse- 
quences. 

Last March Mr. Vranitzky 
reshuffled his portion of the 
cabinet by sacking or nudging 
into retirement four of eight key 
cabinet members, all veterans 
of up to 16 years' government 
service. He replaced them with 
what he described as ‘ ’new gen- 
eration” backbenchers and for- 
mer second-string junior min 


tradition-bound left-wing par 

ty- 

One month later die 


Party followed suit by rebelling 
against its longtime leader, Er- 
hard Busek. and electing Mr. 
Schfissel, only 49 years old. to 
replace him as chairman. 

As a result, by last May only 
five of the 21 full members and 
state secretaries of the Austrian 
cabinet were still in office or 
held die same portfolios that 
they had when it was formed 
after the October 1994 election. 

But the realignment was 
largely cosmetic and failed to 
address die social, economic 
and political changes that have 


been taking place in Austria even more rightist Freedom 
during the past decade. Party and would like to coa- 

For one thing, both major lesce with it, provided. Mr. 


Among the Social Democrats, 
long plagued by a series of cor- 
ruption scandals, there is a 
that considers the 
ik with organized 
labor a dead-end street because 
of changed conditions in the 
country, and sees the party’s fu- 
ture in an alliance with the 
Greens and the Liberal Forum. 

The People’s Party, a con- 
glomeration of industrial, civil 
service and farm lobby inter- 
ests, is also split into two major 
factions: right-wing conserva- 
tives who sympathize with die 


has started doing, and a more 
liberal market-economy group. 

Complicating matters for 
both the Social Democratic and 
People's parties is the fact that 
many of Austria’s big state- 
owned industries, in which both 
had a stake, have been priva- 
tized, so that the politicians’ 
and government’s influence 
over economic activities is 
much reduced. 

The coalition pot began sim- 
mering in the summer, heated 
by Mr. Haider's sniping from 
the sidelines, and came to a boil 
in September during negotia- 


ADVERTISEMENT 


Austria Celebrates 50 Years 
of Second Republic 

Vienna Thanks Its Liberators 


To mark the 50th birthday of the Second Republic, the City of Vienna decided to 

express its gratitude for the liberation. In Britain,. France, 
Russia and the United States, Vienna has accordingly 
initiated or is supporting projects which will assist present- 
's* day citizens in those countries in the same way that the aid 
*' given by the Allies in the ’40s helped the inhabitants of 
Austria, in London, for example, a “Special Needs Nursery 
School" has been set up. 


The projects, which in each case were chosen in agreement 
with the country concerned, are intended to show 
appreciation of the way the four Allies contributed towards 
making life in the Vienna of 1945 more bearable. United 
States, the Soviet Union, France and Great Britain not only 
provided economic aid — for example through the Marshall 
Plan — but also helped many individuals by providing food 
and enabling children to take holidays during the difficult 
postwar period. To this day, many now-grown-up Viennese 
women and men maintain very close contacts with their holiday hosts. The projects 
which Vienna is now backing similarly help people in dire straits and should be seen as 
a symbolic gesture of gratitude. It is hoped that people in Britain, France, Russia and 
the United States will regard them as a lasting token of our thanks. 


r 


A New Kindergarten for London 


Together with the Lord Mayor of London and the Austrian Cultural institute in Britain, it 
was decided that a project in the field of social welfare would be most appropriate: 
backing for the planned Special Needs Nursery School in Islington. Islington is a 
borough that was devastated by V-2 attacks during the war and is now pulsing with life. 
It is a multi-cultural working district where there is often insufficient money for welfare 
and healthcare. Thanks to financial help and know-how from the City of Vienna, the 
kindergarten planned for this area has been extended to form the Special Needs 
Nursery School. In addition to financial assistance, a dose ongoing co-operation at the 
technical level is foreseen — for 
instance in the exchange of 
practical experience. Thanks to its 
own countless numbers of spedal 
kindergartens and spedal schools, 

Austria has extensive experience 
and practical skill in integrating 
disabled youngsters into a 
"normal" life. After spending some 
time at a special kindergarten, 
disabled children are often even 
able to attend a "regular"’ school. 

The need was long felt in London 
for a kindergarten of this sort, 
especially since Islington has such 
a large number of children. 


The opening ceremony for this Special Needs Nursery School was conducted in the 
summer of 1 995 by the Vien na Burgomaster and the Lord Mayor of London. 


selves to reducing the budget 
deficit by 10 percent annually, 
to the level needed for becom- 
ing part of a European mon- 
etary union. The argument was 
over how to reduce this year’s 
104 billion Austrian schilling ' 
(about $10.4 billion) to 93 bi 
lion schillings for fiscal 1996. 

Though budget talks had al- 
ways been tough in Vienna, nev- 
er before were positions as far 
apart as they were this foil. 

Whereas the - Social 
Democrats wanted to narrow 
the deficit through higher taxes 
and receipts from further pri- 
vatization of state-owned in- 
dustries. the People’s Party in- 
sisted on cuts .in die social safety 
net. in particular by imposing a 
penalty on early retirement, re- 
ducing unemployment benefits, 
and requiring higher patient 
contributions to hospital treat- 
ment under provisions of the 
national health service. 


With an Ocl 22 constitution 


al deadline for a new budget 
looming, and neither side will- 
ing to give, the acrimonious de- 
bate turned into a round of pub- 
lic threats, positioning, muscle- 
flexing and bluffing in late 
September and the first week of 
October. On Ocl 12, when a 


last-minute compromise at- 
tempt foiled, Mr. Schfissel and 
the People’s Party pulled the 
plug. They declared the “red” 
and “blade” marriage over, 
and introduced a parliamentary 
resolution calling for new elec- 
tions. The measure passed 
unanimously the next day. For 
the next two months Austria 
will be governed by a caretaker 
administration. 

But was the budget disagree- 
ment really the issue or just a 
pretense for political gamble? 
That is the question pundits in 


JOH.\ DORNBERG is a jour- 
nalist based in Munich. 
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face another era of isolation as 
it did in the late 1980s when 
Kurt Waldheim was ostracized 
because of international outcry 
oveT charges be covered up his 
wartime past with Hitler's army 
in the Balkans. Mr. Haider 
quickly replies: “I don't have 
any gaps in my memory. I don't 
have a past to come to terms 
with.” 


tions over the 1996 budgeL In Vienna have been asking, based 
their formal coalition contract on recent opinion surveys 
of last year, both government showing thru in the six months 


Schfissel had succeeded in re- 
versing the People’s Party's 
flagging fortunes and that, if he 
struck while the Iron was hot 
they could emerge from an ear 
ly election as the strongest par 
ty. making Mr. Schfissel chan- 
cellor of a coalition either with 
the Social Democrats or the 
Freedom Party. 

Speculation about that kind of 
outcome was heightened by Mn 
Vranitzky after the crucial v<M 
had been taken in the Nation 
alrat. 

Asked about his plans after 
the Dec. .17 election, he said: 
‘Two things are certain. I will 
not serve as vice-chancellor in a 
grand coalition, nor will the So- 
cial Democrats form a coalition 
with J6rg Haider and the Free- 
dom Party." 

But publicized opinion sur- 
veys indicate that none of the 
combinations being discussed 
may be possible. 

According to one, the Social 
Democrats would get between 
31 and 32 percent, down from 
35 percent a year ago; Hie Peo- 
ple’s Party would score 28 to 29 
percent, better than its 27.7 per- 
cent in October 1994; the Free- 
dom Party would again increase 
its share — from 22.5 to be- 
tween 24 and 25 percenL 

Judging from another poll, 
all three major parties are run- 
ning about even at between 28 
to 30 percent each. 

What is certain is that a ma- 
jority of Austrians were and are 
opposed to a new election, just 
1 4 months after the last one , and 
that Austria, after 50 postwar 
years of cozy political coali- 
tions, is heading into a new era 
of instability. 
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We are pleased to announce that 


Deutsche Bank (Austria) AG 
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AUSTRIA /A SPECIAL REPORT 


Second Thoughts on EU as High Hopes Are Dashed 


*y Erik Kirschbaum 


/^marched triumphant- 
m Jy *Pto Jthe European 

▼ Union i in January 

wi sterling membership cre- 
diiials. widespread public 
bking, the right geography, i 
sid economy and an abun 
d»ce of enthusiasm. 

3ut less than a year after 
;stria’s accession, the thrill is 
•ne and disappointment has 
read from the Alpine peaks to 
e Vienna coffeehouses. 

The EU hasn't been a cure 
'r its ailments and lofty hopes 
'at Austria would be able to 
take the EU “greener” have 
.!so gone up in a cloud of thick 
:moke. 

Certainly. £U membership 
nas had a positive impact on the 
country of jusx under eight mil- 
lion :n the heart of Europe. It 
!ia> opened up the country's 
r -Vjtlook, prying away the resid- 
' ual isolation I of the Cold War. 
EU membership has had a fa- 
vorable imdact on Austria’s 
economy, where exports are 
booming thtrnks to the easier 
access to die world's largest 
free trade bloc. Foreign invest- 
rged and thousands 
‘ been created, 
pulation at large, 
disappointed, in an 
because the gov- 
promises about the 
a haven’t been ful- 
that while a small 
clutch off industrialists may be 
better off, the vast majority of 
ordinary! people are paying 
more taxes, are being overrun 
L by more EU traffic and are still 
\wai ting! for the promised lower 
noonsumer prices. 
en\ "The Ell en&y is not a ticket 
^paradise, but I am still con- 
hunched that the many oppor- 
>ume Vs it presents far outnum- 
widenijf risks,” said Chancellor 
deficit^ Vranitzky. who is reg- 
Natif called on to defend the 
no disilr. Vranitzky said Jan. 1, 
has pr / the date when the country 
• (red the union, ranks among 
in 17/ 


Austria 





shopping in Germany and Italy 
this year, up from 16 billion 
schillings in 1994. 

Whipping up the anii-EU 
sentiment has been the leader of 
Austria's growing far-right, 
Jorg Haider, who said his panic- 
mongering about the EU has 
been vindicated. “The EU has 
been a bitter pill for Austria," 
be said. “People were manip- 
ulated and brain-washed into 
voting ‘yes’ by government 
propaganda. The country was 
poorly prepared for it and we're 
paying far too much to Brus- 
sels. We need to renegotiate the 
payments.” 

Economics Minister Jo- 
hannes Ditz said that Austria’s 


payments to Brussels have in- 
deed exacerbated the federal 
government's budget woes, 
making it more difficult for 
Austria to reduce its deficits far 


enough to qualify for the pro- 
posed single European curren- 
cy Utter mis decade. But Mr. 
Ditz said that the advantages of 


Former Vice Chancellor Erhard Bnsek during the campaign for EU membership 
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the most important in Austrian 
history. Enthusiasm for the EU 
has obviously faded, he added, 
but only “because people can’t 
slay excited for such long pe- 
riods.” 

His government whipped up 
unexpectedly strong support 
for the EU in a June 1994 ref- 
erendum, where two-thirds of 
die voters backed membership. 
It is now nevertheless facing the 
unexpectedly vocal disenchant- 
ment from those who feel the 
EU has brought, at least os- 
tensibly, considerable pain but 
little gain. 

Opinion polls consistently 
show support for the EU has 
need and only 40 percent 
would now vote to join. A re- 
cent survey found 55 percent 
believed there were “no ad- 
vantages” to EU membership 
and a further 27 percent saw 
“only disadvantages.” The 
strongest foes of the EU are the 
elderly, women, and those with 
lower levels of education. Mr. 


Vranitzky and his Social 
Democrats as well as the con- 
servative People's Party he has 
been sharing power with pulled 
out all stops try ing to persuade 
die electorate to vote yes on 
Europe, “guaranteeing" that 
the increased competition 
would send consumer prices 
plunging. They vowed EU 
membership would save each 
family 1,000 schillings ($100) 
each month. 

But since then voters have 
endured two government bud 
get austerity drives that have 
cut, among other things, social 
spending in order to help pay for 
Austria's 30 billion schillings 
annual dues to the EU. 

Their tax increases are es- 
pecially infuriating because 
that was something die gov- 
ernment said would wily hap- 
pen if they voted “no” on Eu 
rope. 

Indeed, the budgetary pres- 
sures on the government were 
the decisive factor behind the 


coalition's collapse earlier this 
month. 

Despite their disenchant- 
ment with the government, con- 
sumers have seen that some 
prices have fallen, in particu- 
larly for food. Economists say 
the annual inflation rate will be 
cut to 2.3 percent this year from 
3.0 percent in 1 994. But anyone 
who travels to neighboring Ger- 
many or especially Italy quick- 
ly discovers how expensive 
Austria still is. 

Austrian media regularly 
feature price comparisons that 
reveal, for example, that brand- 
name blue jeans cost twice as 
much in Austria as they would 
in Italy. The EU found that Ford 
Scorpios were 55 percent more 
expensive in Austria than in 
Italy and Volkswagen Golfs 
were 3 1 percent dearer. 

Cross-border shopping, as a 
result, has become a popular 
activity for thousands of Aus- 
trians, who will spend an es- 
timated 25 billion schillings 


eclipsed the disadvantages 

“We now have open markets 
without barriers and for a small 
country like Austria that is ab- 
solutely vital in this day and 
age.” said Mr. Ditz. “In this 
fust phase, the prices have fall- 
en and they are still moving 
lower. The problem is that 
prices in Italy are so much low- 
er because of the lira's depre- 
ciation. Naturally, there were 
many protected sectors that are 
now having to compete. Now 
people find it easier to blame 
Brussels when things go wrong 
instead of Vienna.” 

Scrambling to shore up sup- 
port among the increasingly 
skeptical public, the govern- 
ment plans to launch an ad- 
vertising campaign this year to 
point out the EU s advantages. 
It will note that companies such 
as BMW, Sony and Grundig 
have made production capacity 
investments in Austria because 
of the EU. 

There are many more 
promising aspects of Austria's 
accession to the EU that are less 


tangible than the price ofbuner. 
The country, although still 
sleepy and somewhat introvert- 
ed, has clearly taken strides to- 
wards more openness thanks to 
the EU. A spirit of competi- 
tiveness, once anathema, has 
emerged in many industrial sec- 
tors and the pace of life, al- 
though still comfortable, has 
certainly gained speed. 

* * Life is still a little too pleas- 
ant and too complacent in Aus- 
tria.' ' said Guido Schmidt- 
Chiaria, chief executive of 
Creditanstalt-Bankverein. 
“Those arc the facts of life in 
Austria. We’re not yet suffi- 
ciently open-minded to the out- 
side world. We have to be more 


outward-looking, to grasp the 
opportunities to be found 
among (hit immediate neigh- 
bors. The EU is helping change 
that outlook.” 


Although Austria under the 
insbure empire that ended 


with World 
heart of Europe politically and 
xdly. it has spent the 
decades on the east- 


ern fringe of the free world. Left 
out of the EU because of its 
1955 promise to the Soviet 
Union of “permanent neutral 
ity," the country spent long 
lonely decades fretting about its 
lost empire. 

The decay was especially ev 
ident in Vienna, once the mecca 
of the sprawling Hapsburg em- 
pire. The city’s population was 
actually declining through the 
mid- 1980s and young Austrians 
in a hurry were chasing careers 
in Germany and farther afield. 

Thai exodus was already be- 
ing arrested by the time die Iron 
Curtain became porous in 1989 
and the country’s entry into the 
EU has injected further life into 
the city. 

“The EU has had a tremen 
dously positive effect,” said 
Mr. Ditz. “It's opened Austria 
up. given us all sorts of op- 
portunities. There may not be 
any euphoria about the EU. but 
1 think that, deep down inside, 
most Austrians have a good 
feeling about belonging." 


iberals: A Small but Growing Force 


EENNA ~ Heide Schmidt was a 


senior deputy to Jorg Haider in 
the A usman Freedom Party, but 
▼ found his swerve to the far right 
increasingly intolerable. So she created her 
own party with fou: other Haider defectors 
end less than two years later the Liberal 
Forum had won an improbable 6 percent of 
the vote and 10 seats in parliament. 

“A lot of peopb drought that was some 
kind of miracle, but I was convinced there 
was a segment of he population that ached 
for a truly liberal »rty,” Ms. Schmidt said 
in an interview. "It was becoming in- 
creasingly irresjonsible the way Hctt 
H aider was deal'ng with people in the party 
and especially hs treatment of foreigners. I 
consider him daigerous.” 

And because he two major established 
parties, Chancelor Franz Vranitzky’s So- 
cial Democrats md the conservative Peo- 
ple's Party, als* considered Mr. Haider's 
steep ascent daigerous to their lock on 
power, they wee eager to see his party split 
in half. Ms. Scunidt was supposed to be a 
bulwark againJ Mr. Haider, hut the trouble 
for the Socis Democrats and the con 
servaiives wa that Ms. Schmidt was iron 
ically hurtm; them far more than Mr. 
Haider. So tli help abruptly stopped. Her 
name appear less frequently these days in 
state-owned -elevision newscasts and the 
nation's newspapers have also cooled to 
her. 

■ ’It appered to be important that a coun- 
terweight t< Haider was established,” said 
Ms. SchmlL “We were received well 
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Liberal leader Heide Schmidt. 


want to be confronted witb. She quit the 
Catholic Church in a very public way ear- 
lier this year when chinch leaders" were 
reluctant to address accusations that the 
Archbishop of Vienna had sexually abused 
a pupil two decades ago. 


gestions have cost her some voter sup- 


port. 

“A new party has to fight hard every day 
to be recognized.” Ms. Schmidt said. “We 
have no interest in populist solutions or 
black and white polemics. We're address- 
ing these minority issues that no one else 
wants to get near. You can’t run away from 
these things. We’ve got a solid voter base 
of around 6 percent and I think we can build 
step by step on that.” 

A 46-year-old attorney whose parents 
were Sudemen Germans expelled from 
Czechoslovakia after World War O, Ms. 


Schmidt was bom in Germany but moved 
to Vienna when she was two years old. She 
still speaks high German even though she 
has lived in Vienna for more than four 


decades and only became an Austrian cit 
izen when she was in her 20s. 


She became a household name in Aus 


tria during the 1980s when she ran a pop 
ular television program called the “Peo- 
ple’s Attorney” where she defended 
ordinary people with grievances against 
the city, state or corporations. 

Mr. Haider, whose mastery of imagery is 
unmatched in Austria, spotted her tele- 
vision talent and hauled her into the party 
leadership. She was the party’s general 
secretary and in 1992 ran an unexpectedly 
successful race for the Austrian presiden 
cy. 

Ms. Schmidt fared well in televised de 


bates and against all odds won nearly 17 
percent of the vole but the split between her 


e vervwhe rat firs L But as soon as the other church and state in Austria, a country 
parties sa 1 we were taking votes away where crucifixes bang in classrooms and 
from therms well, that sentiment changed public buildings. She is pushing for laws to 
quite qiricly . ’ ’ allow same-sex marriages and she wants to 

Critics ay the party will exit parliament decriminalize soft drugs, perhaps even al- 
as fast as entered because it has taken up low them to be sold over the counter in 
crusades that conservative Austrians, pharmacies. She_wants to allow women to 


She is fighting for a clearer separation of and Mr. Haider was deepening. In Febru 


whether .beral or not, don’t necessarily join the army. These controversial sug 


ary 1993, she left. 

“I'm very optimistic about our future.’ 
she said. ‘ ‘We *re two years old and in many 
ways like a small child. We're growing but 
far from perfect. There’s still a lot of grow 
ing we have to do." 


Erik Kirschbaum 
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Hummerbar a the Vienna most renowned seafood restaurant. 
Uve lobsters and a wide variety of oysters are on display In 
seawater tcnks. a guarantee of freshness. The qu&ttyofcB the fish 
served here Is so high that many choose to savor their fish simply 
grilled or poached. Open kitchens ctiaw diners to watch their 
favorite cash being prepaed. 

For more than 25 years, the Kervansaray has ranked among 
Vienna's mast reliable top restaurants. Open for both lunch and 
dinner, the restaurant spedaSzes in MecBteaanean cashes. Try the 
hois d'ceuvres trdey. with cashes «ce. the legendary Crevettes 
Louis Armstrong, and the marvelously delicious D6ner Kebab. 
Depending on the season, our chef de crJsme prepares other 
choice cashes as weff. Here. too. you wBbe wetbacMsedtomake 
a reservation fora table. 
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l ower Austria. Austria’s largest srate. is 
lucared right at the heart of Europe anil 
niters a iot of htneiits ti« the investor: 

• Member ut rhe HU 

• Higher standard of infrastructure 

• Several industrial parks 

• Firs: errw.- border - industrial park 
■ Austria - Czech Republic > 

• Vecri rg place at the crossroad of East 
and wes:. North and South 

• Legated at Europe's most important 
inland •vaicnvay: The Rhine-Main- 
Danube Canal 

• -X •■.•tin eas;. rezch of the major centers 
v.opdwid 1 . via me Vienna Airport 

■ IVvCeSlenr ^nov. Liliu.- of the mental) ry of 
rue rvop-e ir. neighbouring Hungary. 
Pound. «.Vech;,i. Slovakia. Slovenia and 
i lerrr.rny 

• English is a compulsory foreign language 
in -iii schi.w>!s 

• higr: .v-niiarc nf living 

..i -..iii n, provide detailed 

mfo-nwrior. of change. 
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interowa 

Planning To Expand Your 
Activities Into 
Centrai/Eastern Europe? 

We can be of assistance! 

interowa is a Vienna based trading company 
which has specialised for nearly 50 years in 
distributing plastics and chemicals for 
international companies such as DU PONT, 
AMOCO, UNIROYAL and others. 

We offer territorial coverage for your products 
in AUSTRIA, HUNGARY, C2EC REPUBLIC, 
SLOVAKIA and CROATIA via our native 
speaking, locally based and technically trained 
sales force as well as warehouse facilities and 
logistics. 

Interested? 

Fiir iWiW tfoiiife uu mil. 

/lU or pkoHc. 

Mr. F. Loschmidt 
(Managing Director) 

Interowa KG 

P.O. Box 19 - A-I051 VIENNA, AUSTRIA 
Tel.: +43 I 512 3571 -0 
Fax: +43 I 512 3571 - 12 
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AUSTRIA /A SPECIAL REPORT 


Banking Reform 
Ruffles Vienna 


By Erik Kirschbaum 


V ienna — post-war 
Austria has kept an 
astonishingly tight 
grip on the its econ- 
omy and especially its proud if 
protected banking sector. 

The government that until 
die mid-1980s signed ihe pay- 
checks for more than 40 percent 
of the nation’s workforce has 
only recently begun to turn the 
nation’s business over to busi- 
nessmen. 

But the pace of change is 
accelerating. Not only did Aus- 
tria’s entry into the European 
Union' in January expose the 
nadon’s banks to chillier winds 
of competition, a forthcoming 
wave of banking privatizations 
promises to further shake up 
Vienna’s financial world. The 
reverberations from those twin 
tremors will invigorate the 
manufacturing sector, analysts 
hope, and may finally stimulate 
investor interest in the Vienna 
Bourse, which been stuck in a 
long slump since a 60 percent 
spurt in 1993. 

“The controlled consolida- 
tion in the banking center will 
bring a lot of advantages, in 
particular cost-cutting." said 
Adolf Wala, general director of 
the Austrian National Bank, the 
country's central bank. He said 
in an interview that recent tax 
reforms that have cut and re- 
duced levies on corporations 
and on investment have helped 
improved Austria's standing as 
a financial center. Backing con- 
fidence in the banking sector is 
the country’s strong currency, 
its well-functioning banking 
sector and steady economic 
growth with low inflation, he 
added. “Everywhere you look 
you see positive jpoinis. 1 am 
very optimistic about our fu- 
ture.’’ 

While Vienna as a center of 
finance will never be confused 
with London, Frankfurt or even 
Zurich, its ambitions of shaking 
off eight decades of lethargy to 
once again become the hub for 
banking in Central and Eastern 
Europe certainly appear within 
reach. The planned privatiza- 
tion of Creditanstalt-Bankvere- 
in AG, which has over the past 
10 years rebuilt its network in 


that region, is expected to fur- 
ther boost Austrian banking 
links to the region. It may also 
provide a model for a wider 
reform of the overstaffed, over- 
banked, inefficient sector 
whose profits lag behind rivals 
in Germany and Switzerland. 

There is one bank branch of- 
fice for every 995 Austrians 
compared with one office for 
every 1.540 in Germany and 
Austrian bank workers earn 1 1 
percent more than their German 
counterparts.The return on eq- 
uity assets ranks among die 
lowest in Western Europe. 

The Austrian National Bank 
reported that operating profits 
among Austrian banks rose 
slightly in the first half of the 
year, but forecast full year earn- 
ings will be down to about 41 
billion schillings (about S4 bil- 
lion) from 42 billion last year. 
Such figures belie, however, 
some startling sloven practices 
compared with Western Euro- 
pean banking standards. 

A private investor eager to 
buy dollars at one of Austria's 
largest banks was told that there 
weren't any dollars to be had 
because trade in the dollar had 
been “suspended." 

Another investor wanted to 
buy shares in this month's ini- 
tial public offering of the spe- 
cialty steel maker, VA Stahl 
AG, but made the mistake of 
trying to make the purchase just 
before the banker's lunch 
break. After first being told the 
issue had been “sold out" just 
hours after the three-day sub- 
scription began, the investor in- 
sisted and the banker finally 
reluctantly agreed. 

A shakeup may be nearing. 
After years of tortuous nego- 
tiations, the federal government 
is now moving to sell its 70 
percent stake in die voting 
shares of Creditanstalt- 
Bankverein. the nation’s sec- 
ond-largest bank. The 140- 
year-old Creditanstalt, histori- 
cally a bastion of the conser- 
vative People's Party, has been 
left standing at the altar for four 
years, the victim of the two 
main parties' failure to agree on 
an acceptable suitor for what 
politicians of all stripes here 
regard as one of Austria’s 
crown jewels. 

Finance Minister Andreas 
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Guido Schmidt-Chiari, chief of Creditanstalt. 
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Staribacher, a former tax au- 
ditor, has tried to cut through 
die impasse with a new recipe: 
an appeal to look at the bottom 
line. Struggling to plug vast 
holes in the federal deficit. Mr. 
Staribacber has raised hopes 
that the bank’s sale will raise as 
much as 18 billion schillings for 
the state’s depleted coffers, 
twice the amount earlier suitors 
were ready to pay. A Social 
Democrat, Mr. Staribacher is 
counting on a big check to si- 
lence those who oppose the deal 
for political reasons. 

Economics Ministry Jo- 
hannes Ditz, his counterpart 
from the conservative People's 
Party, says he is all fora speedy 
privatization but warns that 
Austrian investors need to be 
part of die bid. “I say we need 
strong banks in Austria not be- 
cause I am a nationalist, but 
because I am opposed to Cred- 
itanstalt becoming just a branch 
office of a foreign bank." Mr. 
Ditz said. 

While the bank's privatiza- 
tion was again put on hold when 
the government collapsed ear- 
lier this month, some officials 
are hoping that the delay will 
allow foreign suitors such as 
Credit Suisse and Germany's 
Allianz, which backed away in 
recent years out of concern of 


the politics of the privatization, 
to make new bids. Others such 
as General Electric Capital of 
the United States and the Dutch 
1NG Postbank may also be 
among the bidders. 

“It will be a good thing once 
the process comes to an end." 
said Guido Schmidt-Chiari, 
chief executive of Credi tanstalf 

Creditanstalt's sale, when it 
comes, would open the way for 
further banking privatizations. 
Bank Austria AG, the nation's 
largest bank, is also in the hands 
of the federal government and 
the city of Vienna. 

And the country’s third 
largest bank, GiroCredit Bonk, 
will also be testing the waters of 
private ownership soon. The 
central institution of Austrian 
savings banks plans to raise 2 
billion schillings by converting 
participation certificates into 
non-voting preference shares 
and issuing warrants with the 
new preference shares. The 
preference shares will be listed 
on the stock exchange. 

“The banking system in 
Austria has been overregulaied 
for too long and things are now 
changing fast, perhaps too 
fast,* said Herbert Kaspar. di- 
rector at GiroCrediL “It is like a 
bottle of ketchup. Il is ail com- 
ing out at once." 
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root of these intellectual powers, that combination of warmth, humour and quality 
of life, has continued to lend the Danube metropolis its unique Hair right up to the 
present day. Welcome to Vienna. Welcome to the United Europe! 


Should you have queries or re- 
quire any information on the busi- 
ness location of Viera, please con- 
tact the inlormation centre at the 


VIENNA BUSINESS PROMOTION 
FUND, Ebendorteistrasse 2. A-1082 
Vienna, Tel.: + 43 (1) 4000-86794, 
*2 FAX: +43 (1} 4000-7070 
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By John Domberg 

The Austrian National 
Tourist Office started an ad- 
vertising campaign this year in 
the European Union — which 
accounts for nearly 90 percent 
of the country’s foreign visitors 
and 80 percent of its travel- 
related foreign currency — urg- 
ing EU citizens to “Come and 
See the New Member!” 

But the advertising cam- 
paign. started when Austria 
joined die EU, seems to be hav- 
ing little effect. In fact the 
number of tourists, which has 
been declining steadily since 
1992, took another dip in the 
first half of 1995, causing alarm 
at the Austrian National Bank 
due to the rise in the cunent 
account deficit. 

It used to be boasted in Vi- 
enna that one in every 20 for- 
eign trips taken anywhere in the 
world led to Austria- And as 
recently as 1991 the country 
still registered about 18 million 
foreign visitors, who spent 
more than 161 billion schillings 
($16.2 billion). 

Those were the days of Aus- 
tria’s “tourism boom." 
They're long over and the im- 
pending bust could have serious 
ramifications for the economy 
os a whole, because the tourism 
industry is one of its major pil- 
lars. 

Revenues from tourism have 
traditionally accounted for 
about 8 percent of Austria's 
gross domestic product, rising 
to 15 percent if leisure and re- 
lated industries are added. 
About 164,000 people earn 
salaries working in hotels and 
restaurants, while another 
100,000 are self-employed in 
the sector. 

If workers in related tourist- 
dependent activities, such as 
shops at vacation resorts, travel 
and tourist agencies, and leisure 
facilities, are added, the figure 
rises to about 400,000 jobs, or 
about 13 percent of the total 
labor force. 

Net foreign currency earn- 
ings from tourism in die past 
have compensated for more 
than 60 percent of Austria’s 
deficit in foreign trade of goods 
and services, which in 1994 
amounted to 116.3 billion 
schillings and topped 35 billion 
schillings during the first quar- 
ter of 1995. 

Since 1992, which was stag- 
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A street in Salzburg: Foreign tourism is declining. 


□ant, net foreign currency earn- 
ings from tourism have de- 
clined steadily: down by 3 
percent in 1993, almost 6 per- 
cent in 1994, with another drop 
forecast for 1995, based on fig- 
ures for the first five months. 

Fewer people are coining, 
and they are spending less. 
Overnight stays by foreigners 
declined by 2.9 percent in 1993 
compared with 1992. by 4.8 in 
1994, and were down by an- 
other 8.3 percent in the first 
quarter of 1995 compared with- 
the corresponding period in 
1994. and by 19J8 percent in 
March of this year compared 
with March 1994. 

In actual figures, overnight 
stays dropped from a record 
130 million to 120 milli on in 
1994. “This year," says Her- 
bert Peter, president of the Aus- 
trian Hotel Association, “we 
will consider ourselves lucky if 
we total 1 15 million." 

In better years. West Euro- 
peans accounted for most of the 
tourists to Austria, with Ger- 
mans usually making up two- 
thirds of the total, or around 12 
million, followed by the Dutch 
at 8.7 percent, Britons at 3.8 
percent, and then tourists from 


Switzerland, Belgium and 
Italy. 

Though there was an overall 
decline in the early 1 990s due to 
the recession in Germany and 
currency devaluations in 
Britain and Italy, the biggest 
drop in the past year or so has 
been in the number of Germans 

— down to 10 million in 1994 

— and Italians, whose share of 
overnight stays decreased by 22 
percent. 

Austria's high costs are a ma- 
jor factor, and this can be 
blamed in part on the strength 
of the schilling compared with 
other currencies. Whereas one 
Deutsche mark has the purchas- 
ing power of 1.20 DM in Italy 
tilts year, it is worth only 90 
pfennigs in Vienna, Salzburg, 
Innsbruck or the summer va- 
cation and winter ski resorts. 

Recent travelers in the Aus- 
trian Alps have reported paying 
the equivalent of $6.30 for a 
sandwich — a slice of cheese 
between two slabs of toast and 
no trimmings — in Sdlden, a 
popular village in the Tyrol's 
Otz Valley; £21 for a quart of 
mineral water in the Ziller Val- 
ley; $73 for an hour’s boat ride 
on Wdrtber Lake in Carinthia, 


and 80 cents for a bowl water 
for the family dog in Salmrg. 

• For Italians, with theiweio* 
lira, the country has be>me 
virtually unaffordable. 

The Austrians have sipl> 
priced themselves out otiar 
market. It used to be comon 
for people in Southern er- 
many to drive the 90 minut to 
Kitzbuhel for weekend stag. 
Now. it is cheaper to eve 
through Austria and on to Iiy. 
even though there is a hefty™ 
at the Brenner Pass. The hols, 
slopes and cross-countiy rris ; 
are just as good. 

H otels have mu- 

roomed everywhe. 

but they are ma: 
production mode 
buildings with false-front woe 
carvings that are machine-mat 
in a sawmill. \ 

The more popular places ai 
also overcrowded, so that sei 
vice and hospitality suffer. Sol 
den, for example! is a town of 
2,700 which in thfc 1994 winter 
season registered! one millior 
overnight stays anp 320,000 in' 
the summer seaso, 

Since 1981 
first-class and delu 
increased from 100 
than 160,000. and 
of three-star hotels 
from 190,000 to 
240,000. 

“The entire industry, made 
up mainly of small namily en- 
terprises, is hopelessly indebted 
to the amount of about 130 bil-‘ 
lion schillings." says 
‘'Many hotels 
reschedule loans w 
banks." . 

The end of Comm 
Central and Eastern E 
also had an effect on 
tourism industry. 

On the one hand, th 
been a steady flow of 
from Hungary, the C: 
public, Slovakia and Po 
many of these are day- 
with little money to spe 
crane mainly to look aro 
enna. or bus groups that, 
have raised the occupancy rates 
of the cheaper hotels. 

On the other hand, the open- ; 
ing up of Eastern Europe has 
brought competition to Vienna 
from Budapest and Prague. . 

“Tourist]! will remain 
problem sector of the econo- 
my," accenting to the Austrian 
government's 
nomic forecast. 


number of -1 
hotels has 
to more:' 
number', 
gone up - 1 ’ 
re than ,Ij 


r. Peter, 
had to 
their 


mid-year eco- 


Cracks in Austrian Success Story 


Continued from Page 13 


schillings ($200) per child per 
month — double the amount 
German families receive. 

“We must recognize the 
time of smoked salmon and 
caviar Is past," said Finance 
Minisier Andreas Staribacher, 
who is struggling to bring the 
federal deficit down to 3 per- 
cent of GDP by 1998 from 
about 4.5 percent in 1995 in 
order to put Austria on track to 
be 3' founding member of Eu- 
rope's proposed single curren- 
cy later this decade. 

The total government debt is 
now about 64 percent of GDP, 
just above the 60 percent limit 


spelled out by the Maastricht 
Treaty on Economic and Mon- 
etary Union. 

The increasingly testy bud- 
get battles between Mr. Vran- 
itzky’s Social Democrats, 
which have been in power for 
46 of the last 50 years and for 
the last 25 years straight, and 
his junior coalition partner, the 
conservative People's Party, 
led to the coalition’s collapse 
earlier this month three years 
before the next scheduled elec- 
tion. 

Although die deficits, debt 
and inflation levels compare fa- 
vorably with other European 
countries and EMU aspirants, 
financial markets have started 
to watch the government spend- 


ing more closely. 

It has overshot its budget by 
up to SO percent in each of the 
last three years and economists 


We must, 
recognize that 
the time of caviar 
is past.’ 

warn that if the government 
cannot contain its profligate 
spending ways, foreign in- 
vestors may start demanding a 
premium over German interest 
rates — a move that could 


Number One in Austria for Shares. 
Bonds, Futures and Options. 




GiroCredit Bank Vienna the number ane ; bart& in Austria j 
for those- interested m\' ■ # 

* Equity Trading £20 %■ market shajre orr the fterina Stock .■ 

Exchange) . 

8 Bond-Trading (-26 % market share on'tbe Vferma'Stock • 

Exchange) • \ ■ 

* Futures and Options (25 % market .share.ori the Austrian Options, f 

and . Futures' Exchange.-: :6TQB). 

GiroCredit is also one of the most experienced^.*^ 

* on the stock exchanges of Budapest; VVfe«rs3^/.B<iatfelaiia and Prague. 

Do not hesitate to contact our experts in Vienna- on +43 Tl) 7l 1 94 e#.' 


EQUITY 

DERIVATIVES: 

Gerd Tesar. ext. 3726 
Herbert Schild, ext. 3724 


A- CENTRAL AND EASTERN • • 

‘ V A ' Europe equities: 

v • *y .. *** * ** “• ••>:*•* 

• " Alexander to, ext 2215 ' 
Gerh^Nierraczek, ext 2215 ’ 


AUSTRIAN eoUfn.ES - -- V : 

Andreas Grundbichter, ext 37D4\ ‘ V 

Brigitte Zeitfbetger,. ext. 3703' ' ■ “S' 


Cynthia Witvoet. ei. i&05' ' S : ; r S" v: 


CUSTODY: 

Karl Plischke, ext. 5182 


T SWDKATION? ' 

• Christoph ScHeriair, ext. 


i 

g 


m a. o II 

s 5 -jg a 

- - a a, 

m *3 S “ 

* ^2 _ 3? B 

H -g - S - 

i'sfi I 

;?3.¥S 
.30; = 

n as O -3 £ 

S o w fi 

i r 

og = |S 

s-b 

r c g 3! S 
5* S? § 

«.S a I ft. 

mU 

6 g gf-s 
a I u § s 
Se a ? -3 
x a So e- 


GiroCredit 


GIROCREDIT BANK-VIENNA 


quickly trigger a widely feared 
attack againir the schilling’s 
20-year peg. 1 to the German 
mark. 

Higher interest rates would 
blow an even t prger hole in the 
deficit forcing far deeper cuts. 

“We don’t want a Swedish 
model here.’’ ays Vice Chan- 
cellor Wolfgaig SchQssel. the 
foreign miniser, referring ro 
the foreign exchange traders 
who quickly dove down the 
value of the Svedish kronor a 
few years ago, dice they sensed 
the budget defitts were out of 
control. 

Mr. SchQssel: formerly the 
Economics Miniier under the 
previous Vice Gancellor Er- 
hard Busek, has - revived die 
conservative Peole’s Party's 
flagging fortunes V redirecting 
the party’s focus 'o the econ- 
omy. 

Austria’s entry tto the EU 
has jolted the ecnomv in a 
mostly positive w y. The ex- 
port industries areiirivins in 
the bigger raarkeAproducing 
car components for Ce big Ger- 
man car makers to tirnorth and 
specialty steel goodsprocessed 
foods and chemical destined ’ 
for markets in Centraand East- 
ern Europe. 

Mr. Ditz estimateshat two- 
thirds of Austrian mi-ufactur- 
ers are thriving becaie of the - 
EU entry while a thir in par- 
ticular the once-protefed sec- 
tors. are suffering. 

The small Austrian j-fr mak- 
er Darbo is a telling eample 
Its sales have soared bys per- 
cent this year because itm sell 
its products across the bitter in 
Germany now. Austrii ex- 
ports of cheese, sausag; and 
ham and other specialtybods 
have also surging into row 
opened in January. 

While the economy s q 
whole is faring well, Lwt**. 
tors are slumping, but nokec 
essariiy because of the EU w 
is construction, which is nf 
fenng because of overcarahv 
and because of a slowdX £ 
demand. 

The other is tourism. le 
sector, which employs 1 20 in 
Austrians and prov ides a soS 
of income and infrastructure 

schilhngs strength against 

rcncies such as the 
.Austria an exepensive dS 
non for many EropeaJ^? 1 

man tounsm has also decjj^J 
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Coffeehouse Society: A Philosophy of Life 


Bjlohn Domberg 

according 
/jo Charles dc Tal- 
leyrand, "must be hoi 
■? * bell, black as the 
devil, fure as an angel, and 
iweet* love/’ 

Tal^rand, Napoleon's for- 
eign sputter, allegedly coined 
that ifipc after one of his f re - 
quenfiissions to Vienna where 
he heune addicted to the brew 
and «k an habitug of one of the 
city-- numerous coffeehouses 
Likenany stories told in the 
Aitfian capital, it is probably 
apoQ'phal. for Austria Ls a land 
of Eikc-believe where legend 
is iten preferable to docu- 
meflble tact. 

Viat is indisputable is that 
cof* was already the most 
poplar beverage and that cof- 
fecouses were already in 
abidance as entrenched Vj- 
erifc institutions during Tai- 
lwind’s time. Indeed, the Vi- 
eiese coffeehouses, which 
sne literati describe as ‘ *a way 
oife” and others as “an entire 
If philosophy,” have their 
ogins in the Ottoman Turkish 
sge of the city in 1683. 

When the Turks retreated, 
ey abandoned many sacks of 
troasted coffee beans which 
e Viennese first mistook for 
unel fodder. But two men, 
either of them Austrians — 
ieorg Franz Kolschitzky, a 
ole. and Johannes Diodato, an 
vimenian — knew better, for 


they had worked as Austrian 
spies behind the Turkish lines. 

Kolschitzky accepted the 

camel fodder” as reward for 
his services to the Hapsburgs. 
roasted the beans, ground them 
to powder, then brewed and 
served the result to skeptical 
Viennese in the “House to the 
Blue Bottle," a caf£ he opened 
near Sl Stephan's Cathedral. A 
plaque marks the spot. Diodato 
was given an imperial 
monopoly on brewing and serv- 
ing the ‘ Turkish drink’ ’ in Jan- 
uary 1685. when he opened his 
coffeehouse at what is now No. 
14 Rotenturm Strasse. 

Coffee soon became a craze 
and the number of caf£s mul- 
tiplied in the early 1700s. By 
the middle of the 18th century 
the Vienna coffeehouse in its 
present form was well estab- 
lished: scores of newspapers 
and magazines for patrons to 
read, many with chess, card and 
billiard tables, some with af- 
ternoon conceits or piano mu- 
sic, a number with terrace or 
sidewalk service in the sum- 
mer, a few renowned for pas- 
tries, most open 15 and more 
hours daily, and each like apri- 
vate ciub whose members insist 
it is superior to every other 
caf£. 

And despite a few setbacks 
caused by the vicissitudes of 
history, politics and economics, 
the institution flourished. 

Countless are the novels and 
plays written, the symphonies 
and operas composed, the art 


and architectural movements 
instigated, and the wars and 
revolutions plotted at the small 
marble-topped tables or in the 
plush-upholstery booths of Vi- 
ennese caf^s. 

Mozart frequented Cafe 
Eisvogel; Franz Schubert, a 
coffee addict who had his own 
grinder, die monotonous sound 
of which, he claimed, inspired 
his D-minor quartet, regularly 
played billiards at Caf£ Bogn- 
er.” Both cafes are long gone. 
But Caf6 Frauenhuber, where 
Beethoven occasionally per- 
formed new piano sonatas for 
friends and customers, still ex- 
ists at its original location. No. 
6 Himmelpfortgasse. (Open 

daily except Sundays, 7 A.M. to 
10 P.M.) 

Johann Strauss made bis de- 
but as a violinist at CaJK Dom- 
mayer, an 1 8th century spot still 
at No. 1 Dommayergasse in Hi- 
etzing. the leafy, tree-shaded 
13th district of Vienna (open 
daily 8 A.M. to midnight). 
Franz Lehar, the operetta com- 


poser, was a regular at Caf£ 
Speri, opene 
changed sin 


>perl, opened in 1880 and un- 
changed since then except for 
new billiard tables and a facelift 
in the 1980s. The Speri, at No. 
1 1 Gumpendorfer Str. in the 6th 
district, was also used by Franz 
Werfel, Gustav Mahler, and the 
principal artists and architects 
of Vienna’s Jugendstil period. 
(Daily except Sundays 7 A.M. 
tollP-M.). 

Dramatist Arthur Schnitzler 
and poet Hugo von Hof- 


mannsthal did the bulk of their 
work in Cafe Griensteidl, a 
short-lived literary mecca of the 
late 1 9th century, where 
Theodor Herzl. the founder of 
modem Zionism, drafted his 
pamphlet Der Judenstaat (The 
Jewish Stale) which became the 
movement's manifesto and 
platform. 

But back again since 1983, 
the tricentennial of coffee in 
Vienna, is Caf£ Centra], at No. 
14 Herrengasse (Mondays 
through Fridays 9 A-M. to 7 
P.M., Saturdays until 2 P.M.). 
This was the hangout of Stefan 
Zweig. Karl Kraus, Egon Erwin 
Kisch and Lev Davidovich 
Bronstein (aka Leon Trotsky). 
Thar Trotsky was also plotting 
the Russian Revolution while 
contemplating chess moves and 
sipping his melange, a concoc- 
tion of half black coffee, half 
hot milk, sugared to individual 
taste, was common knowledge, 
but no one took him seriously. 

Many towering figures used 
the coffeehouses not only as 
their studies, studios, libraries 
and offices but as their per- 
manent, and only, addresses. 

Thus, the coffeehouse was 
described as “a kind of home 
away from home” and as “a 
place for those who want to be 
alone but need company while 
at iL” Orson Welles reputedly 
did his “best thinking in a Vi- 
ennese care.” to which he was 
introduced while making the 
movie The Third Man.” The 
comment that best sums up the 


The Pawnshop That Went Upmarket 


V IENNA — Viennese 
call her Tante 
Dorothee — Aunt 
Dorothy — and she's 
almost 290 years old. She was 
bom in 1 707 and Hapsburg Em- 
peror Joseph 1 was the father. 

Aunt Dorothy has the kindest 
heart in the world and the 
biggest bargains. Within min- 
utes. no questions asked, she'll 
lend you a few schillings to a 
few million, accepting as col- 
lateral anything from a rusty 
hammer to an Old Master paint- 
int’^Sbe also offers unique op- 
pommities in bric-a-brac, 
garage-sale treasures, kitsch, 
porcelain, jewelry and fine art. 

Though it is the fine art that is 
making "news these days, she 
does a multitude of things with 
a cornucopia of objects and ser- 
vices. She is a pawn broker and 
;\ banker, she buys and sells 
heirlooms; she deals in and ap- 
praises valuables. She-is the last 
resort for die momenlarily im- 
pecunious, as well is a pur- 
veyor of flea market rinds. 

And she is now also one of 
the world’s largest auctioneers, 
in a league with Sotheby's and 
Christie's. I 

Poets have written odes to 
her. composers havqimmortal- 
ized her in song. Princes and 
paupers, the famous! and the in- 
famous have patronized her. 

When she beckons with her 
bargains, which is at least thnee 
daily and nearly lpOO times a 
year, it is like a sign's call for 
collectors and connoisseurs. 

Aunt Dorothy fs one of Vi- 
enna’s big lounfl attractions. 
She is owmed by the Austrian 
government and ler formal title 
is Dorotheum Auktions-Ver- 
suiz-ji-Bank-GiibH. which 


iranslates as 
lion. Lending 
Lid. 

A pawn bro 
lion house, ye 
fred Kamy. 
jjtarr, emphasi. — 
tergest and mdt unusual one in 

the world.” I . . 

Last year nc institution re- 


.... sum Auc- 
Bank Society 

•rage and auc- 
**But,” as Al- 
general man- 
•the oldest. 


ported a record business vol- 
ume of more than 1.51 billion 
schillings (about $151 million), 
an increase of 2 percent on 
1993. Though pawnbroking, 
the Dorotheum ’s primary mis- 
sion since the 18th century, 
banking, trading and dealing in 
real estate remain a substantial 
part of the business, these have 
been overshadowed by the auc- 
tion activities, which accounted 
for 802 million schillings, more 
than half the 1994 volume and a 
6 percent increase on 1 993. The 
fine art and antiques share of 
this grew by 17 percent. 

More than 500.000 objects 
changed hands last year. On av- 
erage the inventory in the vaults 

Virtually 
anything is 
accepted for sale, 
from pins and 
needles to entire 
households and 
even aircraft. 

and warehouses numbers 
350,000 pieces. 

Besides the vast six-story 
neo-Baroque headquarters, the 
Dorotheum has 22 branches 
with 13 in various districts of 
Vienna, eight in other Austrian 
cities, and one in Prague. It em- 
ploys nearly 600 people. 

In the main building there are 
usually three or four auctions 
daily, and they range from jew- 
elry, gems, watches, china, ce- 
ramics, glass, silver, furs and 
carpets to furniture, old guns, 
books, musical instruments, 
photographic and optical 
equipment, typewriters, sewing 
machines, video recorders, 
home appliances, even vintage 
cars and motorcycles. 

“We accept virtually any- 
thing and everything as a 


pledge or commission object 
for auction and direct sale, and 
there is almost nothing that we 
do not disperse.” says Mr. 
Kamy. ” It ranges from pins and 
needles to entire households 
and whole factories. We have 
even accepted and sold aircraft. 
And everything sells. Some- 
times it may take a while, and 
we may be forced to mark 
down, but eventually every ob- 
ject finds a buyer or bidder.” 

The origins go back to Em- 
peror Joseph Vs indignation 
over the “widespread plague of 
usury” and money lenders who 
were charging interest rates of 
up to 173 percent. 

He decreed the establishment 
of a banco della pieta, an im- 
perial pawn brokerage, where 
“in time of need anyone can 
borrow by pawning a pledge at 
a small fee and reasonable rate 
of interest.” He stipulated that 
profits of this “bank of piety” 
be donated to charity. 

For more than 270 years the 
Dorotheum, named for its lo- 
cation at the former abbey of Sl 
D orothea, did operate as a non- 
profit foundation administered 
by the Austrian Interior Min- 
istry. 

It was reorganized in 1979 as 
a limited stock company, all of 
whose shares are owned by the 
Austrian government. Nowa- 
days Aunt Dorothy is supposed 
to show a profit, and does. ‘ ’ We 
have become a major business 
enterprise," Mr. Kamy says. 

In the 1980s Mr. Kamy 
turned the Dorotheum into a 
major player on the art market. 
The fine art department, located 


three entrances down the street 
from the main building, at 11 
Dorotheeigasse, in the Kunst- 
palais, has become increasingly 
important for dispersals of Old 
Masters. 19th century Austrian 
and German paintings, and 
modem as well as contempo- 
rary Viennese art. The priciest 
lot in 1 994 auctions was a paint- 
ing by Egon Schiele that sold 
for 6.5 million schillings. 

Among the lots offered at the 
OcL 17 Old Masters dispersal 
were works by Dirk Bouts. Jan 
Brueghel the Younger. Jan van 
Goyen, Salomon van Ruysdaei 
and Pieter Wouwerman, with 
estimates of S 100.000 and up. 

As a sign of its expansionist 
mood and strategy, the 
Dorotheum opened a represen- 
lative office in Tokyo last year 
and. in cooperation with the In- 
ternational Association of In- 
dependent Auctioneers, an of- 
fice in Hong Kong last March. 
It also has an office in Munich. 
On Nov. 1 1 it will hold its first 
auction at the Prague branch. It 
is planning an art dispersal in 
Singapore next year. 

“We are now one of the 
world's leading art auction 
houses, listed in fifth place by 
the An Sales Index, after Sothe- 
by's, Christie’s. Phillips and 
Ader Tajan,” says Mr. Kamy. 
“We are aiming to be in fourth 
place by the end of this year.” 

Aunt Dorothy may not be 
quite what she used to be at the 
grand old age of 288. But she 
still has a kind heart and offers 
some real bargains. 

John Dornberg 


coffeehouse spirit is attributed 
in 1917 to Austria-Hungary’s 
foreign minister. Count Cz- 
emin. when Informed by an 
aide that revolution had indeed 
broken out in Russia. “Oh 
come, come, good man,” said 
Czemin. "Who would want to 
make a revolution there? Per- 
haps that Herr Trotsky who 
plays chess at the Caff Central? 
Don’t make me laugh.” 

Though Vienna is no longer 
the capital of an empire and 
much less the center of Eu- 
rope’s literary, art and music 
world, its coffeehouse lifestyle 
continues unabated. 

The Vienna phone book lists 
more than 2,000 coffeehouses 
and caffs, of which about 50 0 
are caff-restaurants in which 
some of the marble-topped ta- 
bles are covered with linen and 
place-settings between noon 
and 2 P.M. for lunch customers, 
and 260 are kaffee-konditor- 
eien , that is caff-patisseries, in 
which the pastries are a more 
important feature than the cof- 
fee or ambience. 

Some are seedy neighbor- 
hood spots, comparable to and 
serving the role of comer tav- 
erns, in which the dust has co- 
agulated, the wallpaper is of a 
dirk nicotine hue. the bent- 
wood Thonet chairs are precar- 
iously rickety, and the springs 
push through the threadbare red- 
plush benches of the booths. 

Others have famous pedi- 
grees, such as Beethoven’s 
Frauenhuber, the Eiles. No. 2 
Josefs tad ter Strasse. which was 
the first caff outside Vienna's 
medieval walls, and the Mu- 
seum Caff, No. 2 Friedrich- 
strasse (open daily 7 AJM. to 
midnight), designed at the turn 
of the century by modernist ar- 
chitect Adolf Loos. 

A number, such as the Cen- 
tral, the Speri and Cafe Landt- 
mann. No. 4 Karl-Lueger-Ring 
(daily 8 A.M. to midnight), are 
under landmark protection. 

To be sure, some things have 
changed, notably that the coffee 
in all but the best of them now 
comes from an espresso ma- 
chine and Ls no longer brewed 
and filtered in the kitchen. 

Gone, too. is caff a la carte, a 
card of enamel color spots, each 
numbered, ranging the spec- 
trum from black through shades 
of brown and gold to pale 
blond. Each shade denoted how 
much cream was to be added to 
the pure coffee in the kitchen. 

But far more has remained 
the same. The Viennese cafe is 
still characterized by the four 
“C's" of coffee, culture, com- 
munication and conviviality. 

Waiters — one addresses 
them all as Herr Ober unless 
one knows the name — are still 
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Ithiww international smart place 
totaide in downtown Vienna - 
Qtf three minutes by foot from St. 
^jhen's cathedral - comprises 
kory apartments (from 3 1 -77m ) 

ids with marble bath, designer 
imtture, air-conditioning, hi y 


Detailed information from: 
S1NGERSTRASSE 21/25, 
A-1010 Vienna; 

Tel: 43-1-514-49 
Fax: 43-1-513-16-17 
Ask for our special rate 
for IHT-readers ! 


A Vienna coffeehouse: A place where you can sir over a cup for eight hours. 




like gods demanding to be 
beckoned down from Mount 
Olympus, and most of them re- 
spond to your call, if at all. in 
slow motion. 

In Viennese caffs, coffee is 
both the most and least impor- 
tant thing in them. 


T is least important be- 
cause the least reason for 
going to a caff is to drink 
coffee. You go, and stay all 
day if you wish, for all the other 
amenities, services, newspa- 
pers, games and ambience that a 
coffeehouse provides. Ordering 
coffee (or pastry, a glass of 
wine, a sandwich) is but the 
price of admission. Once in. 
there is no other fee. As Orson 
Welles said: “A Vienna caff is 
the only place in the world 
where you can sit unmolested 
for eight hours or longer, drink 
but a single cup of coffee, and 
still be treated like a kins.*' 

At the same time, coffee is 
the most important thing be- 
cause ordering and drinking it 


entails mastery of a pseudo-sci- 
ence and mysterious language 
that non-Viennese will proba- 
bly never understand. The hur- 
dle. even if your German is flu- 
ent begins with the fact that 
coffee or ein kaffee is never 
what you order in a Vienna cof- 
feehouse. The request will 
merely net a blank stare from 
the Herr Ober. One must ask for 
a specific variety of coffee, and 
at last count there were 41 . 

If you prefer black coffee ask 
for a kleinen or grossen 
schwarz en, that is a small or 
large black one. If you want it a 
little weaker, than add the word 
verldngen. meaning lengthened, 
or if stronger than the norm, then 
gekurzi, which means shortened. 
A brauner { grosser or kleiner ) is 
coffee with cream or milk added 
in the kitchen, and if you prefer 
to mix it yourself, then order a 
kaffee creme. 

A schalegold is coffee mixed 
with cream in such a way that it 
attain s a golden color, making it 
lighter than a brauner. 


Of the hundreds of coffee- 
houses in Vienna, one today is 
still closest to what one imag- 
ines they were like at the turn of 
the century: Cafe Hawetka, 
No.6 Doroiheergasse (open 
daily except Tuesdays 8 A.M. 
to 2 A.M., Sundays from 4 
P.M j. In interior decorating 
terms it is a catastrophe and 
seedily bohemian. But practi- 
cally from the time it opens 
until closing time it is crowded. 
The guest book reads like a 
who’s who in the arts, music 
and literature: Arthur Miller, 
Elias Caneni. G timer Grass. 
Heimito von Doderer. Pavel 
KohouL Andy Warhol, Herbert 
von Karajan, to name a few. 

Cafe has become an insti- 
tution within an institution. Ste- 
fan Zweig described that insti- 
tution as “the best educational 
establishment for all that is 
new. “Three centuries after the 
Turks left their "camel fodder” 
at (he city's walls. Vienna's 
most comfortable Schools are 
still open for classes. 


A. REICHSPFARRER 

CORPORATE REAL ESTATE MANAGEMENT - IMMOBILIENMAKLER 
7000 E1SENSTADT, R LISTER STRASSE 85. TEL.: +43 2682/64832, 65 993. FAX: +43 26 82/65 993-15 Mrt 8 Bed 
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VIENNA CITY: 

IMMACULATELY RENOVATED JUGENDSTIL HOUSE 

This beautiful downtown Vienna house in Austrian art 
nouveau style was planned in 1913 by the well-known 
architect Baron. H was designed as a double apartment- 
house with shop oremises. From early on after Its 
construction in 1913 the building was usea mainto for the 
offices and the administration eff the “Pold-HOtte , one of 
the Monarchy’s largest steel-works. The interiors were 
carried out by theTamous Viennese architect Joseph 
Hoffmann. The whole building has cellars which have 
been fitted out in the most modem manner and is 
suitable for business purposes. The whole ground floor 
[including the well- known Marble Hallpy Joseph 
Hoffmannj can be used for shoo premises. The first floor 
[Bcewise fitted out by Joseph Hoffmann) has been m use 
for offices. The upper storeys have been adapted as 
super-flats. On the top floor with the two turrets there is 

an extensive, almost completed, penthouse apartment 

The whole property Iras been renovated at considerable 

’ “i, over the oast twenty yearn so that the basic 

of the bunting, which w ‘ “ “ c_ * 


juujiuim, vi -- VUMW..H, ...—j was constructed in .. — 
rate manner of the finest materials, is now in the best 
overafl corxfitron. , . 

With a total site-area or 1117 nr, the total utolisable floor- 
area amounts to 5488 nr'. A floor-area of 3538 m- is 
immediately available {basement, the whole ground 
floor, the whole first floor and the penthouse apartment}. 
The purchase price amounts to (US IS 9,400.000. 
Potential buyers are invited to apply ror a detailed 
expose of this magnificent property. 


ROMANTIC VILLA 
IN BADEN 
WITH HISTORICAL 

This dreamlike villa was built 1883-84 by Archduke 

Wilhelm. Used originally by him mainly as a hunting 

lodge the building 

was subsequently 

acquired^ bjr^ his * 

renorated^during the & jsSL & j & . 

past twenty years at • • H YET | 29 

considerable j| ■ B r » * 

expense. .. 

The via itself has a i ‘ . '■ ' ; J 

floor area of 1,154 . n l. 1 L- B 

m2; the annex with - “ . SKJI I f J .. 

horse-stables has a • i >^5 , 

flMr a/ea^ofj.704 

area amounts 10 

53,638 m2. The property is available for immediate 
acquisition. 


AUSTRIA 

SCHLOSS BAUMGARTEN 

This wonderfully-restored castle property is superbly 
situated, about 45 minutes from Vienna, on the West 
Motorway. The Schloss itself is in prime condition (hanks 
to continuous renovation work pver the past twenty 
/ears. The Schloss has two floors with a oartial 


Easement The toted site area amounts to 72,396 m2. 

a wall with the schloss at 


comprises eu rooms as well as 

attachments. In a new annex there is a very fine 
swimming-pool. Separated from the Setter there is a 
i housekeeping wing and a small apartment The Schloss 
i has two large fountains and its own sewage- disposal 
i installation. 

' The individual rooms in the Schloss are beautifully 
i appointed. All the furnishings comprise interesting 
antiques. The purchase once is (uS)S 8,500,000; 
immediate occupancy possible. 


AUSTRIA - Burgenland - EU Objective 1 - Industrial Site 

584 m2 total sfle area in Pamdorf, Burgenland. Super industrial plot thanks to Objective 1 financing. Could 
it up. Price per m2, (US)S 25. 


A. REICHSPFARRER 

COflPORtrE 1EAL C9T4lfc HAVtoirLM - TVMC9IL 'E NUAHLC B 

EXCLUSI VEL Y FROM: ^ BSBISTABT OUSTER STRASSE 85 TEL *43 MESttK. £6 993. FAX. *43 25 BSGS 993- IS 

Potential buyers are invited to apply for an expose of the relevant property. 
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Forecast 

ByRJR 

Unnerves 

Investors 


The Associated Press 

NEW YORK — RJR Nabis- 
co Holdings Corp. surprised 
Wall Street Tuesday by saying 
that its profits would nor meet 
analysts' projections for the rest 
of the year. 

Analysts surveyed by Zacks 
Investment Research had been 
looking for RJR to report a 
profit of about $2.46 a share for 
1995 and about S2.92 a share 
for 1996. 

The company's stock 
slumped $2,625, to 29.25 after 
the announcement, which ac- 
companied a flat earnings re- 
port for the third quarter. The 
food-and-tobacco conglomer- 
ate cited one-time costs in- 
curred in debt -reduction for that 
lackluster performance. 

For the three months ended 
Sept. 30. RJR earned $216 mil- 
lion. or 56 cents a share, com- 
pared with $216 million, or 57 
cents, a year ago. The per-share 
difference was due to higher 
preferred dividends this year. 

The latest results were de- 
pressed by $16 million due to a 
one-time charge for early re- 
demption of debt held by its 80 
percent owned Nabisco food 
business. 

Without the charge, the com- 
pany. best known for its Win- 
ston and Camel ci gaieties and 
Oreo cookies, said its earnings 
rose 7 percent on a 2 percent 
rise in revenue. 

"Over the last several years 
we have been building a plat- 
form for sustained future earn- 
ings growth," said Charles M_ 
Harper, chairman and chief ex- 
ecutive. "This has necessarily 
included significant debt repay- 
ment and balance sheet re- 
pair." 

Revenue for the third quarter 
rose to $4.06 billion from $3.97 
billion a year ago. 


GM Near China Victory 

But Wi nning Isn’t Everything 


By Seth Faison 

/Vfu- York Tunes Service 

SHANGHAI — General Motors Corp.’s 
victory in Shanghai, where Chinese officials 
have apparently selected die big American 
automaker as a partner in a$l billion assembly 
plant, is only one step in a long, tortuous 
process of negotiation. 

Although auto executives said GM beat out 
Ford Motor Co. for the deal, expected to be the 
largest auto joint venture in China, the ex- 
ecutives also pointed out that being chosen as 
a partner simply allows GM to sit down and 
start negotiating a joint venture agreement. 

“Now the real talks begin," said one West- 
ern auto executive, who spoke on the con- 
dition of anonymity. "It gives GM a certain 
bargaining position, since they know the Chi- 
nese aren’t going to drop diem so easily. But 
there's a long way to go before any cars roll off 
the assembly line.” 

It is unclear when actual production may 
begin. When it does, plans call for a capacity 
that eventually rises to 300,000 vehicles a 
year, producing a mid-range luxury car rough- 
ly modeled on a Buick sedan. 

Yet projections for how much those cars 
will cost buyers, how much they will cost to 


make, and what kind of profits GM can hope 
for, are all issues that have to be negotiated. So 
will a schedule for introducing local com- 
ponents, since the project is likely to rely on 
imports in its early stages. 

Aware that last-minute complications could 
postpone an announcement, GM executives 
refused to confirm or deny (he deaL But two 
Western auto executives familiar with the 
project said it was scheduled to be announced 
in Detroit within a week. 

In recent months, GM executives have 
talked about the Shan ghai project as though it 
already had been decided. 

Ford executives, while not conceding de- 
feat. have acknowledged for months that they 
were behind in die naming. 

One reason GM won the project, executives 
said, is thar GM promised Chinese officials 
that they would be liberal with export rights, 
one of the issues that soured Chrysler Corp.’s 
negotiations for a mini van plant in southern 
China earlier this year. That deal was awarded 
to Mercedes-Benz AG instead. 

GMalso satisfied Chinese demands for tech- 
nology transfer, another sensitive issue for Chi- 
na, where bureaucrats are intuitively cautious 
about foreign companies craning into China to 
make money without giving anything back. 


Tokyo Lender Faces Closing 


Bloomberg Business News 

TOKYO — Seven major Japanese commer- 
cial banks are considering shutting down an 
indebted housing lender tney jointly own and 
forgiving billions of dollars in loans, a spokes- 
man for one of the banks said Tuesday. 

Some reports said the decision had already 
been made. According to Japan's Nihon Keizai 
newspaper, the banks had agreed to close Hous- 
ing Loan Service, with each hank writing off 80 
percent of its loans — a total of 280 billion yea 
($2.8 billion). But the banks denied a decision 
had been made. 

Analysts said, however, that this was the fust 
time the banks were believed to be even con- 
sidering such a step. 

It is significant Thai the big banks "have 
started to seek a compromise for the housing- 
lender issue." said Yoshinobu Yamada, a bank- 
ing analyst at Menill Lynch & Co. 

Until now. the major banks have refused to 
accept responsibility for the debt of (he so-called 
jusen. arguing that Japan's agricultural coop- 


U.S. Brandishes 

Tariff Threat 
In EU Dispute 


Bloomberg Business News 

WASHINGTON — The of- Nov. 21 on the list atpro&xu 
e of Trade Representative under consideration tof reuu 
ickey Kantor said Tuesday iation. The final list wiU rerieo 
rt Washington may impose tire value of the damages tnc 
nitive tariffs on im port s from United States says has _ been 


ffce of Trade Representative under con 
Mickey Kantor said Tuesday iation. The 
that Washington may impose die value 
punitive tariffs on im port s from United St 
the European Union if a dispute caused by 
over EU expansion is not settled The us 

by the end of December. nuts, choc 

Mr. Kantor's office released meat, plyvi 
a list of agricultural and indus- cotton fat 
trial products that would be ware, dish 
subject to 100 percent tariffs if and buses, 
no compromise is readied. 

The dispute involves the en- ■ Chin a 
l ax gem e a t of die EU last January Beijing 

to Austria, Finland and the conditi 

Sweden. The White House said States and 
US. exporters were hurt when China’s ei 
tbe three European countries in- Trade OrgJ 
creased their tar iff s to conform ported fror 
to EU standards. "Their 

Under the rules of the World level of Ci 
Trade Organization, the Grate- are againsi 
va-based group that governs of WTO," 
global commerce, die United Chinese h 


States is entitled to compen- Trade said. 


canwH by the EU expansion. 

The fist includes: cheese, 
nuts, chocolate products, ce- 
ment, plywood and paperboard, 
cotton fabric, carpets, glass- 
ware, dishwashing machinery. 


■ China Firm on WTO 

Beijing rejected on Tuesday 
the conditions set by the United 
States and other countries for 
China’s entry into the World 
Trade Organization, Reuters re- 
potted from Beijing. 

"Their demands exceed tbe 
level of China’s economy and 
are against the basic principles 
of WTO,” a spokesman for the 
Chinese Ministry of Foreign 


eratives should bear the burden since they were 
far greater lenders. Banking sources stud tbe 
banks would ask tbe co-ops to join wife them in 
writing off tbe loans. 

Japan's seven housing lenders, which are all 
owned by larger financial institutions, were sad- 
dled with 6.3 trillion yen in irrecoverable loans as 
of June 30, representing 70 percent of their total 
lending, fee Finance Ministry said. 

■ Confidence in Daiwa Falls 

Daiwa Bank Ltd/s battered image suffered 
another blow on Tuesday when Japan’s Pension 
Fund Association said it would temporarily stop 
entrusting fresh funds to Daiwa to manage, an- 
alysts said, Reuters reported from Tokyo. . 

An official at the association said it had de- 
cided on the move because of "serious doubts 
about Daiwa’s risk management" after the 
bank’s unauthorized trading of U.S. Treasury 
bonds. 

Only a day before. Standard & Poor's Corp. 
lowered its rating of fee bank’s creditworthiness. 


sation fra the damages suffered 
from fee tariff changes by tbe 
EU. 

A spokeswoman for Mr. 
Kantor emphasized that while 
the United States had taken 
steps toward retaliation, Amer- 
ican and European trade offi- 
cials made some progress on 
resolving the dispute over fee 
weekend at a meeting in York, 


China still hopes to enter the 
WTO, but Beijing expects con- 
cessions from the countries that 
have been keeping it out, the 
spokesman added. 

Over fee weekend, fee so- 
called Quadrilateral grouping 
of Canada, the European 
Union, Japan and fee United 
States said in England that Chi- 
na's terms for joining the WTO 


England. Further talks between remained unacceptable. 


fee two sides are expected be- 
fore Nov. 1. 

Peter Guilford, a spokesman 
for tbe EU trade commissioner, 
Leon Brittan, said there was a 
“fairly good chance" feat an 
agreement would be readied 
soon because of fee progress 
made at the weekend meeting. 


Mickey Kantor, the U.S. 
trade representative, said, "I 
think we are all united in sup- 
porting China's accession but 
insist it act on a commercially 
reasonable bads.” 

Beijing is seeking to join fee 
WTO as a developing economy, 
which would allow it softer 


"The ham-fisted nature of terms than those fra the most 
tbe U.S. procedure doesn’t in- advanced countries. Washington 
dicate they mean to impose tar- has insisted feat China be ad- 
iffs,” Mr. Guilford said, refer- mined as a developed country. 


ring to the U.S. threat of tariffs. Neither China nor the 
u fee matter is not resolved Quadrilateral group has dis- 
by next month, Mr. Kantor's closed details of their respec- 
office will hold public hearings five bargaining positions on 
in Washington on Nov. 20 and China's membership. 


Generation X Nailed Down 


By Richard Covington 

Special to the International Herald Tribune 


C ANNES — Young television view- 
ers. including feat skeptical broadcast 
market known as Generation X. have 
proven as tough as Nine-Inch Nails to 
crack. But they may have met their match. 

A persistendy hip band of television pro- 
grammers in Europe, the United States and 
Canada is winning converts. The advertisers 
who gain the loyalty of these wary consumers 
stand to generate enormous profits. In the 
United States alone, fee 67 million potential 
viewers in this group command an estimated 
$125 billion in purchasing power. 

Youth-oriented channels such as M6 and 
Canal Plus's MCM and Canal Jimmy in 
France, Pro Sieben and RTL 2 in Germany, 
and City TV in Toronto were busy scouting out 
new programs and pitching their own pro- 
ductions at a recent international television 
market here. 

The success of these youth-niche channels 
demonstrates feat broadcasters can capitalize 
rai small, clearly focused segments of the 
market and still make profits, explained Jay 
Stuart, a media analyst with Kagan World 
Media. “You can concentrate on only 10 
percent of fee viewers and still show solid 
results,” he said. . 

RTL 2, which scores consistently high rat- 
ings among fee teenaged and young-adult 
market, is a case in point. Even with only a 
third of the audience of fee German public 
broadcaster ZDF, fee station will soon be 
making more money, according to the Lon- 


don-based Mr. Stuart. 

Reaching well beyond its video-clip for- 
mula. MTV Europe, a branch of the American- 
based music network owned by Viacom Inc., is 
producing youth-oriented situation comedies 
in Britain and exporting the format for adap- 
tation in Italy , Germany and Scandinavia. Even 
fee cautious Walt Disney Co. is taking tentative 
steps into the hip programming future. 

In an unlikely partnership that may be a 
foretaste of avant-garde TV going mainstream, 
Disney's Buena Vista International Inc. sub- 
sidiary signed up fee British producer Planet 24 
to supply several unspecified television series 
for fee American market. Planet 24 is fee 
cheerily irreverent creator of fee anarchic. late- 
night series. "The Word" and "The Big 
Breakfast." a morning program that sounds a 
zany wake-up call to half of Britain’s viewers. 

Bob Geldof, fee rock singer famous for 
organizing the global telethon "We Are the 
World” and other benefit concerts, is fee 
president of Planet 24. In the wake of "The 
Word." canceled by ITV’s Channel 4 under 
pressure from advertisers, Mr. Geldof is 
launching a new series called "Hotel Baby- 
lon," aimed at young adults. Set in a Gothic 
hotel outside London, the series will showcase 
music acts, both undiscovered and established, 
and has presenters wandering through fee bare, 
suites and gym of the hotel, interviewing rock 
stars, models and celebrities en route. 

Aiming for authenticity. Planet 24 's pro- 
grams wreak havoc wife the wall between 
audience and video hosts, putting both in front 

See TV, Page 23 


UAL’s Profit 
Lifted by 
Travel Boom 


Bloomberg Business News 

CHICAGO — UAL Corp.. 
the holding company for United 
Airlines, said Tuesday feat its 
third-quarter earnings rose 37 
percent, fueled by a summer 
travel boom and cost cutting. 

UAL said its net income for 
the period was S243 million, or 
$ 14.06 a share, its biggest quar- 
terly profit ever. The results 
made fee company fee fifth 
U.S. airline in a week to report 
record third-quarter earnings. 

UAL surprised investors by 
forecasting a strong showing 
for fee fourth quarter, tradition- 
ally its weakest. Thar sparked 
hope, analysts said, that other 
airlines would sustain fee 
growth in the industry begun 
this year after years of losses. 

UAL's earnings rose from a 
profit- from -ope rations of SI 78 
million, or SI 0.80 a share, in fee 
third quarter of 1994. A S96 
million charge related to UAL’s 
employee buyout in mid- 1 994 
made year-ago net S82 million, 
or S4J24 a share. 

Revenue rose 8 percent to 
S43 billion from S3.S l billion. 

"Airlines are retrenching, 
building strength," said Vivian 
Lee. an airline-industry analyst 
at NalWest Securities' 
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At Republic National Bank we run our 
business according to one fundamental principle: 
to protect our clients’ capital as we safeguard its 
purchasing power. 

It is a simple principle upon wkicn we base 
our brand of financial conservatism: private banking 
kuilt upon rigor, fecipW and prudence. Tkis 

IhnirMl i» Cnwra. j . . 1 _ 1 1 

sophisticated conservatism, vigorously pursued. 


II 


Rigorous, disciplined, prudent. 


AND PROUD OF IT. 


bas created a global private bank of exceptional stability, 
capable of weathering tbe roughest storms. 

Indeed, Republic’s capitalization ratio, on a risk 
adjusted basis, is three times as great as tbat required 
by tbe world’s international banking regulators. 

To our way of thinking, it is security as well 
as return tkat we must ensure each day. And in tbe 
process, to provide a unique quality of service, 
understanding and discretion. * 
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Very briefly; 

Digital Restructuring Pays Off 

MAYNARD, Massachusetts (AP) — Digital Equipment Corp. 
said Tuesday it returned to profit in its first financial quarter. 

Digital earned $48 milli on, or 26 cents a share, for the quarter 
ending Sept 30, compared with a loss of $131 million, or 98 cents 
a share, a year earlier. Revenue rose 5 percent, to $3.27 billion. 

The turnaround was due in part to a financial restructuring that 
resulted in a 12 percent drop in operating expenses since the first 
quarter last year, the company said. The result was die fourth 
straight profitable quarter for the computer maker. 

* Melville Corp. said Tuesday that its board approved a re- 
structuring plan that would create three independent, publicly 
traded retailing companies. The three units that will be spun off are 
drugs, footwear and toys. The retailer is to take a fourth-quarter 
charge of $585 million. 

* Quaker Oats Co. president Philip A. Marin eau. who oversaw 
the ill-feted acquisition of Snapple Beverage Corp.. resigned on 
Tuesday, just one week before the deal 's first anniversary. Snap- 
ple sales have fallen far short of expectations. 

* Chevron Corp. said its third-quarter profit from operations 
rose 24 percent, to $504 million, on increase earnings from 
chemicals, and international exploration and production oper- 
ations. Revenue fell 2.1 percent, to $9.31 billion. 

* Monsanto Co. said Tuesday its third-quarter operating earnings 
rose 46 percent, to $41 milli on, fueled by higher global sales of its 
Roundup herbicide. Revenue rose 1 1 percent, to $472 million. 

Bloomberg, Return 
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By Floyd Nonis 

New York Tones Service 

NEW YORK — The Justice Depanmem 
has accused the National Association of 
Securities Dealers, the parent organization 
of the Nasdaq stock market, of dragging its 
feet in providing information for the de- 
partment’s antitrust investigation of deal- 
ers in the Nasdaq market. 

The Justice Department also said that the 
association had tried to keep information 
out of the hands of the Securities and 
Exchange Commission. 

In a motion filed in U.S. District Court in 
New York on Monday, the department 
asked for an order requiring the stock deal- 
ers association to comply with its request 
for information. It said the association's 
lawyers, after initially promising compli- 
ance. bad recently ignored letters seeking 
information. 

“The NASD not only has failed to com- 
ply" with fee request for information, fee 
Justice Department said in a memorandum 
to fee court, “the NASD also has refused to 
commit to a date certain for full com- 
pliance." 

It said fee association had failed to pro- 
vide documents it had given to fee SEC, 
and had refused to allow the Justice De- 
partment to share wife the SEC informa- 
tion that it had been given. 

A spokesman for stock dealers group, 
Marc Beauchamp, said it was surprised by 
the Justice Department's action. "Both in- 
formally and formally we have cooperated 
wife fee Department of Justice," he said. 
"We’ve produced over half a million doc- 
uments, and we have met wife the de- 
partment to answer any of its concerns and 
questions. We look forward to continuing 


to work with the Department of Justice in 
satisfying its request for documents." 

F. Joseph Wann, a partner with Gibson, 
Dunn & Crutcher, the law firm represent- 
ing fee association, called fee court action 
“unjustified and unnecessary." 

The Justice Department's filing showed 
increasing tension between fee department 
and fee securities dealers group, a self- 
re gulaiory organization feat includes vir- 
tually all firms that sell stocks and bonds in 
fee United States and feat supervises the 
Nasdaq stock market. 

That market uses dealers, known as mar- 
ket makers, to fill public coders to boy and 
sell stocks. The Justice Department has 
been investigating whether those dealers 
have colluded to keep the prices that public 
investors pay to buy stocks at inflated 
levels relative to the prices those investors 
can get when they sell fee same stocks. 
That difference is known as fee spread 
between the bid and asked price. 

An academic study last year suggested 
that Nasdaq market makers had somehow 
colluded to fatten their profit The Nasdaq 
dealers deny the assertions and say they 
result from a flawed understanding of the 
market 

In what may be fee most suiprising part of 
the Justice Department's filing, the depart- 
ment said that in June, in an effort to “speed 
up the process'* and “minimize the burden 
on fee NASD of simultaneous government 
inquiries." fee department had asked for 
permission to share wife the SEC die in- 
formation fee association had provided. 

But the Justice Department said fee as- 
sociation refused to allow that, even though 
h is supervised by the commission, which 
has also been investigating fee Nasdaq mar- 
ket. Mr. Warin, die association's lawyer, 


disputed feat assertion. He said that after 
some initial discussion, the group had raised 
no objections to sharing information. 

Since fee SEC knows a lot more about 
how markets operate than do Justice De- 
partment lawyers, preventing cooperation 
between fee two agencies could signif- 
icantly hamper the investigation. 

The Justice Department said that the 
securities dealers group had withheld many 
documents on the basis of potential claims 
that the information was privileged, without 
any explanation of what that might mean. 

It said it had repeatedly tried to get the 
association to come up with a deadline for 
submitting all fee information, that had 
been sought on Jan. 20, but that the as- 
sociation had refused to do so. It said feat 
when fee Justice Department set deadlines, 
fee association ignored them. 

■ State Regulators \$anl a Say 

Faced with a congressional bill that 
would drastically cut their powers, state 
securities regulators have moved to seize 
fee initiative by appointing an independent 
task force to recommend changes in fee way 
states police the securities industry, fee Los 
Angeles Times reported from New York. 

m a related development, fee chairman 
of the Securities and Exchange Commis- 
sion, Arthur Levitt, in a speech Monday to 
fee state regulators, said there was room for 
changes in state regulation. He spelled out 
six areas where be thought state regulation 
could be changed or left entirely to the 
federal government. 

"The truth is feat fee current system of 
securities regulation is not the system you 
and I and fee Congress would create if we 
were starting from scratch,” Mr. Levitt 
said 


Tietmeyer ’s Remarks Bolster Dollar 


C^eedbx Or Slag Firm Dapaaha 

NEW YORK — The dollar rose against 
most major currencies Tuesday after Hans 
Tietmeyer. fee president of fee Bundes- 
bank. said the German central bank was 
ready to take pan in international efforts to 
stabilize currency markets. 

Mr. Tietmeyer said the Bundesbank was 
“ready for meaningful international co- 
operation in fee future. Benign neglect was 
never our policy. ' * 

The mark has surged recently as political 
turmoil in Italy and France spurred a flight 
to the security of the German currency. 

Mr. Tietmeyer 's comments revived 
speculation feat fee world's leading central 


b anks might launch a coordinated effort to 
drive the Deutsche mark down. 

The dollar rose to 13945 DM from 
1.3880 DM. and to 100300 yen from 
99.945. 

“It looked as if he were giving actual 
approval to foreign-exchange interven- 
tion," said Peggy Reed a currency vice 
president at Credit Agricole. 

But as traders reviewed what Mr. Ti- 
etmeyer said to a group of local German 
bankers, many concluded he was reiter- 
ating an earlier position. That limited the 
dollar's gain s, anal ysts said 

Against other currencies, the dollar rose 
to 1.1360 Swiss francs from 1.1285, but 


slipped to 4.8885 French francs from 
4.8895. The pound edged lower, to 
$13790 from $13792. 

In other trading, the Canadian dollar rose 
against the U.S. currency as Canadian 
bonds and stocks rebounded Investors ap- 
parently decided fee recent sell-off of 
Canadian assets was overdone, traders 
said 

The U3. dollar slipped to 1 3675 Cana- 
dian dollars, from 13/27 on Monday. 

Investors had dumped Canadian assets 
over fee past few days amid concern feat 
Quebec residents will vote Monday to split 
from Canaria Recent polls have shown Que- 
bec separatists leading. (Bloomberg, AP) 


CimneteJ bt Qtf Staff Fran Dnpak/tfl 

NEW YORK — OS. stocks 
were mixed on Tuesday, as con- 
fidence from strong corporate 
earnings reports and higher 
bond prices was tempered by 
concern over, the market's 
slump on. Monday. 

The Dow Jones industrial av- 
erage dosed 28.18 points high- 
er,, at 4.783.66. But declining 
issues slightly led advancing 
ones on fee New York Stock 
Exchangc. 

A confluence of factors, in- 
cluding overseas markets, 

. U.S. Stocks 

stronger government bond 
prices, a steady U3. dollar and 
strong corporate earnings re- 
ports set a mostly positive tone 
cm Wall Street, analysts said. 

Stocks bad retreated on Mon- 
day in abroad sell-off triggered 
by weakness in U.S. bona and 
currency and overseas mar- 
kets. 

“Things are more benign to- 
day, giving fee market a chance 
to come back," said Alfred 
Goldman, director of technical 
market analysis at AG. Ed- 
wards & Sods in Sl Louis. 

The benchmark 30-year 
Treasury bond was quoted at 
107 15/32, up 1 2/32, nudging 
die yield down to 632 percent 
from 639 percent at the Mon- 
day close. Analysts said the 
bond strengthened after a Fed- 
eral Reserve Board official sug- 
gested the central bank might 
reduce interest rates. 

Transportation stocks were 
np. boosted by higher gamings 
reports at Burlington Northern, 
which surged 5 7/8 to 82 3/4. 

Interest-rate sensitive stocks, 
such as banks and insurance 
companies, were lower. Citi- 
corp fell 1 1/4 to 66 1/4, as fed 
fee insurer American General, 
which slumped 3 5/8 to 35 3/8. 
The company said third-quarter 
earnings fell partly because of 
higher losses in its consumer 
lending businesses. 

A new issue, Gucci surged 4 
3/4 to 26 3/4. while another , 
Intimate Brands, parent com- 


panyoftbeliflgeriere^^; 
toria’s Secret topped £ 

mostly Yt V 

stocks and surged 5/8 w l ' - 

8 j 

’ In the banking sector, while 
BankAmerica; and Nanon.- 
Bank had discussed a P** 51 ™*; 
merger earlier this year* 
talks ended without any action. 

a source at one of the insti- 
tutions confirmed Tuesday. 

The merger would have put a 
U.S. institution in the world s 
top 10 banks for the first time m 
many years. 

Internet-related stocks rose 
after announcements Monday 
by MO Communications and 
Intel gave increased viability to 
rhe Internet. Shares of Netscape 
Communications led the surge 
in Internet stocks, surging 6 3/4 
to 79 3/4, a record high- The 
company also said it earned 
cents a share in the third quarter; 
compared with a pro-forma 5- 

cent loss a year earlier. The prof- r 

it was its first Revenue surged, 
75 percent to $20.8 million. 

Access Health said it was no- 
tified that fee United Auto 
Workers and General Motors ■ 
Corp. would provide Access 
Health's health management 
program to all UAW-GM em- 
ployees, retirees and depen- 
dents, sending its shares soar- 


ing 1 3/4 to 29 1/4. j 

Activision Inc., the entertain- 
ment software: publisher, re- 
ported second-quarter learnings 
of 18 cents a share, compared 
with 5 cents a share a jtear ago. 
better than the average estimate 
of 12 cents a share from four 
analysts surveyed by Zapks In- 
vestment Research, and its 
shares climbed I 9/16 te 17 9/ 
16. f 

The brokerage Charles 
Schwab was added to the “pri- 
ority list" by Goldman Sachs 
and its shares rose 27/32 1 to 24 
11/32. 

Cryolife, fee biotechnology 
company, said third-quarter net 
income rose to 14 cents a share 
from 7 cents a year ago, beating 
average estimates of 12 cents/ 
Its shares rose 1 to 17. 

(AP, Bloombcrgl 
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EUROPE 


Feisty B K Sues 
UBS Directors 
Over Stock Deals 


Bloomberg Business News 

ZURICH — BK Vision said 
Tuesday that it sued a group of 
Union Bank of Switzerland’s 
board members for 242 million 
Swiss francs ($214 million) 
over share transactions tied to 
the approval of a new capital 
structure last year. 

BK Vision, UBS’s largest 
shareholder, said it sued an 
eight-member board committee 
for violating its responsibilities 
toward the bank, said Stefan 
Holzer, manager at the BZ 
banking group, which is con- 


fifordbanken 
Privatization Is 
Oversubscribed 


Cmpdal tr/OarSit&FmnDnpaKbc 

STOCKHOLM — The gov- 
ernment said Tuesday its 30 
percent share offering in Nord- 
banken was five times over- 
subscribed. 

Shares will be sold to in- 
stitutional investors at 92 kro- 
nor each, while private in- 
vestors will be able to purchase 
the stock for SS kronor. The 
institutional share price values 
the entire bank at about 19.8 
billion kronor ($2.95 billion). 
The price was at the high end of 
analysts' expectations. 

A total 64.5 milli on shares 
will be issued, to be divided 
equally between institutional 
and private investors. Half of the 
stock will be sold overseas. 

The shares will begin trading 
on the Stockholm Stock Ex- 
change on Nov. 1, and will 
trade on SEAQ International in 
London starting Wednesday. 

The government, which lias 
said it intends to sell the re- 
maining 70 percent of Nord- 
banken, acquired the hank in 
1992 during a nationwide bank- 
ing crisis. 

. Nonlbanken paid the govem- 
Lent a 2 billion kronor dividend 
in September and plans to offer 
shareholders a 1 9 95 dividend of 
between 30 percent and 50 per- 
cent of its net profit. 

( Bloomberg , Reuters) 


trolled by the financier Martin 
Ebner and owns BK Vision. 

The 242 million francs re- 
flect the damages that the bank 
incurred by trading its own 
shares ahead of a shareholders’ 
meeting at which the new plan 
was approved, Mr. Holzer 
said. 

Furthermore, the share trans- 
actions influenced the course of 
the shareholders’ meeting, BK 
Vision said. 

If the UBS board were to lose 
the suit, it would have to pay 
damages to the bank, Mr. Holz- 
er said. He said it could take 
months, if not years, for a court 
to reach a decision. 

Last November, 66.9 percent 
of UBS shareholders, just 
enough to reach the necessary 
two-thirds majority, backed 
UBS’s plans for a single bearer 
share. The introduction of the 
share plan has since been 
blocked because BK Vision has 
challenged it in court. 

BK Vision last month threat- 
ened to take its legal action fur- 
ther by suing UBS’s board by 
the end of October unless it 
clarified the trades and took 
steps against bank officials re- 
sponsible for any wrongdoing. 

UBS said there was no need 
to take any action, calling BK 
Vision's allegations unfounded 
and its threat to sue the board a 
coercion attempt 

Members of die UBS board 
committee include Chair man 
Nikolaus Semi. Hannes Goetz, 
chairman of Swissair AG, Rolf 
Meyer, chief finan cial officer 
of Ciba-Geigy AG, the drugs 
and chemicals company, and 
Peter Spaelti, chairman of Win- 
terthur Insurance. 

BK Vision, which owns 20 
percent of UBS registered 
shares, has alleged thru the bank 
manipulated stock transactions 
to win the Nov. 22 sharehold- 
ers* vote. Among other things, 
it has said UBS bought its own 
shares and, before the vote, 
transferred them to investors 
friendly to the board’s views. 

BK Vision opposes the new 
share structure because it di- 
lutes die rights of registered 
shareholders by creating a sin- 
gle bearer share. 


AMEX 


Tuesday's 4 pan. dose 

ThoBp 300 mooMicfca ahtraa. 

14} to St ctosing on Wd Street 

7tw ' ' ~ 


SoUaHfeh LmLdataai 



618 

ft t 


3% 

157 





49 U 


49 

10434 

SO 

48N 

49 

1164 

5 

4% 

49, i 




29. 

228 

8% 

ir»v 

H% 

113 


17 

17 

131 

17% 

Ilia 

12 

ao 

IS% 

16 

>3% 

B8 

6<Vii 

6% 

6-V„ 




11% 

89 

6 

Sim 



th 


1 

not 

19% 



132 

4 4a 



Jd79 

Vi 

’/■ 







Market Hails End of Gemina Deal 

Ferruzzi and Montedison Now Look Like Targets 



Bloomberg Business News 

MILAN — Stocks rose Tuesday after 
die announcement late Monday that the 
proposed merger of Gemina SpA and Fer- 
ruzzi Fmanziazia SpA was canceled. 

Shares of Montedison SpA, Sorin SpA, 
Caffaro SpA and Snia BPD SpA all rose 
sharply after news that they would no 
longer be absorbed by the so-called Su- 
peiGemma conglomerate. 

“These companies can now be traded 
on their excellent earnings value rather 
than evaluated as part of a merger,” said 
Siefano Pizzamiglio, an analyst at the 
Finanza & Future investment fund. 

The merger plan, which was criticized 
for leaving small shareholders in the dark, 
was called off Monday night following an 
investigation into possible false account- 
ing at a RCS Editor! SpA, the publishing 
uni t of Gemina. 

Hie Milan public prosecutor's office is 
investigating whether Gemina and RCS 
deliberately concealed the loss prior to 
starting a rights offer in March. 

Ferruzzi and Gemina said they bad 
called off their proposed merger because 
of ’’difficult stock-market conditions." 
The Milan Mibtel Index has fallen almost 
6 parent in the past four days, as Prime 
Minister Lam boro Dini’s government 
looked likely to fall. The index, however, 
rose 139 points, to 9,051 on Tuesday. 

The proposed transaction "had all the 
remnants of the bad old ways" of Italian 
finance, said Allan Raphael, international 
fund manager at Arahold & S. Ble- 
ichroeder Inc. in New York. "As a global 
investor, if I was an owner of some of 
these large Italian companies I would 
have a problem." 

Fbrrazzi Finanziaria, the holding com- 
pany that controls Montedison, opened 
Lower after it announced Monday night that 


it would ask stockholders to buy 1.05 tril- 
lion hrc ($624 million) worth of new shares 
to make up for a cash injection that would 
have come with the merger. But its stock 
finished the day 10 percent higher, at 1 ,074 
lire, as speculation mounted that the com- 
pany would become a takeover target. 

"People have said the break-up value 
could be as high as 1,700 lire a share," 
said Andrew Sheam. a trader at Paribas. 
“There’s been lots of talk of a foreign 
buyer, and everyone has jumped on the 
bandwagon." 

Montedison shares rose 46 lire, to 1,065 
lire. Stain rose 175 lire, to 3,770; Caffaro 
was up 7 percent, or 108 lire, at 1,591; and 
Snia rose 8 percent, or 112 lire, to 1,530. 

Two losers emerged from the canceled 
merger: Gemina and Mediobanca SpA, 
the bank that engineered the deaL Gemina 
fell 17 lire, to 582, while Mediobanca fell 
260 lire, to 9,980. 

The failure of the merger dealt a blow to 
Enrico Cuccia, 87, the honorary chairman 
of Mediobanca. He would have had ef- 
fective control of the merged company. 

runs MedioES^a?teis is a big blow," said 
Mr. Pizzamiglio of Finanza & Future. 

Traders and analysts said they expect- 
ed Montedison shares to climb higher, 
because of speculation that the company 
would also become a takeover target for a 
foreign buyer now that it will not be 
absorbed by the merger. 

“There is strong speculation that a 
foreign company wul step into the market 
to buy the company, especially in light of 
the weak lira," said Robert Meier, a trader 
at Pasfin Securities. "Some of the banks 
that have equity stakes in Ferruzzi Fi- 
nanziaria are also eager to get oaL” Fer- 
ruzzi has scheduled a Dec. 1 1 sharehold- 
ers’ meeting to approve the rights offering 


announced Monday. The sale is expected 
to take place the following week. 

That means the Milan stock exchange 
will have to absorb two recapitalizations 
and the largest initial public offering in. 
Italy’s history in the space of two months. 
Olivetti SpA is scheduled for a rights offer 
in November, and die first tranche of state- 
owned energy company Eote Nazdaoale 
Idrocarbari SpA is to be sold to investors 
before the end the year. 

Ferruzzi 's proposed merger with Gem- 
ina and ports or Hat SpA would have 
created Italy’s second-largest private-sec- 
tor company, with 38 trillion lire in revenue 
from businesses including sugar, chem-. 
icals, insurance, publishing and textiles. 

It also would nave reduced Ferruzzi ’s 2 
trillion lira in net debt by merging the 
company with cash-rich Gemina. 

FenuzzTs key shareholders, its creditor 
banks, will have to seek a new solution to 
Us financial problems. The rights offer will 
cover only half of Fezruzzi’s debt. A series 
of asset sales will eventually wipe out (he 
remainder, analysts said. Most of Fer- 
ruzzi ’s assets are in real estate, and sales 
have been slowed because of a weak real- 
estate market. 

The company is largely controlled by 
the banks that rescued it after it almost 
went bankrupt in 1993. 

Ferruzzi said it wanted to sell 1.5 trillion 
lire of zeal estate between 1993 and 1997, 
but had sold just 120 billioo lire so for. 

"The rights issue doesn’t solve Fer- 
ruzzi 's problems completely, but it does 
give the company the time it needs to 
complete its asset sales program,” said 
Mr. Pizzamiglio of Finanza & Future. 

Ferruzzi controls 30 percent of Monte- 
dison, 34 percent of the insurer La Fon- 
diaria, and 60 percent of die cement mak- 
er Calcestruzzi SpA. 
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Very briefly: 



• Swissair has named Philippe Bruggisser, bead of the airline's 
hotel-and-catering business, to succeed Otto Loepfe as chief 
executive officer Jan. 1, 1997. Mr. Bruggisser managed a catering 
and hotel unit that was the company’s most profitable division. 


• Zeneca Group PLC, Britain’s tinrd-L _ 
company, said revenue rose 8 percent, to £3.68 billion ( $5.81 

billion), in the first trine mtmths of 1995, compared with the like span 

last year. The company cited rises in volume rather than in prices. 


* Neste Oy, Finland’s state oil company, said it was considering 
the sale of a SO percent stake in Borealis, a petrochemical 
company based in Denmark. 

• Sweden’s economic growth is likely to slow sharply, to 1.1 
percent next year from an expected figure of 2.9 percent this year, 
the Swedish Industrial Federation predicted. 


Fiat Executive Gloomy About Europe 


Bloomberg Business News 
TOKYO — Giorgio Garuzzo, an ex- 
ecutive of Fiat SpA and bead of the Eu- 
ropean Automobile Manufacturers’ Asso- 
ciation, said Tuesday that growth in the 
European auto market would remain slug- 
gish through next year. 

Speaking at the Foreign Correspon- 
dents’ dub of Japan, Mr. Garuzzo pre- 
dicted "something like zero growth" this 
year. For 1996, he expects “zero to 3 
percent growth, depending on how op- 
timistic or pessimistic you are." 

Mr. Garuzzo is in Japan for the Tokyo 
Motor Show and talks with Japanese car- 
makers and government officials. 


At the start of die year, the association 
predicted European vehicle demand would 
rise 3 percent, to 13.2 million units. In die 
first nine months of the year, new reg- 
istrations in Western Europe grew by only 
0.5 percent "It is likely that dns figure is 
still too high," Mr. Garuzzo said. 

He said a weak economy and currency 
instability were hurting demand. 

European automakers have made pro- 
gress in Japan, he added, with new reg- 
istrations up 24 percent to 170,000 in 
1994, and up 30 percent to 161,870 in the 
first nine months of this year. 

Still, he said, Europe is not satisfied with 
its 5 percent share of the Japanese market 


He said that for every European car sold 
in Japan, seven Japanese cars were sold in 
Europe. 

The European Automobile Manufactur- 
ers' Association has asked Tokyo for tax 
relief for importers of foreign cars to cut 
costs for tbeir dealers in Japan. Mr. Garuz- 
zo said. The group also has asked for more 
"fiscal incentives" to encourage Japanese 
dealers to handle imports. 

European automakers also want better 
access to South Korea's market — Korean 
sales to Europe are soaring^ but imports 
only account for 03 percent of the South 
Korean market He said he did not yet see a 
need set a cap on Korean sales to Europe. 


* GEG-Atothom said it was in talks with Daimler-Benz AG to buy 
the power transmission unit of AEG AG, a Daimler-Benz nniL 

* S candina vian Airlines System said it has signed a $350 
million contract to buy aircraft engines from CFM International, 
a joint venture between General Electric Co. and Snecma. 

* Bayerische Motoren Werke AG said sales totaled 25.06 
trillion Deutsche marks ($1 8.06 trillion) in the first nine months of 
the year, 53 percent from the s imilar period a year ago. 

* Lehman Brothers Holdings Inc. said it dismissed 300 em- 
ployees last week, including 60 in London, as part of a previously 
announced plan to cut costs. 

* Cap Gemini Sogeti SA, Europe’s largest computer services 
company, said its first-half net loss narrowed to 19 million French 
francs ($3.89 million) in the like period a year ago. It said it still 
expected to post a profit in 1995 following three years of losses. 


* Credit Lyonnais SA said it has agreed to sell its 883 percent 
stake in Chile’s Banco Credit Lyonnais-Chile to Dresdner 
Bank AG for $48.8 million. 

(Bloomberg. AFP. AFX. Kidgkt-Rldder) 
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lU.S Automakers 
Plan Big Push 
In J apan Market 


ASLVPACIFIC 


om s*f F nwi 

TOKYO -- American au- 
tomakers, visiting Japan for the 
Tokyo Motor Show, announced 
plans Tuesday to aggressively 
move into the Japanese mar- 
ket. 

General Motors Corp. ex- 
pects its sales to soar to 100.000 
vehicles a year by 2000, in- 
cluding sales of Opel and 
SAAB cars, Richard Wagoner 
executive vice president, said. ’ 

TTw company, which sold on- 
ly 42^00 units in Japan in the 
nine months to September, will 
rely on the local distributor 
Yanase Co., but is “actively 
looking for additional dealer 
.candidates.'' Mr. Wagoner said 
W Chrysler Corp. unveiled its 
latest model, a Jeep Wrangler, 
in its push to bring right-hand- 
drive cars into the Japanese 
market. 

Chrysler will introduce four 
right-hand-drive models into 
Japan next year, giving the au- 
tomaker a total of five — more 
than either General Motors or 
Ford Motor Co. 

GM said it planned to 
strengthen its presence in the 
Japanese market by launching 
its Opel and Saturn models 
while boosting its share of the 
Asian truck market through its 
Japanese affiliate Isuzu Motor 
Co. 

John Smith, the GM pres- 
ident, said that Japan was be- 
ginning to open its doors to 
western countries, but that 
GM's entry into the South Ko- 
rean market would be delayed 
until it decides to “follow 
Japan's example.” 

Chrysler, which plans to sell 
18.000 vehicles in Japan this 
year, also plans a 1996-intro- 
duction for its right-hand-drive 
Jeep Grand Cherokee, Neon 
subcompact car and Voyager 
minivan. 

Robert Eaton, the Chrysler 
chairman, said he wants to dis- 
pel the notion that “American 
companies, and Chrysler in par- 
ticular. arc not making big 
enough efforts to meet the 
needs of Japanese con- 
sumers." 


TV: Targeting Generation Xers 


Continued from Page 19 

of the camera. “We show the 
lights, the cables all over the 
floor, demystifying the whole 
process of making TV.” said 
Gary Carter, a company 
spokesman. 

Within the group of _ teen- 
aged and young-adult is the 
nebulous Generation X, die seg- 
ment of the population in their 
20s that resist classification — 
and market exploitation. 

“The one thing Generation 
Xers hate is to be pandered to as 
the young crowd,” said Alex 
Berger, a partner in Rapido TV, 
a joint venture with the en- 
trepreneur Richard Branson, 
and currently a deputy director 
of the pav-TV network Canal 
Plus. Rapido TV is the producer 
of “Euroirash.” a tongue-in- 
cheek take on trends and trend- 
setters hosted by fashion de- 
signer Jean-Paul Gaultier. 
“The key to appealing to Gen- 
eration X is to create an en- 
vironment that is not fake and to 
whit the subject without falling 
for it." Mr. Berger said. 

In France. M6 is the third- 
most-w'atched channel after 
TF1 and the public broadcaster 
France 2. It has garnered nearly 
1 2 percent market share with its 
mix of American films and TV 
series: rock, jazz and pop music 
shows: and erotic program- 


ming. Half the viewers are un- 
der 35, according to Thomas 
Valentin, president of the Paris- 
based channel. M6 has been ag- 
gressively exporting its series 
to foreign audiences, with 
“Model Academy,” an un- 
abashedly frivolous confection 
about aspiring fashion models, 
reaching about 40 territories 
from Latin America to Korea. 

A third of M6’s program- 
ming is devoted to music, in- 
cluding a hard rock show on 
Sunday evenings and a dance 
program exported to Sweden. 
Denmark and Britain. 

In Germany, Pro Sieben 
ranks No. 2 among young-adult 
audiences, behind overall lead- 
er RTL, and posted revenue of 
1.1 billion Deutsche marks 
(,$792 million! in 1994, accord- 
ing to program director Jan Ko- 
erbelin. The station, owned by 
the media magnate Leo Kirch, 
is “a cross between HBO and 
Fox.’ * Mr. Koerbelin said of its 
mix of American films and TV 
series, talk shows and current- 
affairs program. 

In a departure for a German 
broadcaster. Pro Sieben has 
ventured into situation comedy. 
“The Fiersteins,” a series 
based on a none-too-bright 
family, sends up Teutonic self- 
seriousness and is faster-paced 
than what German audiences 
are accustomed to. 
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Investing Far and Wide 

Japanese Trawl Foreign Bond Markets 


Japanese trade officials have 
criticized U.S. automakers for 
building cars they say are too 
big for the Japanese market and 
nave the steering wheel on “the 
wrong side.” Chrysler, Ford 
and CM blamed their 1.5 per- 
cent market share on hidden 
track: barriers. 

. Chrysler has spent $180 mil- 
lion engineering right-hand- 
drive cars and trucks, the com- 
pany said. The automaker also 
spent $100 million in August to 
buy a controlling interest in its 
Japanese distributor, Seibu Mo- 
tor Sales Ltd. 

On Wednesday, Ford is ex- 
pected to unveil its new, right- 
hand-drive Taurus passenger 
car and Explorer sports utility 
vehicle. 

GM plans to sell a right- 
hand -drive Saturn in Japan next 
year, as well as a right-hand- 
drive Cavalier, which will be 
sold by Toyota, under a Toyota 
nameplate. (AFP, Bloomberg) 

■ Nissan Suffers Loss 

Nissan Motor Co. said that it 
would suffer a fourth consec- 
utive loss on its worldwide op- 
erations this year. Bloomberg 
Business News reported frbrn 
Tokyo on Tuesday. But the car- 
maker aims to return to profit in 
the year ending March 1997, 
said its managing director. 
Koichi Takagi. 

Mr. Takagi did not offer a 
specific forecast for Nissan's 
global earnings. Last fiscal 
year, Japan’s No. 2 carmaker 
reported a consolidated net loss 
of 1 66 billion yen ($1 .7 billion). 
Nissan's cumulative loss over 
die past three years was 308.9 
billion yen. 

Separately, Japan's vehicle 
production fell 10.9 percent in 
September from the same 
month the previous year to 
859.972 units, the Japan Au- 
tomobile Manufacturers Asso- 
ciation said. 

In September, car production 
fell 9.1 percent, to 639.167 ve- 
hicles. Truck production fell 
15.6 percent, to 216.848 ve- 
hicles, and bus production fell 
123 percent, to 3,957. 


Bloomberg Business Nn-s 

TOKYO — It has been five years since 
Japan roused from its dream of ever-rising 
asset prices. A lucky few, however, have been 
able to slumber on to the tune of bubble-era 
lullabies. 

They get their wake-up call on Friday when 
about 4.7 trillion yen ($50 billion) in special 
five-year, zero-coupon bank debentures will 
mature, according to Merrill Lynch & Co. es- 
timates. Sold as so-called Wide accounts to 
depositors in 1990. they pay up to 83 percent. 

If you buy a five-year bank debenture today, 
it will pay just 1 ,88 percent Japan’s economic 
growth rate is a far cry from what it was at the 
beginning of the decade, and people just do not 
pay as much for money as they used to. With 
returns so low in Japan, the Wide-account 
investors are scouring the planet for bonds that 
can give them yields they are used to. 

“It’s not worth the effort taking your money 
to a bank,” says Osarnu Semba. general man- 
ager of debt syndications at Daiwa Securities 
Co. “In a year, you’ll have earned just enough 
interest to buy yourself lunch.” 

Wide accounts were the rage five years ago. 
“When you saw huge throngs of people lined 
up in Tokyo, you could almost be certain they 
were waiting their chance to buy five-year 
bank debentures." says Mr. Semba. 

The accounts worked like this: depositors 
would buy a five-year bond from a Japanese 
bank, which would pay them the principal and 
interest on the maturity day. That meant in- 
vestors did not have to worry about how to re- 
invest the interest income. The banks did the 
worrying for them and promised to pay them 
the bond’s coupon rate for the privilege. 

The problem with the Wide concept, as 
depositors are finding out. is that they have to 
find a good place to reinvest their funds. 

Nomura Securities. Japan's largest securi- 
ties company, has two answers. It is advertising 
seven-year Australian government debt at a 
yield of 8.092 percent, and five-year German 
government bonds that pay 534 percent. Other 


brokerage houses have similar strategies. 

"Hey, Wide investors,” reads one flyer 
distributed by Wako Securities Co. “Pass the 
baton to foreign bonds." 

The ads are working so far. Nomura Se- 
curites Co. doubled its monthly sales of for- 
eign bonds in July and kept it up in August, 
according to Kazutoshi Inano. the firm's mar- 
keting manager. 

Mr. Inano would not specify how much 
foreign paper investors bought, but he said 
Nomura expected foreign bonds to continue 
selling wed. “Yields in Japan are just too 
low,” says Mr. Inano. “Many investors look at 
foreign bonds and they can’t pass them up.” 

The switch overseas has paid off. Australian 
government bonds with maturities of seven to 
10 years have given investors a total return in 
yen of 23.78 percent in the past three months. 
German government bonds with five-ro- sev- 
en -year maturities have paid 18.75 percent. 

That sounds good to people like Minoru 
Watanabe, a retiree checking out a wall cov- 
ered in stock prices at a Wako Securities 
office. “Looking from Japan, returns on for- 
eign bonds certainly look attractive.” he said. 
"But I'm a little concerned about currency and 
country risk.” 

Inflation in the issuing country or a fall in its 
currency could wipe out the interest-income in 
yen terms or even cause losses. But low yields 
at home and rising exposure to the world 
outside make those risks look more liveable. 

Mr. Semba of Daiwa said: “Because of the 
increase in travel abroad, a greater number of 
Japanese now have their own horse sense 
about foreign exchange rales and the relative 
worth of foreign currency investments. Most 
customers that buy foreign currency bonds 
from us are very astute about knowing when to 
sell.” 

Not all the Wide-account investors are high 
rollers, though. Mr. Semba said what money is 
not going into foreign bonds is heading for the 
safety of postal savings accounts. They pay 1 .6 
percent Tops. 


China to Curtail Special Zones 


Agence Franee-Presse 

BEIJING — All but one of 
the preferential policies for for- 
eign investors in China’s spe- 
cial economic zones will expire 
at the end of the year, a senior 
government official was quoted 
as saying on Tuesday. 

The move means that in- 
vestors will lose tariff exemp- 
tions on money and goods they 
take to the zones as invest- 


ments, said Liu Xiaohua. an of- 
ficial with die State Council's 
Special Economic Zone office. 

“Only one preferential pol- 
icy will remain unchanged,” 
Mr. Liu told the weekly Out- 
look magazine. Enterprises in 
the zones will continue to pay 
1 5 percent income tax instead of 
the national rate of 33 percent. 

The fate of preferential poli- 
cies has been shrouded in con- 


fusion, with officials issuing 
contradictory statements on the 
extent and timing of changes. 

Western observers said the 
confusion reflected govern- 
ment concern that announce- 
ment of a drastic policy change 
would scare investors away 
from the zones. Mr. Liu had 
himself denied the imminent 
cancellation of the policies on 
Monday. 


Playboy 
Produces 
For Wharf 


Bloonibera Business Xm 

HONG KONG — Playboy 
Enterprises Inc. and Wharf Ca- 
ble plan to start co-producing 
adult television shows with 
Asian actors because their ex- 
isting pay-per-view TV shows 
are so popular in Hong Kong, 
the companies said Tuesday. 

“Asia is for us one of the 
most important areas of the 
globe." said Christie Heftier. 
Playboy's chief executive. 
“We believe it has the most 
growth to come over the next 
five years.” 

Wharfs chairman. Stephen 
Ng, said. “We are definitely 
looking at ways and a timetable 
to introduce' a full Playboy 
channel to Hong Kong at the 
earliest opportunity.’* 

Playboy's shows, which be- 
gan airing March I . are Wharf s 
most popular. The unprofitable 
cable channel draws 50 percent 
more viewers for the Playboy 
shows it airs Wednesdays be- 
tween 8 PAL and 5 A.M. than 
during the same time period on 
other days. 

On Ocl I , Wharf Cable dou- 
bled the number of hours it airs 
the adult programs, adding 
shows on Sunday nights. View- 
ers pay 25 Hong Kong dollars 
($3.25) per program. 

The programs are produced 
in the United States by Playboy 
alone. Wharf Cable plans to co- 
operate with Playboy in pro- 
ducing adult films, talk-show 
segments and other programs 
specifically for Hong Kong on a 
timetable yet to be announced. 

Playboy's audience in Hong 
Kong is demographically sim- 
ilar to its audience in the United 
States, where about 80 percent 
of viewers watch in couples, 
Ms. Hefner said. 

Ms. Heftier said die main pur- 
pose of her visit to Hong Kong 
was to search for a publisher to 
put out a new Hong Kong edi- 
tion of Playboy magazine. 

An earlier local Chinese ver- 
sion of the magazine ceased 
publication in 1993 because the 
publisher ran out of money ow- 
ing to ‘ ‘political and censorship 
problems” with a separate Tai- 
wanese edition, Ms. Heftier 
said. 
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Tuesday 
Close 

Hang Seng 9,775.66 

Straits Times 2,089.44 
AD Ordinaries 2,080.00 
Nikkei 22S 18,01435 

Composite 948.41 

SET 1,276.08 

Composite Index 992.76 
Stock Market Index A995.79 
PSE 2^72.49 

Composite Index 498.02 
NZSE-40 2.187.85 
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% 

Change 
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Very brief lys 

* Matsushita Electric Industrial Co. said its pretax profit for 
the half year ended Sepi. 30 rose 10 percent over ihe like period 
last year, to 4 1 .22 billion yen ($41 2.2 million): Sales were 2. 162 
trillion yen, 2 percent less than last year. 

* Hino Motors Ltd., the Japanese truck maker owned by Toyota 
Motor Corp.. said its pretax profit hit a four-year high in ihefirei 
half, rising 153 percent, to 7.08 billion yen. 

* Acer Inc. of Taiwan, one of the world's largest manufacturers 
of personal computers, has raised $220.8 million in an overseas 
stock sale, said its underwriter. Nomura International PLC. 

* Mercedes Benz AG . in a bid to widen its slice of the luxury -cur 
market, said it would invest $100 million to develop a network of 
sales and service centers in China by the end of 1996. 

* Coles Myer Ltd., following the ouster of its chairman. 
Solomon Lew. and two of his allies, said its board had discussed 
changes in its composition but did not disclose the names of 
candidates for chairman and directors. 

* Singapore Airlines Ltd. said its net profit rose 14 percent, to 
$522.7 million Singapore dollars ($370.7 million), in its first half, 
as the strong Singapore dollar's purchasing power outweighed its 
negative effect on revenue translation. 

* Softbank Corp. said it would spend $30 million to buy a 30 
percent stake in Unitech Telecom Inc., a California-based com- 
pany with a telecommunications business in China. 

* JG Summit Holdings Inc., the Manila-based investment hold- 
ing company, said it would sell to Japan's Marubeni Corp. a 20 
percent stake in its JG Summit Petrochemical Corp. unit. It did 
not disclose the price. 

* Cathay Pacific Airways Ltd. stock fell 3 percent Tuesday amid 

concern that a new China-sponsored competitor, China National 
Aviation Corp., could win a Hong Kong operating license next 
year. Bloomberg. Reuters, AFX. AP. AFP 
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16, Avenue Marie-Therese, L-2132 Luxembourg 


This announcement appears as a matter of record only. 


Gtihank N.A.. New York has hrrn appointed lnvratmml Advbnr 
for thr North American Equity Citiportfolio with effect on 
September 30th. 1095. 

Citibank N-A-, Milano has hern appointed Investment Advisor Tor 
the Italian Equity Citiportfolio with effect on September 30th, 
1995. 

Off portfolios S.4. 




CITIMARKETS 

16, Avenue Marie-Therese, L-2132 Luxembourg 


Cilimarkcla S.A., acting as the Management Company of 
Cilimarkcls (the “Fund"), and with the approval of Citibank 
(Luxembourg) Sj\. as Custodian, has derided to change the 
Rnincial year and date of ihc fund from December 3 1st lo March 
3 1st 

The next audited report available will be based on the financial 


The next audited report avail 
figures as at March 31st, 1996. 
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Thursday 

HEALTH/SCIENCE 

With a wide range of topics from tech- 
nology to space exploration, from 
recent medical discoveries to how the 
human brain functions, this in-depth 
feature brings up-to-date information 
on scientific and physical develop- 
ments in the intriguing worlds of heal- 
th and science. 

Every Thursday in the International 
Herald Tribune. 


HOMES 

C&P HOMES, INC 

Incorporated in the Republic of the Philippines 

US$282 million 

Initial Public Offer of 

556,540,000 

Shares of Common Stock 

At an Offer Price of 

US$0,497 per share 

Global Co-Ordinator 

Baring Brothers Limited 

Domestic Issue Manager 

PCI Capital Corporation 
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Pressure Is On for Wilkins, a New Greek God 


International Herald Tribune 

LONDON — The National Basket- 
ball Association, in North America, start- 
ed training this month with 31 foreign 
players — more than one per dub. Even 
if some won’t make the final rosters, it is 
a startling number. Because most top 


players, die balance of trade between 
continents is starting to level out 

Tbe exchange is gratifying to Eu- 
ropean basketball but damaging in die 
short term. May be one day die European 
game will improve as more players 
grow up aiming at a career in North 
America. In the meantime, however, die 
NBA has harvested die best that Europe 
has ever created — Toni Kukoc, Dino 
Radja, the late Drazen Petrovic, Arvidas 
Saboms — while Europe has had to 
make do with lesser, former U.S stars. 

The best example, as die 16- team 
European championship starts this 

m week, is 

. Panathi- 

2" |f naflros of 

Thomsen / • Greece, a 

European 

semifinatist the last two years. Its new 
coach is Bozidar Maljkovic, the brilliant 
Serb who won European tides at Split 
(with Kukoc) and at Limoges. Lined 
from France last spring for S3 million 
over two years, be operates much like the 
successful coaches at the smaller Amer- 
ican colleges — emphasizing defense 
and slow, certain o Sense. But Panathi- 
naikos' big star was signed without 
Maljkovic’s counsel: 35-year-old Do- 
minique Wilkins, at $7 million for two 


years, reportedly a European record. 

Wilkins was greeted by 5,000 fans at 
die airport "Bring me die European 
trophy and m match your weight in 
gold,’* Paylos Yannakopoulos. the 
pharmaceuticals tycoon and dub pres- 
ident, told Wilkins at his public intro- 
duction last month. 

The framer "Human Highlight 
Rim" — as Wilkins was known in his 
springier days — must be wary of what 
his weight will be worth if he doesn't 
win in Europe. He was happy to leave 
the Boston Celtics because he did not 
feel appreciated there. But he has never 
experienced the criticism nor the booing 
nor die occasional physical threat bome- 
by rich players who don’t produce re- 
sults in Greece, the only European na- 
tion to take basketball seriously as other 
countries take their soccer. 

Alongside him are center Stojko 
Vrankovic, who failed to make it with the 
Celtics a few years ago, and die famed 
Greek backcouit of Panagiotis Giaimakis 
(36 years old) and Nick Galis (38), the 
latter having missed most of last season 
in a falling outwith die club president. 

Perhaps the first Greek club to win the 
European championship will be an un- 
derdogwitb less obvious talent, more 
character and altogether less pressure. 
The experience of Olympiakosof Pi- 
raeus shows the fragility of a team built 
by buying expensive names. 

Olympiakos beat Fanathinaikos to 
reach the last two European finals, only 
to lose to less-talented Spanish clubs 
(although last season’s champion, Rea] 
Madrid, did have Sabonis). Tbe top 


Greek dubs are the richest in Europe, 
but die fans axe so hungry and so threat- 
ening that their players must overcome 
pressures unlike anything in die NBA. 

In Atlanta, W ilkins was criticized for 
not carrying the Hawks as Lany Bird 
carried the Celtics, Magic Johnson the 
Los Angeles Lakers or Michael Jordan 
the Chicago Bulls ; be was criticized for 
worrying more about his own statistics 
than tbe team’s success. But tbe Hawks 
never landed a profound inside player to 
complement him. Only one player has 
scored more points than Wilkins with- 
out winning an NBA championship. 

Now W ilkins has to prove himself a 
long way from home, with a coach who 
believes in a more structured game than 
Wilkins has ever been forced to play. 
Wilkins started slowly before scoring 31 
points against AEK two weeks ago. 

"I miss fast basketball, but he 
(Maljkovic) is the boss. I’m just a 
Fanathinaikos employee," Wilkins 
said. **71)1$ year tbe Final Four is in 
Paris, the city I was bom in.” 

Tbe competition is divided into two 
groups of eight. Pianathinaikos is in 
Group B with defending champion Real 
Madrid. Buckler Bologna, Maccabi Tel 
Aviv, Cibooa Zagreb and FC Barcelona. 
Only four teams will advance to the 
quarterfinals in March. The Final Four is 
in Paris on April 9 to 11. 

If Bologna can recreate its form of last 
weekend m the McDonald's, it should 
be a lock for the finals. Its indispensable 
star is former NBA player Orlando 
Woolridge, who turns 36 in December. 
If Bologna stops running it will be in 


trouble, because the complementary 
guard Arijan Komazec — the topNBA 
prospect m Europe — thrives en the 

WilhoufiL^Komaa^ wafrhavfc houfle 
creating his own shot off of Therfiibble. 

Real Madrid could add to iis record 
nine European championships despite 
replacing half of its team after-losing 
Saboflis to the Portland Trafi Blazeislast 
summer. Zeljko Obradovjcis maste r of 
the quick fix. In his four-year coaching 
career be has won three European cham- 
pionships, all with different clubs.' 

“It's hard to say how good be is, 
because he’s so far superior to anybody 
I’ve ever had,” the American forward Joe 
Aijauckas said. “He has such a great 
relationship with the players, that’s the 
most important tiling. He doesn’t drill 
you with basketball off of tbe court. On 
tbe court be does, that's far sure, but once 
you’re outside be doesn't say any thing 
about basketbalL I gel confident because 
we’ve jelled so quickly already.” . 

The other eight-team group shbuld 
provide an easier roate for Olympiakos, 
along with fellow contenders Benetton 
Treviso of Italy and CSKA Moscow. 
Olympiakos’ key men are a couple of 
former NBA players, Walter Beny and. 
David Rivers, plus Panagiotis Fas- 
souias, the Greek national renter 

Olympiakos will renew its unhappy 
rivalry with CSKA Moscow, winch 
claimed its players were 
fore the decisive quarter 
Greece last year. The incident 
KA with just five players in a g 
never should have been played 



Patriots 
Find an 



that Morandotti of Buckler Bologna shooting over Brown of 
Houston In the final of the McDonald’s tournament. 


The Associated Press 

FOXBORO-— The Buffalo 
Bills were missing coach Marv 

Levy and receiver Andre Reed. 

They lost running back Thur- 
man Thomas after set minutes. 
Meanwhile, the New England 
Patriots found an offense. 

The Patriots ^Rilled out of their 
five-game taDspm.'and surprised 
the first-place B uffalo BiQs 27- 
14 in 'the firstrMoaday night 
game at Fracboro in: 14 yearn. 

Tbe Bills remaned in first 
place in the AFC-East The Pa- 
triots were die NFL’s lowest 
scoria team but renewed their 
playoff hopes* -against the 
NFL's top-rated defense. 

“There wasafrtieinoie emo- 
tion, a little more ■ attitude# 
quarterback Drew BJcdsoesaia 

Rookie naming -back Curtis 
Martin rushed 36, times for a 
career-high 127 yards and one 
touchdown as tbepatriocs took a 
21-6 lead in the second quarter. 

Bledsoe, who completed 23 
of 40 jpasses for 262 yards and a 
touchdown, said:. "When yon 
control tbe line of scrimmage in 
tiiis league, you’re going to win 
the ball game.” - ._v\ 
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NHL Standings 
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PoCAcDMltN 


BASEBALL 


JAPAN SERIES 
B«st«*7 
Game 3 

Yafcu9S*alows7,OitcBlumaHe4 
(Yakut! leads series 34)) 


TRANSITIONS 


BASEBALL 
AmeffcmiLeag 
NEW YORK — Named Bob WaSan general 


COLORADO— Agreed to (eras with Joe Sa- 
Me, ranter. an 2-yaw contract 

DALLAS — Assigned B01 Hind, fcnrad, to 
MieMgoalHL. 

L05 ANGELES— Aarigned Man Johnson. 
Ml wing, <md A<lo Bkxnstm. defenseman, to 
Ptioente IHL. 

MONTREAL— Named Mario Tremblay 
coadi and Retool Houle goneraf managor. 

N.Y. RANGERS— Antfed Damn Langdon, 
Foiwanl front Binghamton, AHL 
Ottawa— R oaaBed DHre Daktgaalndn 
from PJHJ. AHL and Rot> Gaodreoa right 


wing, front prinn Edward MomL AHL As- 
signed lance LesSe. gootesler, to Toledo. 
ECHL and Cosmo DuPauU center, to Thornier 
Bay, CHL lamed Damn Modetay, goofcmder. 
toP-EL 

ST. LOUIS— Signed Pder Zeal center. Sent 
Craig Johnson ferwartL to Mtonzster, AHL 

WASHINGTON— Sgrted peter Bomba cen- 
ter, to 5-yecr contract 

COLLEGE 

YALE— Named Joe Ratty mem assistant 
basumafl coadi and Bruce Woiantn awrs as- 
stetant tot today cooch. 


11 34 30 
9 23 23 
6 29 28 
5 16 34 
4 21 27 
3 21 28 
3 IS 26 


MONDAYS RESULTS 

Los A n ge l as 0 D 3-3 

Moatreel 2 2 2-6 

Fbst Period: M-Tlngean 3 (QuhM, ReccN). Z 
M-Kohn 1 (Petrov. Bure). Second Period: M- 
Brisebctel (SavagtoRtcM) UmLA-M-Biune! 
l. (shL TWrd Parted: LJL-PeneaultS CGnewta 
PoflD. & ULGranoto 4 (Kurt). 7, M-Kohm 2 
(□aregliatam BnmeO (pp). 8 M-Twgeon 4 
(Quintal Popcrtd (pp). 9, LA.-Perreault 6 
(OOoreieL Graoata) (sh). State an grab LA- 
14-10-11 — 35. M- 16-9-13—38. Coiries LA.- 
DalbaM-Roy. 

0 1 9-1 
3 0 0-3 

FIret Period: Colorado, Deadmoreh 4 
(Kamensky). Z Colorado, RJcd 1 (Lefetuve) 
(pp). I Cotoroda Kamensky 3 (Young, Sidney) 
(pp). Second Period: A-SSRnger 2 (York, 
Lambert). ThH Period - None. SMten goal: 
A- 9-6-7-TL CaJoroda 154-6-27. GoaSes: A- 
Hebert. ShMoikw. Colorado, FheL 


BASKETBALL 


MONTREAL— ReMgned Denis Boucher, 
pttdtaf; Tony BamavoutBeMec and JuBan Yan, 
ooMMtfer, to ntaaptoagtie coatrads. 

NEW YORK— Announced ttxrf Toby Harab, 
tnanagec Bob Apodsea and Ron Washington, 
coodtata and Joe Hawkins, tratoer, wtt return m 
Norfolk, IL- John Tamarga manager, and BH 
Lattwm, coadb vAI ictura to Binghanton, EL 
and Howfe Freffing, moiagar, and Ray Rto- 
p tem ey ea pitching coach, wot return to 
Cdundria, SAL Premoled John Gibbons trem 
manager of Khgspart Appalachian League to 
manager of St Lude PSL 
ST. LOUIS— Named Tony La Russo manager 
and Dcm Duncan pitching coach. 

BASKETBALL 


LOS ANGELES— VMved Constantin Pom, 


NEW JERSEY— Waived John Bari, forward, 
and Grady LMngstaa carter. 

NEW YORK— YMved Ted AOm and John 
Stridd an d. f Dnv oi d s . 

PHILADELPHIA— WWnd Marian Wiley, 
guard, and Andre ReM. ceniar-farenrd. 
FOOTBALL 


NBA Preseason 
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Moodoy-s ResaSs 
Washington 99. Torento B9 
Itobnir9S,MBuiaukM82 
Seattle 99, C3fcago 97 
Portland 1 22, New Jersey 1 0) 


SOCCER 


INTERNATIONAL FRIENDLY 
la Tokyo 

Japan % Saudi Arabia 1 


CHICAGO— Signed Andre President, ttgtd 
eml aft New England's practice squad. Wbhied 
Greg Primu* wide recehw. 

DALLAS— signed Rrtoert BaSey, detonstee 
back. Released Reggie Borne* Imbacta. 

GREEN BAY— waived Joe Stars, offensive 
Eneman. Adtvoted LeShon Johnson, running 
back, horn pfaystoanyKinabtMO-periorni M. 

MINNESOTA— Signed Jack Del Rjcv 
Bnebackor, to a two-year contract oaension. 

PHILADELPHIA— SHtoed Jamas Saxon. 
tadlMCk. and Greg Tremble, safety. Released 
Tray Drake, offensive tackto and Dexter Mc- 
NabtefuiDMck. 

HOCKEY 

Natfoari Hockey Lmm 

ANAHEIM— Signed Vtodiesfav Buteayev. 
center. 

BUFFALO— Loaned Scott Pearson, left wing, 
to Rochester. AHL Assigned Curite Brawn, toft 
rtnft to Moose JoiaWHL and Wayne Primeau, 
center, to Oweo Sound 0HL 

CHICAGO— Recofled Igor Ulanov, dotense- 
raan, trem bidlanopoHs, IHL Assigned Brad 
werenfcn.cfcfcnsemorelo(n d ta na p riR s. 
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Mariners to Get Stadium 

SEATTLE (A P) — Metropolitan King Coun- 
ty Council approved a plan to build a $320 
million retractable-roof stadium in Seattle. 

- Tbe council voted 10-3 for (he plan, and a 
dissenting group filed a lawsuit to block it. 
Mariners owners had set an Ocl 30 deadline for 
agreement on a stadium plan. ■ 

Under it. the Mariners are to provide $45 
million and a state sales-tax credit about $59 
million. A scratch-off state lottery game would 
net $48 more million over 20 years. 

The rest of the money would come from 
county-wide taxes that required council approval 
— $9 million a year from a sales-tax surcharge of 
0-5 percent do restaurant and bar tabs, $3.5 
million from a 2 percent raise in the car rental tax 
and a 5 percent admissions tax at tbe new paric. 

John Ellis. Mariners chairman and chief ex- 
ecutive. said a ballpark might be completed in 
time for the season opener in 1999. The Mariners 
say they have lost at least $67 million in the past 
31£ years, in part because they lack revenue- 
generating skyboxes and luxury seats and because 
the Ktngdome lacks the appeal of an open-air 
ballpark with natural gfass. (AP) 

Faldo Splits From Wife 

LONDON — Nick Faldo confirmed he was 
separating from his wife. Gill. 

The split was announced by Faldo’s agent, 
John Simpson of the International Management 
Group. Reports in Britain said Faldo had offered 
his wife a $ 1 1 .8 million settlement and that Faldo 
wanted to make a clean break and start a new life 
in the United States with a 20-year-old college 
student Brenna Cepelak. who is on a golf schol- 
arship at the University of Arizona. (AP) 

Cardinals Hire La Rnsga 

Tony La Russa, who led the Oakland Athletics 
to a championship and three AL pennants in 10 
years, signed a two-year contract Monday worth 


an estimated $1-5 million per season to manage 
tiie St Louis Cardinals. ■ 

The Cardinals finished fourth in the NL Cen- 
tral at 62-81 under Joe Tone and Mike Jor- 
gensen. La Russa’s Athletics finished last in the 
AL West at 67-77. (AP) 

Nebraska Star to Stay On 

LINCOLN — Nebraska naming back 
Lawrence PtriHq>s can stay in school although he 
is being disciplined for attacking his former 
girlfriend, university vice-chancellor James 
Griesen said. The decision could lead to Phillips’ 
return to the defending national champion Corn- 
huskers. . (AP) 

Tackles Test Positive - 

PITTSBURGH — Pittsburgh nose tackle Jq£ 
Steed drew a four-game suspension after be- 
lt NFL player this season to test 


coming the first 
positive for steroids. ... 

Id Philadelphia, tackle Bernard Williams, sus- 
pended for the first six games for testing positive 
for marijuana, will miss the rest of the season for 
a second violation of the NFL’s drug policy, a 
team source said. • •- • (AP) 

A No-Fat Gontract 

LOS ANGELES — Los Angeles Clippers 
center Stanley Roberts will be- suspended with- 
out pay when the season opens Nov. 3 unless he 
meets a weight clause in his contract, coach Bill 
Fitch said. Roberts is being held out of practice 
and exhibition games until he loses weight. He 
hasn’t played a regular-season game in nearly 
two years because of Achilles tendon injuries. 

"His contract specifies what his condition has 
to be and, if he doesn’t meet that, he’ll open on 
the suspended list,” Rich said- 

Listed in the Clippers media guide at 290 
pounds. Roberts appears to weigh moire than 300. 
The club would not reveal his weight or how much 
his contract guideline. "He's light years away," 
Fitch said. (AP) 
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'Shotgun Sawed Off, 
j Belle Is Firing Blanks 

Cleveland Waits for Slump to End 


By Claire Smith 

New York Times Service 


sprocthing.” Omar VizqueL the Indians' 
shortstop, agreed, saying: “He has been 


CLEVELAND — The Cleveland indi starts breaking bats 

3ns- offense fell «o peces a , Se“' e ' . .. 

Alben Belle s favome bar did; seized and 
sawed in half in the first round of the 
American League playoffs. 

. Even though the Indians advanced two 
rounds to the World Series after that post- 
season opener against the Boston Red Sox 
• it is obvious that something other than 
| Belle’s bat has been extracted from the 
vaunted Indians’ arsenal. 

;Vqw, the disappearance of the game’s 
. m»t productive offense — and the lack of 
contributions from Belle, the game's most 
dangerous hitter this season — has put the 
Indians in a danger zone: only 10 of the 42 
reams that lost the first two games of the 
World Series have come back to become 
world champions. 

The Indians, who will send Charles Nagy 


to the mound here in Game 3 Tuesday night 
against John Smoltz of the Braves, have to 
know that no team has ever come back from 
a 3-0 deficit in the World Series. 

To avoid that hurdle, the Indians must 
rediscover the hitting that led them to 100 
regular-season victories. Something like 
the hitting that has led Atlanta to its two 
victories and sent the National League 
here "sky high, ’ ’ according to Atlanta third 
baseman Chipper Jones. 

Kenny Lofton, the only Indians player 
.with a discernible pulse in the fust two 
games, believes they could do with the old 
Belle. Lofton believes that a missing in- 
gredient — emotion — must be restored in 
the Indians' cleanup hitter, who hit SO 
home runs this season and is usually at the 
epicenter of any eruption managed by In- 
dians' hitters. 

' Belle's Series is anything but impres- 
sive. He has one lone single, and as many 
scowls of frustration as he has had missed 
opportunities. 

“We talked about it a little bit; I want to 


Belle's production on the field usually 
coincides with his eruptions off it. While 
Belle was hitting 31 home runs after Aug. 1 , 

he was still throwing everything 
around.’ ’ Vtzquel said, laughing. “This 
guy can go three for three, go into the last 
at-bat and pop out and he's still throwing 
cookies around. 

‘'Sometimes he throws the water cooler, 
sometimes he breaks the telephone or the 
trophies they have around. Sometimes 
there's cookies all over the place." 

Belle’s slump is epic, but no more so 
than that of the entire team which posted a 
paltry five runs in two games, a .125 team 
average and eight hits, seven of them sin- 
gles. 

The offense thar led the American League 
in hitting has been shut down partly because 
the deep, richly talented Braves pitching 
staff can trot out Greg Maddux and Tom 
Glavine, winners of the National League's 
last four Cy Young awards. Now the Braves 
will f ollow up their finesse with power in the 
form of Smoltz, second in strikeouts in the 
National League this season. 

When the Series resumes at Jacobs Held 
Tuesday night, Cleveland will counter with 
Nagy, an unknown quantity to the Braves, 
but a 16-game winner this season. 

“He'll be tough," Atlanta second base- 
man Marie Lemke cautioned. “It’s always 
tougher when you’ve never faced that 
pitcher before.” 

Still, the burden of proof is very much on 
the Indians. 

For they will go into Game 3 knowing 
that while they try to find their legs in what 
is for the bulk of diem their first World 
Series, Smoltz will be trying to improve on 
a '5-1 record in postseason play. 

It is doubtful Geveland will go any- 
where without its big hitters, namely 
Belle. 
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get made his bead a little bit," Lofton said of "Ever since they cut Albert’s bat open 

Belle. "I wish he would break his bat or he’s been very frustrated" Lofton said. 


himbrrl) BaiWApurr Fnnn-Fn!*, 

Charles Nagy, due to start Tuesday for Cleveland, collecting balls at practice. 

speaking for aplayer who does not speak to cused." he said. “Albert knows what he's 
tiie news media. got to do." Vizquel added: "I hope that he 

Yet, it is not the right kind of frustration, erupts pretty soon. Not only him, but some 
Lofton believes. “Albert's always fo- of the other guys, too." 
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A Golden Anniversary 
Baseball Can Celebrate 


By Dave Anderson 

New York Times Service 


ATLANTA — Nobody even thinks 
about it anymore. When the World Series 
resumed on Sunday night with the Braves’ 
4-3 victory, black baseball players were as 
much a part of the scene as the red-white- 
and-blue bunting draped across the box- 
seat railings and the upper deck. 

Think of it as Jackie Robinson’s legacy. 

Until 50 years ago Monday, when Branch 
Rickey announced that the Brooklyn 
Dodgers had signed Robinson to a Montreal 
farm-team contract, the World Series had 
always been as white as the ball. One of 
organized baseball 's chib owners bad finally 
shattered its racial barrier. Ever since, base- 
ball has been so much the better for h. 

Imag ine how half-empty the World Se- 
ries would have been over the last half- 
century without Robinson, Willie Mays, 
Henry Aaron, Larry Doby, Roy Campanu- 
la, Elkon Howard, Frank Robinson. Rober- 
to Gemente. Maun/ Wills, Bob Gibson, Joe 
Morgan, Reggie Jackson, Willie S targe U, 
Ozzie Smith, Kirby Puckett, Rickey Hen- 
derson, Joe Carter and so many others. 

Imagine what this Series would be like 
without Fred McGriff and David Justice, 
without Kenny Lofton and Eddie Murray. 

In different ways, McGriff and Lofton 
reflect what defined Jackie Robinson. 

“He got a fastball up,” McGriff said after 
his homer off Orel Hershiser on Saturday. 
“I was just trying to be aggressive." 

Has any baseball player ever been more 
aggressive than Robinson was as the 
Dodgers' cleanup hitter? 

“Creating runs is even more important 
in the postseason," said Lofton whose four 
stolen bases in the first two games led to 
three of the Indians’ runs. 

Has any player ever created more runs 
than Robinson did with his base running? 

When Rickey signed him on Oct. 23, 
1945, racists roared. At a National League 
owners meeting, the opinion was that 
“however well-intentioned, the use of Ne- 
gro players would hazar d all the physical 
properties of baseball." Judge William 
Braham, the president of the minor 
leagues, alluded to Rickey as “the car- 
petbagger stripe of the white race." 

Robinson's talent was even questioned. 
The Sporting News, known then as the 


Bible of Baseball, sneered: "Robinson is 
reported to possess baseball abilities 
which, if he were white, would make him 
eligible for a trial with, say, the Dodgers’ 
Class B farm at Newport News — If he 
were 6 years younger.” 

He was 26. old. for a rookie. He knew 
there were better players in the Negro 
Leagues then. Satchel Paige. Josh Gibson 
and Buck Leonard, to name three. 

But Rickey wanted more than a ballplay- 
er. He wanted "somebody who was strong 
enough not to fight back" at the taunts and 
insults. At least not in the first few years. 
After having scouted him under the guise of 
the Brooklyn Brown Dodgers team in a new 
Negro league, be had met with Robinson 
secretly that Aug. 28 in the Dodger offices. 

“After that meeting. Jack called me all 
excited." his widow. Rachel, remembered. 
"He bad been unhappy playing with the 
Kansas City Monarohs. He liked the players, 
but he didn't like the working conditions — 
the old hotels, the long bus trips. Now he 
knew he had a job. But he didn’t know how 
he would perform under stress.” 

Not the stress of baseball. He knew he 
could play baseball, just as he had com- 
peted in football and track at UCLA, but he 
didn't know how he would react to the 
stress of being the only black man in the 
white man's game. 

As it turned out, that stress made him 
better. 

As the Dodgers’ first baseman in 1947, 
he was the NL rookie of the year as their 
second baseman in 1949, he was voted the 
most valuable player award. 

Roy Compendia. Don New com be. Joe 
Black and Junior Gilliam soon joined the 
Dodgers and other clubs pounced on the 
black talent ignored for so long. In 1 954, the 
Dodgers stopped in Mobile, for an exhi- 
bition with the Milwaukee Braves. A skin- 
ny, black Braves rookie was slashing line 
drives in batting practice. Robinson turned 
to a bystander. “You’re going to be looking 
at that kid for a long time." he said. 

That kid was Henry Aaron, who would 
hit 755 home runs, who would inspire a 
bronze statue honoring him outside Atlanta 
Ful ton-County Stadium where his 715th 
homer broke Babe Ruth's record in 1974 
and where the 1995 World Series opened 
with the presence of black players as nat- 
ural as the outfield grass. 
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Hello Juninho ! Good-bye Havelange? Rob Hughes Sees One Brasilian Arrive and Wonders ifWb Will Soon See Another Depart 

The Young Master Conquers Cold Foreign City The Old Regime Under Siege 


Inrcrnauotul Hera/d Tribune 

LONDON - He stood before 
a 6.000-strong welcoming 
committee, looking for all the 
world like Tom Thumb dressed 
up in soccer kit. 

"I’m two inches bigger than 
Maradona," he lied. The med- 
ical record puts Juninho. who 
moves this week from Silo 
Paulo in Brazil to Middles- 
brough in England’s bleak 
northeast, at 1.64 metres — 5 
feet 4V£ inches. 

At full stretch, he may be a 
shade taller than Diego 
Maradona. But Argentina's lit- 
tle maestro has the muscular 
hulk of a bull; Juninho is built 
like a 126 pound whippet He 
relies on fleetness, courage and 
bold imagination to outwit the 
body wreckers. 

He doesn’t expect the hard 
men of England to harm him 
any more than the beasts of 
Brazil have. He’s 22. he 
“owns” the most coveted shirt 


in Brazil's national team. Fele's 
No. 10, and as small as he 
stands he thinks tall: “1 want to 
become the world’s best play- 
er," he says. “That's why I'm 
making tins move." 

Flanked by his mother and 
father, and by his sister Gisele, 
who are giving up life in Brazil 
to build mm a home from home 
in Middlesbrough, Juninho 
swats away die doubts as eagerly 
as he gambols around the pitch. 

The cold? “I’ll bring plenty 
of coats and gloves." 

The onus of his fee — a record 
$7.5 million for a Brazilian? 
“I’D uy to repay it. I can’t 
promise goals, and I can’t 
promise success, but I can 
promise the fans I will always 
give 100 percent to Middles- 
brough." 

The pragmatism of English 
style, the high ball and high 
tempo? "Bryan Robson told 
me he wants me to play the 
same way I play for Brazil," 


says Juninho. "1 like Bryan first 
because he was the only coach 
who came to talk to me per- 
sonally. The others sent direc- 
tors or agents. And Robson was 
already a big name to me." (He 
had captained England for 
many of his 90 caps.) 

So what about the cultural up- 
heaval, the harsh environmental 
contrast? As the question was 
put, the rain and the high wind 
that is typical of this northern 
English outpost did their worst. 

Osvaldo Giraldo Junior — for 
those are his christened names, 
Juninho (Little Boy) is die ob- 
vious nickname — jutted out his 
chin, drew his collar tighter 
around the neck, and simply 
smiled. It does sometimes rain in 
Latin America, he implied, and 
soccer is a fast game better 
played out of the heat 

The $20,000 a week salary 
may insulate him somewhat 
from the biting northerly winds. 
The snow, when it comes, might 


dent the sombreros and 1 00 oth- 
er items of merchandise the dub 
is marketing. But if there is a 
surprise to those who have 
bought in advance every seat in 
the house to see Juninho’s effect 
on “the Boro." it is he new 
Cellnet Riverside Stadium. 

For 92 years, Middlesbrough 
played at a ground called Ayre- 
some Park. It is a homely, now 
antiquated abode, surrounded by 
typical red-bricked, back to back 
English Victorian housing. 

At Ayresome the noise rolled 
down in waves from the thou- 
sands who stood on steep con- 
crete banks behind the goals. 
The richer folk in the grandstand 
could smell the embrocation 
wafting through the floorboards 
from the changing rooms. 

On a good day, it could warm 
the coldest soul And we were 
reminded just a week ago of a 
small, slight, wispy craftsman 
who, like Juninho, could create 
beauty out of barrenness. 


Wilf Mannion. a hero of the 
past, was honored with a benefu 
dinner Juninho will learn that he 
is stepping into legendary shoes, 
shoes as small as a child’s. But 
he will never know Ayresome 
Park. For the club has moved 
upmarket and down the coast- 
line. to a new steel stadium built 
in docklands. 

It stands incongruously amid 
the cranes, the somber gray 
warehouses, the austere indus- 
trial harbor. A yellowy smog 
creeps over the stadium from 
nearby chimneys, some of them 
on the ICI chemical plant which, 
among others, revived the club 
from liquidation nine years ago. 

Like the embrocation, the 
smells go with the territory. And 
if Juninho can transplant his flair 
into an industrious and already 
successful side, the capacity 
crowd of 30,000 will roar the 
young Brazilian to new heights. 

He might even reach two 
inches taller than Maradona. 


International Herald Tribune 

Joao Havelange, the Brazil- 
ian who has ruled world soccer 
like a fiefdom for 2i years, is 
beginning to lose the power 
game. 

Tuesday in Seoul, Chung 
Mong Joon. a relative newcom- 
er to FIFA, the international 
governing body over which 
Havelange presides, criticized 
the secret, unaccountable, and 
uncompetitive deals by which. 
Chung claims, FIFA has un- 
dersold World Cup TV and 
marketing rights. 

Chung, a FIFA vice president, 
adds an Asian voice to recent 
UEFA (European) and CAF 
(African) challenges to FIFA 
rule. Havelange was not named 
in Chung’s address at a sym- 
posium for South Korea's 2002 
World Cup bid, but tbe tone mir- 
rored the words of Lennart Jo- 
hansson and Issa Hayatou. pres- 
idents of UEFA and CAF, 
written to Havelange in May. 


“World Cup marketing and 
TV rights must be reviewed," 
Chung said. "More transparen- 
cy is needed. Historically the 
process and decision-making 
has been handled by very few 
people behind closed doors." 
He was speaking of "the com- 
mittees who protect the inter- 
ests of footballers, fans, spon- 
sors, officials and other groups 
have had virtually no involve- 
ment whatsoever." 

Unsaid is the complaint that 
contracts appeared to involve 
only Havelange; his senior vice 
president, the Mexican Guiller- 
mo Canedo; and general sec- 
retary, Sepp Blatter. 

An octogenarian. Havelange 
has grown increasingly auto- 
cratic, removing those whose 
hands failed to be raised un- 
questkmingly at his sketchy 
outlines of his deals. 

Reports of his decline have 
proved premature, but money 
could be his downfall. In August 


a SI billion bid from IMG and 
Bertelsmann was made for TV 
rights to the 2002 World Cup. 

Chung says even that is not 
enough. “We should aim at 
twice that amount: the market- 
ing and TV rights for 2002 is 
worth $2 billion. That is more 
than 20 times the amount 
achieved for USA ‘94." 

Funbemore, backing Johans- 
son’s “Vision'' document call- 
ing on FIFA to adopt on a change 
in constitution to rotate World 
Cup among the confederations, 
Chung repeated thar South Ko- 
rea would pledge all host coun- 
try profits from a Worid Cup — 
which he says could exceed 
$300 million — to football. 

Chung's political and indus- 
trial ambitions in Korea preclude 
any attempt by him to seek FI- 
FA's presidency, but with three 
of the five continents demanding 
change, I suspect Chung would 
support any candidature of. for 
example, Johansson. . 
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Canadiens Win Again, Ending the Kings’ Streak 


Reuters 

MONTREAL — The revamped Mon- 
treal Canadiens continued their upswing 
and handed the Los Angeles Kings their 
first loss of the season, 6-3. It was also the 
Kings' first loss under coach Larry 
Robinson, a former Canadien. 

Pierre Turgeon and Saku Koivu each 


scored two goals, and Patrick Roy 
stopped 32 shots for the Canadiens to seal 
tbe second victory in as many games for 
their new coach, Mario Tremblay. 

Tremblay said: “I had a private talk 
with Saku Koivu this morning, and look 
at what a performance he had." 

For Koivu, Montreal’s first pick in the 


1993 draft, the goals were the first of his 
NHL career. 

Mighty Ducks 1. Avalanche 3: At 
Colorado, Valeri Kamensky had a goal 
and an assist in a three-goal first period as 
the Colorado Avalanche remained un- 
beaten at home with a 3-1 victory over the 
Mighty Ducks of Anaheim. 
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Sharing the Loot 


By Russell Baker 

N EW YORK — Rom out 
here in the boondocks, to- 
day’s Washington seems 
bizarre. Did you catch the 
American Medical Association 
selling Newt Gingrich its voce 
on Medicare? 

The AMA — that's the doc- 
tors’ lobby — came along qui- 
etly after Gingrich promised to 
go easy cm cutting Medicare 
tees for doctors and grant other 
financial boons. 

And so what? Nobody famil- 
iar with the AMA expects any- 
thing of h but an obsession with 
money for doctors. But lo, be- 
hold, and how about that, saw- 
bones fans! — the AMA is of- 
fended by suggestions that 
Gingrich bought it 
Gingrich is redistributing die 
wealth. U is only natural that 
everybody with a high-powered 
lobby — even doctors, noble 
Offspring of Hippocrates 
though they be — should fight 
for a share of the loot. 

a 

The spectacle of these huge 
struggling lobbies summons up 
memories of “The Last Train 
Prom Madrid,” or the last he- 
licopter from die embassy roof 
in SaigonXobbies exist to be- 
have swinishly on behalf of peo- 
ple too delicate to behave swin- 
ishly for themselves. Unlike the 
AMA, most lobbies are too 
worldly to whine when some- 
one notices their snouts in the 
trough lapping up the slops. 

The sugar lobby has escaped a 
cut in its infamous sugar sub- 
sidy. The tobacco lobby still 
prospers even as the government 
spends money to control tobac- 
co-related diseases. The farm 
lobby is apparently untouched 
despite, or maybe because of, 
the feet that a high percentage of 
farm subsidies now go to giant 
agribusiness corporations. 

It is unmanly these days to 


express dismay for the Repub- 
lican plan to use life’s losers to 
balance the budget 

From out in the sticks though, 
where all we know is what we 

read in the papers, it seems nutty 

that Republicans should be so 
zealous to put the boot into wid- 
ows and orphans, die halt and 
the lame as it were, while ex- 
cusing doctors. Tobacco World 
and assorted other farm corpo- 
rations from putting shoulders 
to the wheel. Isn’t this a patriotic 
endeavor to save die economy? 

Gingrich is not the only man 
here who seems deep in fantasy. 
How about Mister President? 
BQ1 Clin too. He's a Democrat, 
whatever that means, besides 
brain-dead. 

Newspapers report Demo- 
crats leaving the party en 
masse. “Like rats from a sink- 
ing ship” is the cliche 

Besides those Democrats who 
are simply refusing to run for re- 
election, there are Democrats 
who hate being Democrats but 
can’t bear the thought of going 
off the federal payroll These 
Democrats come from die old 
solid Democratic South which 
has now become the new solid 
Republican South. Simple wiz- 
ardry turns them into instant Re- 
publicans with safe, dry berths 
on an unsinking ship. 

Speaking of fantasy, how 
would you like to see president 
Clinton run against the Demo- 
cratic Party next year? Con- 
gressional Democrats think 
that’s what he had in mind 
when, talking to a Houston 
money crowd, he seemed to 
blame Democrats for high tax- 
es. 

With the party melting away 
from under him, who blows? 
He might turn Republican him- 
self. He runs better in the polls 
than any of die Republican can- 
didates. This would clear the 
way for Colin Powell to tunas a 
Democrat and return the party 
to life. 

New York Tangs Service 
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At 83, an Ailing Antonioni’s Unexpected Return 


By Bernard Wcinraub 

New York Tune s Service 

L OS ANGELES — A stroke felled 
Michelangelo Antonioni in 1985, 
leaving him virtually unable to speak. 
In the years drat followed, Antonioni, 
one of the world’s foremost film- 
makers, sank into despair. 

“He once said. To direct is to 
live,’ ” his wife. Enrica Antonioni, 
said during a recent conversation in 
their cottage ar the Sunset Marquis 
Hotel in West Hollywood. “After die 
stroke, he was so bored, so unhappy. 
He’s a man of enormous energy, and 
there was nothing for him but empti- 
ness.” 

But the 83-year-old Italian direc- 
tor's enthusiasm has been revived, 
largely through the efforts of Mrs. 
Antonioni. 42, and several French 
producers to bring him back to a film 
set 

The result is ’’Beyond the 
Clouds.” anew film based on his own 
writings. Antonioni was also die sub- 
ject of a series of recent events in Los 
Angeles sponsored by the American 
Film Institute, which with heavy sup- 
port from the entertainment industry 
educates and honors filmmakers. 

Antonioni has often been called a 
visionary, a filmmaker whose' enig- 
matic depictions of urban alienation 
and emotional paralysis in such 
works as “L’Awentura,” “La 
Nooe.” “Blow Up,” and “Zabriskie 
Point” made him especially prescient 
in the 1960s and 1970s, although 
some critics, including Pauline KaeL 
criticized him for his vagueness and 
confusion. Ibis year he received an 
honorary Academy Award for life- 
time achievement. The Oscar was 
presented by Jack Nicholson, who 
starred in “The Passenger” in 1975. 

The new film, based on Anto- 
nioni’s journals and a short story col- 
lection called “Bowling Alley on the 
Tiber,” deals with the sorts of tangled 
relationships that have always been a 
theme in ms work. The cast includes 
Fanny Andant, Sophie Marceau. 
Jeanne Moreau, Jeremy Irons, John 
Malkovich and Marcello Mastroian- 
ni. It has not yet found an American 
distributor. 


What makes fee film notable, of 
course, is that Antonioni directed it in 
fee first place. Its French producer, 
Stephane Tchalgadjieff, who helped 
raise money for the $9 million pro- 
duction, said be was initially terrified 
at fee prospect of making a film wife 
the aging and ailin g director. 

“In the beginning I was holding 
my breath,” said Tchalgadjieff. who 
was visiting the Antonionis in Hol- 
lywood. “I kept thinking, is this fee 
Titanic? Will it sink?” Hb comment 
drew a loud laugh from Mrs. An- 
tonioni and a smile from her hus- 
band. 

Insurance companies refused to 
guarantee fee project because of An- 
tonioni's health, and the producers 
hired Wim Wenders, fee German di- 
rector, as a standby. 

“We felt a certain amount of fee 
film would be covered by Wim,’ ’ said 
the producer. “But from the very first 
day, when we tried to interfere, we 
got a very angry Antonioni on our 
bands. He was full of rage that we 
would interfere. He excluded any 
proposals. It became a totally An- 
tonioni film. Won decided to stay on 
fee set because he became so fas- 
cinated. He became like a spiritual 
son.” . 

How Antonioni directed fee film 
while able to speak only a few words 
is a testament mostly to bis wife, an 
outgoing woman who treats her hus- 
band tike anything but an invalid. She 
cajoles him, laughs wife him, gets 
impatient with him, embraces hhw. 

Mrs. Antonioni herself made a 
moving documentary about her hus- 
band and the filming of “Beyond the 
Clouds'’ that was screened here over 
fee weekend. The movie, “Making a 
Film for Me Is Living, ” was shown as 
part of the American Film Institute's 
1995 Internationa] Film Festival, 
which began Friday night 

Mrs. Antonioni met her husband in 
1971 after she graduated from ait 
school in Milan and wait to Rome to 
look for a job. A painter friend who 
knew fee director arranged a meeting. 
“We first met in a care” she said. 
“We started immediately our rela- 
tionship.” 

Dapper in a tweed jacket, Anto- 
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Michelangelo Antonioni with his wife, Enrica, in West Hollywood. 


mom sat beside her on a sofa, his eyes 
alert as he listened. As his wife re- 
sponded to questions, he nodded vig- 
orously in agreement or shook Ms 
head, uttering a word or two in Italian 
and occasionally lifting a pad to 
sketch quickly etch a picture describ- 
ing an actor or annfegr filmmaker. 
Before the stroke, he understood En- 
glish, but now his comprehension is 
gone. 


Yet “his sense of vision for fee 
film was clear, amazingly clear.” 
said Tchalgadjieff. 

In the pre-production phase, An- 
tonioni privately worked out detailed 
camera setups for each scene. Once 
filming began, be watched the actors 
on video monitors, gesturing and con- 
veying in a word or two or drawing on 
paper what he wanted. He focused for 
less on dialogue than on fee way fee 


actors moved and looked in eac 
frame. 

“He has an absolute sense of color, 
of perspective, of fee architecture of 
each frame,” Tchalgadjieff said. 
Crucial members of fee film team, 
i ncluding tile editor and technicians, 
had worked with Antonioni in fee 
1970s. (His last film, “Identification 
of a Woman.” made in 1982, has 
never been released in the United 
States.). 

Also visiting Antonioni the other 
day was Seymour Chatman, a friend 
who has written extensively about his 
work and teaches at fee University of 
California at Berkeley. 

The two men laughingly agreed 
feat the director's methods and style, 
including fee way he deals wife ac- 
tors, had not been changed much by 
his stroke. 

“He never said much to actors in 
the first place, and it used to es- 
pecially drive American actors crazy 
who weren’t used to directors like 
Mm,” Chatman said. “He’d say, it’s 
better feat actors don’t need to un- 
derstand anything. Dialogue is al- 
ways secondary to him anyway. He 
always sees films as visual compo- 
sitions.’' 

Mrs. Anionioni agreed, 
“Michelangelo says, ‘How can m 
actor understand how he looks in a 
frame?’ ” she said. “The director 
understands, not fee actor.” 

Antonioni nodded when asked if he 
wanted to continue directing. His 
wife said feat several projects were 
muter discussion but feat they de- 
pended on her husband’s health. 

Antonioni’s classic films were of- 
ten bleak and depressing, filled wife 
ele gan t and beautiful women (Mon- 
ica Vim is perhaps the best-known) in 
various stages of malaise. 

Is be a sad man? His wife burst out 
laughing. "Michelangelo, sad? He's 
the opposite of sadness and darkness. 
Our apartment is so light you need 
sunglasses. He's actually lull of hu- 
mor.” 

“What Michelangelo always says 
is that he's not a protagonist but a 
witness,” she said. “He conveys 
wbat be sees. He sees sadness, bur 
he’s so full of life.” 
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North America 
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*prq«d from west to ust 
Friday Into Saturday. Tha 
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Europe 

London vlhmtom rain 
on Thursday, than Friday 
and Saturday wB ba wfndy 
and cooler with spotty 
showoM. Parte will have a 
tew shmtan on Friday, but 
Thursday and Saturday wia 
be thy raid mid. Diy wasBw 
will prevail from Spate and 
Portugal to Italy. 


Asia 

Typhoon Yvette will move 
across the South China Sae 
toward Vietnam or Hainan 
itknd talar this weak. Tokyo 
wall have cool winds and 
perhaps a bitof shower 
Thursday, then day weather 
Friday and Surumay. Seoul 
will ba dry and pleasant 
through the period. Hong 
Kong wB ateo ba mainly dry. 
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A MANUSCRIPT, “Bari oca or the 
Game of suffering and hope.” written 
by Jean- Paul Sartre white at a German 
prison camp m Trier in 1940 fetched 
53.500 francs ($10,700) at an auction in 
Dieppe, France. Sartre gave the 40-page 
canvas-bound notebook bearing fee seal of 
the XH D prison camp at Trier to a fellow 
Marc Besrard, a journalist. 
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The actress Sharon Stone has received 
France's highest artistic honor, the enter of 
fee Chevalier of Arts and Letters. Philippe 
Douste-Btazy, the French minister of cul- 
ture, in presenting her wife the award, 
praised fee heroine of “Baric Instinct” as 
“fee absolute star” and thanked her for 
“making daily life look a bit less rou- 
tine.” 

□ 

Japan’s highest cultural award, the Or- 
der of Culture, will be awarded (his year to 
the novelist Sbusaku Endo, 72; fee former 
Supreme Court judge, Shigemitsu Dando 
81; feeartistTadashf Saji, 81; fee Western 
economic history researcher Shiro Ma- 
sada, 87, and die virus researcher 
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Sharon Stone gets French award. 

Hidesaburo Hanaftisa, 65 the govern- 
ment announced. 

□ 

She has already celebrated hex birthday in 


London, but more than 600 guests still paid 
$1,000 each to celebrate Margaret Thatch 
er’s 70th birthday in Washington. Ia re- 
sponse, fee former British prime minister 
spoke of her friendship wife the United 
States and particularly wife Ronald Ra- 
gan. The guest list was a who’s who a0be 
conservative faithful: House Speaker Newt 
Gingrich, Senator Phil Gramm, Senator 
Jesse Heims, the actor Charlton Heston, 
the former defense secretary, Caspar Wein- 
berger, fee former U.S. ambassador to the 
UN, Jeane Kirkpatrick, and Nancy Rea- 
gan. 

□ 

Louis Farrakhan has been crying to sel! 
his autobiography to New York publishers 
for $6 million. The book is being written 
with Nathan McCall, a best-selling author. 
Denise Stinson, literary agent for Far- 
rakhan, reportedly had tried to sell the book 
idea early this month to Random House. 
Random House, however, turned the idea 
down. “I'm sure it would be an interesting 
biography, ” said Harold Evans, president 
of Random House. ‘ ‘But we did not want to 
run the risk of publishing anything that 
might be construed as hate speech.” 
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With A38T USADirect™ and World Connect * 
Service you're never far from your loved ones . 

Sure, Paris is beautiful, it has museums and cafes and 
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romance. It has artists. And poets. And culture. That 
said, let’s be realistic and look a i what Paris doesn't 
have. It doesn't have your wife. Or your fads. Or your 
closest friends. Let's face it, those are the people you. 
want to share Paris with. And AX&TUSADirect and World 
Connect Service makes it fast and easy. Simply dial the 
AfST Access Number for fee country you’re in, and an 
English-speaking operator will connect you in seconds, j 
Sure, you love Paris. But there's one place you love even 
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